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Standardized abbreviations for the des1gnat1on of certain monetary units in the different languages of 
the Community: 
BFR Belgische frank I Franc beige 
LFR Franc luxembourgeois 
DKR Dansk krone 
FF Franc fran<;:a1s 
DM = Deutsche Mark 
LIT Lira 1taliana 
HFL Nederlandse gulden (Hollandse florijn) 
UKL Pound sterling 
IRL Irish pound 
USD = United States Dollar 
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1. Portugal: 
Opening of accession 
negotiations 
1.1.1. Negotiations for Portugal's accession 
opened formally in Luxembourg on 17 Oc-
tober. This new phase in the enlargement of 
the Community followed the application for 
accession presented by the Portuguese Gov-
ernment on 28 March 1977 1 and the favour-
able Opinion given by the Commission on 
17 May 19782 and confirmed by the Council 
on 6 June.3 
At this ministerial-level session the Commu-
nity was represented by Mr Klaus von 
Dohnanyi, Minister of State of the Federal 
Republic of Germany and President of the 
Council, who was accompanied by Mr Roy 
Jenkins and Mr Lorenzo Natali, President 
and Vice-President of the Commission. The 
Portuguese delegation was headed by Mr 
Carlos Jorge Mendes Correia Gago, Minister 
of Foreign Affairs, and included Mr Victor 
Constancio, Head of the Portuguese Euro-
pean Integration Committee, and Mr Anto-
nio de Siqueira Freire, the Portuguese Am-
bassador to the European Communities. 
Judging from the tone of the speeches and 
talks a particularly constructive spirit at-
tended this formal opening of the negotia-
tions. The official statements made at the 
meeting-which are discussed below-show 
that it has now been decided that negotia-
tions are to go ahead at a normal pace. 
Mr von Dohnanyi, President of the Council 
1.1.2. In his capacity as spokesman for the 
European Communities, the President of the 
Council welcomed the Portuguese represen-
tatives to already familiar surroundings. 
Looking backwards, Mr von Dohnanyi out-
lined the development of relations between 
the Community and Portugal, which were 
first established with the conclusion of agree-
ments on the liberalization of trade in 1972. 
After the process leading to the re-establish-
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ment of pluralist democracy began on 
25 April 1974, the Community had demon-
strated its solidarity by granting extensive 
emergency aid. Finally, in 1976, an addition-
al protocol extending cooperation to areas 
other than trade relations had been added to 
existing agreements. 
After recalling the democratic ideals on 
which European unification was founded, 
the President of the Council described the 
specific context in which the accession nego-
tiations were to be conducted. 
Firstly, Portugal must accept the Treaties 
and their attendant political objectives as 
well as the various decisions adopted since 
their entry into force-what is known as the 
acquis communautaire. Mr von Dohnanyi 
then gave a brief summary of the process of 
European unification: achievement of cus-
toms union, definition of common agricultu-
ral and commercial policies, progress in social 
and transport policies, introduction of a re-
gional policy, creation of a system of own re-
sources, harmonization of legislation, in-
creased economic convergence and, of parti-
cular importance, the positive results of the 
European Council meeting held in Bremen 
last July,4 which had represented a further 
step towards economic and monetary union. 
These various endeavours had led 'not only 
to the effective economic interpenetration of 
the various Community markets but also to 
greater mutual understanding between Gov-
ernments and peoples'. 
The President of the Council also included 
all the commitments entered into vis-a- vis 
non-Community countries in the acquis com-
munautaire referred to above and stressed 
that 'enlargement as such is only conceivable 
1 Bull. EC 3-1977, points 1.1.1 to 1.1.7. 
2 Bull. EC 5-1978, point 1.1.2 and Supplement 5/78 -
Bull. EC. 
3 Bull. EC 5-1978, point 1.1.6. 
4 Bull. EC 6-1978, points 1.5.1 to 1.5.3. 
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as a further contribution to the strengthening 
of the process of continuous creation which 
the Community is experiencing and not as a 
way of weakening or diluting its institutional 
structures or its powers of action'. 
!he secon~ basis of negotiations was a log-
Ical extensiOn of the first: 'the adjustment 
problems which may arise for either side 
must be resolved by transitional measures 
and not by a change in Community rules'. 
These transitional measures might, however, 
vary from sector to sector and were to follow 
'pricise timetables'. 
The President of the Council then referred to 
the Greek and Spanish applications, saying 
that these applications must be taken into 
account though each applicant would be 
treated on the basis of its specific circum-
stances. 
As regards the timetable of the negotiations, 
he suggested that customs union and exter-
nal relations should be the first subjects of 
discussion. 
Lastly, though the negotiations now formally 
embarked on could cover only problems of 
accession, Mr von Dohnanyi turned his at-
tention to Portugal's economic situation. He 
~tressed that the Community realized 'the 
1mpo_~ance and urge~cy of re-establishing 
cond1t1ons for econom1c and monetary stabil-
ity in Portugal and for gradually reducing the 
balance of payments deficit'. The Communi-
ty was prepared to study and examine any 
supplementary measures which might assist 
Portugal's efforts, the success of which 
would facilitate its integration into the Com-
munity. 
Mr Roy Jenkins, President 
of the Commission 
1.1.3. The President of the Commission 
concentrated in his address on two basic is-
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sues. Firstly, he expressed the Commission's 
satisfaction at the opening of negotiations 
following Portugal's return to democracy. In 
this connection he quoted the formal declar-
ation made by the Heads of State or Govern-
ment at their meeting in Copenhagen in 
April 1978: 'respect for and maintenance of 
representative democracy and human rights 
in each Member State are essential elements 
of membership of the European Communi-
ties'.1 
Mr Jenkins drew attention to the rule of the 
~uropean Parliament which would be kept 
mformed of progress in the negotiations. He 
also pointed out that the forthcoming Euro-
pean Parliamentary elections would consoli-
date democracy in the Community and that 
other developments should be expected, such 
as the introduction of a European Monetary 
System. 
Mr Jenkins then turned to the negotiations 
themselves, pointing out that parallel discus-
sions would be held to determine what the 
Community could do to support the efforts 
of the Portuguese Government to restore 
economic stability since simply joining the 
Community would not solve Portugal's cur-
rent economic difficulties. The success of 
these efforts would inevitably be an import-
ant factor in determining the conditions un-
der which Portugal was to be integrated into 
the Community, in particular the length of 
the transitional period. The Commission was 
therefore ready to open consultations on the 
nature and scale of Portugal's needs and to 
consider what support the Community might 
provide. 
1 Bull. EC 3-1978, Preliminary Chapter: ·Declaration 
on democracy'. 
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Mr Correia Gago, Portuguese Minister 
of Foreign Affairs 
1.1.4. After thanking the other speakers, 
the Portuguese Minister of Foreign Affairs 
described his country's application for acces-
sion as a direct extension of the process of 
return to democracy. Portugal endorsed the 
Treaties of Rome and Paris, their attendant 
objectives and the targets laid down for 
economic and social progress. The present 
three applications for membership confirmed 
the Community's role as catalyst and instru-
ment for the construction of a democratic 
Europe. At the same time, however, Portu-
gal's commitment was a pledge of political 
stability in Europe and of Europe's increas-
ingly important role in preserving peace. For 
its part, Portugal was contributing its skill 
and experience in dialogue with other conti-
nents. 
Extracts from the second section of the Por-
tuguese Minister's speech are given below. 
' ... I would first like to stress that we see our application 
and the .opening of negotiations as a positive step for-
ward in our relations. We accept the consequences and 
are aware of the obligations involved. 
We endorse the Treaties of Paris and Rome and the ac-
quis communautaire in its entirety; in other words we go 
along with the Community's internal achievements and 
external commitments. 
Moreover, aware as we are that the Community is con-
stantly evolving-never at a standstill-we accept and 
indeed look forward to any development and progress, 
particularly on the political front and in the achievement 
of economic and monetary union, which might take 
place during the period leading up to accession. We also 
welcome the forthcoming direct elections to the Euro-
pean Parliament. 
... As far as future progress is concerned we look for-
ward to being kept informed of new develop-
ments-how exactly is still to be worked out-so that 
we will be in a position to assume our responsibilities 
and accept our dues when the time comes. We would 
also like to be involved as soon as possible in the pol-
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itical cooperation arrangements between the Member 
States. 
This said, I would like to comment very briefly on Por-
tuguese feelings towards certain aspects of the negotia-
tions. We feel that it will be possible to achieve indus-
trial customs union without too much difficulty, but 
only, after a transitional period. We also intend to do all 
we can during the negotiations to bring Portuguese im-
port duties as closely into line as possible with the com-
mon customs tariff. 
As far as the common commercial policy and Commu-
nity commitments to non-member countries are con-
cerned, we do not expect any major difficulties here 
either. Here too the transitional periods and the protocols 
laying down import arrangements for Portugal and the 
non-member countries involved will provide the time 
and basis for the necessary solutions. 
This, however, is not true of agriculture. We must ac-
cept that we will need longer before we can adopt cer-
tain Community market organizations and price rules as 
in some cases productivity and prices in Portugal are 
further away from those of the Community than in 
others. Portugal must carry on with the task of modi-
fying structures and modernizing technologies with a 
view to developing production capacity, increasing pro-
ductivity and guaranteeing farmers incomes and living 
standards on a par with those of other workers. 
... It is an accepted fact that Portuguese agriculture does 
not pose a threat to the farmers of the Nine. The normal 
development of our agriculture combined with our ag-
ricultural policy plans should enable us to concentrate 
on complementing Community production, where this 
is both possible and desirable. I am also convinced that 
the general climate of questioning now prevailing in the 
Community institutions with regard to the common ag-
ricultural policy will produce solutions which will enable 
the newly enlarged Community to continue to assume 
its internal and extern responsibilities without jeopardiz-
ing the basic principles and objectives of the acquis com-
munautaire. 
... Finally, to turn to the important question of the 
length of the transitional period, I feel strongly that this 
can only be decided as the negotiations proceed. Ba-
lanced continuation of the negotiations, in the interests 
of both parties, will produce flexible solutions involving 
fixed deadlines, which will obviously have to vary de-
pending on the transitional measures involved, and safe-
guard machinery in line with Community rules. 
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... The official opening of negotiations comes at a time 
when Portugal is facing serious economic and financial 
problems. This to us is proof of the fact that the solu-
tion to these problems must come first and foremost 
from the efforts of the people of Portugal; admittedly, a 
general upturn in the Western economy would do a lot 
to help. At any event, these problems will not be over-
come without solidarity and support from the countries 
with which Portugal has the closest political and econ-
omic ties. 
We must remember that Portugal is currently in the 
throes of a stringent stabilization plan designed to im-
prove its serious balance-of-payments deficit. This effort 
is essential in the short term if the financial situation is 
to improve and provide a sound basis for stepping up ac-
tivity. But this period of austerity must be as brief as 
possible if it is not to compromise growth, which can 
only be achieved by an upsurge in investment and in 
overall demand. Direct investment from abroad, if pro-
perly directed, would help considerably. 
At any event, if we are to reduce the gap between the 
levels of development in Portugal and elsewhere in the 
Community, we must not only work for rapid and sus-
tained growth of the Portuguese economy but we must 
also elimmate the weaknesses in our industrial and ag-
ricultural structures . 
... AccessiOn must not impede or, worse still, totally pre-
vent normal progress towards more advanced technolo-
gies and better vertical Integration. For this to be pos-
sible we would hope that the Community will not apply 
import restnctions to the most competitive Portuguese 
products during the period leading up to accession; we 
would also hope that the Community would consider 
modifying the rules laid down in the 1972 free trade 
agreement on a case-by-case basis. If we are successfully 
to complete proJects important to the development of 
the Portuguese economy, Portugal should be recognized 
as a development region and, as such, be entitled to na-
tional aid and to privileged access to the Community's 
financial instruments dunng a transitional period. 
But the real answer must be for Portugal and the Com-
munity to undertake a joint programme of practical 
measures during the negotiation period with a view to 
strengthenmg the economic and social situation in Por-
tugal and hence paving the way for the successful out-
come of accession, both for my country and the Com-
munity ... ' 
* 
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1.1.5. At the close of the session, Mr von 
Dohnanyi presented the Portuguese Minister 
with the 'political cooperation' dossier con-
taining a set of basic documents, thus open-
ing the information procedure approved by 
the Nine in the context of political coopera-
tion. 
It was also agreed that the Ministers' depu-
ties should hold their first meeting before the 
end of the year when they will draw up the 
negotiation timetable and procedure. The ne-
gotiations themselves are to start early in 
1979. 
Bull. EC 10-1978 
2. Meeting of 
Ministers of Justice 
1.2.1. A meeting of the Ministers of Justice 
of the Member States of the Communi-
ty-the third of its kind-was held in Lux-
embourg on 9 October under the chairman-
ship of Mr Hans-Jochen Vogel, Minister of 
Justice of the Federal Republic of Germany. 
Like those before it, it was two meetings 
combined: a meeting of the Council and a 
conference of Ministers of Justice meeting 
within the Council. The Court of Justice of 
the Communities was represented by its 
President, Mr Hans Kutscher, and the Com-
mission by Mr Davignon. 
The first two meetings of Ministers of Jus-
tice were held in Luxembourg on 3 June 
19711 and in Brussels on 26 November 1974? 
The latest meeting dealt among other things 
with various aspects of the approximation of 
laws, the functioning of the Court of Justice, 
the possible setting-up of an administrative 
tribunal to adjudicate disputes between the 
Community institutions and their staff, 
knowledge of Community law and certain 
specific points raised by various delegations. 
The Ministers of Justice held their first-ever 
political cooperation meeting on 10 October. 
Items on the agenda included the fight 
against terrorism and the European judicial 
area. The Commission was represented by its 
Vice-President Mr Natali. 
Conference of Ministers of Justice 
Extension of the Convention 
on Jurisdiction and the 
Enforcement of Judgments 
1.2.2. The representatives of the Govern-
ments of the Member States meeting within 
the Council signed the Convention on the 
Accession of Denmark, Ireland and the Unit-
ed Kingdom to the Convention on Jurisdic-
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tion and the Enforcement of Judgments in 
Civil and Commercial Matters and to the 
Protocol on its Interpretation by the Court of 
Justice.3 
The accession of these three Member States 
to the 1968 Convention,4 known as the 
Brussels Convention (which entered into for-
ce on 1 February 1973 5), and to the Protocol 
on its Interpretation by the Court of Justice 
of June 19716 (which entered into force on 
1 September 1975 ) brings an area of major 
importance for the citizen and for the exer-
cise of his rights into line with the enlarge-
ment of the Community. 
When they joined the Community the three 
new Member States undertook to accede to 
the judgments Convention and the Protocol 
on its interpretation. Negotiations for this 
purpose commenced in 19727 in order to 
make the necessary adjustments to the texts, 
having regard, inter alia, to the legal charac-
teristics peculiar to the law of the three new 
Member States and the importance to them 
of certain economic sectors. That it has been 
possible to make these adjustments while 
preserving the substance of the Convention 
is a measure of their success. 
The purpose of the 1968 Convention is, of course, to 
simplify the formalities governing the reciprocal recogni-
tion and enforcement of judgments of courts or tribu-
nals. To this end, the Convention first of all lays down 
rules concerning jurisdiction in civil and commercial 
matters. It goes on to lay down a procedure for the en-
forcement of judgments given in another Member State 
which is both simpler than the traditional rules and 
speedy because proceedings are not adversary in the in-
itial stage. 
1 Bull. EC 7-1971, Part One, Chap. I. 
2 Bull. ECll-1974, points llOl toll10. 
3 OJ L 304 of 30.10.1978. 
4 Supplement 2/69 - Bull. EC. 
5 OJ L 299 of 3l.l2.1972. 
6 Supplement 4/71 - Bull. EC. 
7 Bull. EC ll-1972, point 14. 
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However, in the event of refusal to enforce or where the 
party against whom enforcement is sought contests the 
substance of the judgment, a more complex procedure 
intended to offer a maximum of guarantees and thus in-
volving adversary proceedings is provided for. 
Both the Brussels Convention and the Protocol on its 
interpretation have acquired major pratical significance. 
Hundreds of judgments in the Member States have been 
based on the Convention and a series of rulings by the 
Court have settled basic questions of its interpretation. 
In addition to the technical adjustments resulting from 
the geographical extension of the Community, the chief 
amendments to the Convention concern the following 
fields: 
(i) there are particular provisions to take account of the 
special features of United Kingdom trust law; 
(ii) a series of provisions on maritime law have been 
added to take particular account of the extent to which 
United Kingdom courts exercise jurisdiction in this area; 
(iii) to take account of the dimension which the acces-
sion of the United Kingdom adds to the insurance mar-
ket in the European Community, several amendments 
have been made to the provisions governing insurance 
contracts, which form a separate section of the Conven-
tion. In particular the possibility of concluding agree-
ments on jurisdiction has been extended in two direc-
tions: on the one hand by making express provision for 
the possibility of concluding such agreements with pol-
icy-holders who are not habitually resident in the Com-
munity, and on the other by enumerating the risks 
which may be covered by insurance contracts in respect 
of which the Convention allows the conclusion of juris-
diction clauses. These risks mainly concern the transport 
sector; 
(iv) to take account of the development of the law 
since the signing of the Convention of 1968, new pro-
visions have been introduced on consumer protection. 
The principle objective is to give the final consumer 
more say in the choice of courts with jurisdiction to hear 
cases involving the consumer and the vendor. 
When signing the Convention of Accession, 
the representatives of the Governments of 
the Member States declared that they in-
tended to use their best endeavours to en-
sure that the Convention is ratified quickly 
so that these provisions, which are of great 
importance in creating harmonized procedu-
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ral law in the Community, can enter into 
force as soon as possible. 
Council Proceedings 
Mergers of public limited liability 
companies: adoption of the third Directive 
1.2.3. On 9 October the Council formally 
adopted 1 the third company law Directive, 
based on Article 54(3)(g) of the Treaty, con-
cerning harmonization of the rules on merg-
ers of public limited liability companies gov-
erned by the laws of one and the same 
Member State. The proposal for a Directive 
was submitted by the Commission to the 
Council on 16 June 19702 and amended in 
December 1975 following enlargement. 
The directive is designed to coordinate the 
procedures for and effects of mergers and si-
milar operations in order to arrive at an 
equivalent degree of protection throughout 
the Community for the members, creditors 
and employees of companies involved in 
such operations. 
The provisions of the Directive, which must be trans-
posed into national law within three years, define what 
is meant by a merger, stipulate those companies which 
may be merged, lay down minimum requirements with 
regard to the content, publication and examination of 
the merger plan to be drawn up by the administrative 
or management bodies and determine the powers of 
general meetings and the rights of individual sharehold-
ers and of minority shareholders. Other articles are con-
cerned with protecting the interests of creditors, in par-
ticular debenture holders. 
The protection of employees in the event of mergers and 
similar operations has been dealt with in a specific Di-
rective on the maintenance of employees' rights in the 
event of transfers of undertakings, which was adopted 
OJ L 295 of 20.10.1978. 
Supplement 5/70 - Bull. EC. 
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on 4 February 1977} In view of the degree of protection 
afforded by this Directive and the short space of time 
which has elapsed since it was adopted, the new Direc-
tive reaffirms the existing protection by making refer-
ence to the specific Directive of 1977. 
One of the main features of a merger is the transfer of 
all the assets and liabilities; shareholders of the company 
being acquired become shareholders of the acquiring 
company, and the company being acquired ceases to ex-
ist. The company acquired may, however, under certain 
conditions, take action with regard to the transfer of 
some of its assets. The Directive also governs the 
grounds and detailed procedures for rendering mergers 
void; such nullity may be declared only under certain 
conditions. These rules apply similarly in the case of 
merger by the formation of a new company. 
Adoption of the third company law Directive 
might also facilitate negotiations on a con-
vention, currently being prepared by an inter-
governmental group of experts, on mergers 
between public limited liability companies of 
different Member States. 
Matters concerning the Court of Justice 
Functioning of the Court 
1.2.4. On the basis of a memorandum from 
the Court of Justice 2 on the measures which 
it deems necessary for its proper functioning 
now and in the future, the Council held a 
discussion after which it agreed on the fol-
lowing statement: 
'The Council of the European Communities, 
- having taken note of the memorandum 
from the Court on the measures it deems 
necessary to ensure its proper functioning 
now and in the future, shares the Court's 
concern that the quality and output of legal 
work should be maintained, 
- confirms its determination to introduce 
all measures within its power to enable the 
Court, in view of the significant increase in 
its work load, to continue carrying out con-
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scientiously and rapidly the tasks entrusted 
to it pursuant to the Treaties, 
- states that it is favourably disposed to an 
adaptation of the rules of procedure, whilst 
respecting fundamental principles of proce-
dure and judicial organization, such as to en-
sure that the Court functions as smoothly as 
possible and that the time taken by proceed-
ings is kept within reasonable limits, 
- takes note of the Court's suggestions for 
an increase in the number of Judges and Ad-
vocates-General, 
- instructs the Permanent Representatives 
Committee to examine as soon as possible all 
the proposals which the Court may submit 
in the light of today's discussions and to 
submit an initial report within six months of 
the submission of such proposals.' 
Other matters concerning the Court 
1.2.5. The Council also noted a statement 
submitted by the United Kingdom delega-
tion concerning participation by Member 
States in cases before the Court of Justice, 
and held an exchange of views on the mat-
ter, at the end of which it instructed the 
Permanent Representatives Committee to 
study the issues raised. 
The Council also agreed to defer until its 
next meeting the question raised by the Ger-
man delegation, of the jurisdiction of the 
Court to interpret conventions, i.e. interna-
tional conventions concluded by the Member 
States, that are connected with the objectives 
of the Communities. 
1 OJ L 6I of 5.3.1977; Bull. EC 12-I976, points 1307 
and 2218 and 2-1977, point 2.1.23. 
2 Bull. EC 7/8-1978, point 2.3.3. 
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Possible setting up of an Administrative 
Tribunal of the European Communities 
1.2.6. The Council took note of the Com-
mission proposal of 4 August 1978 for a re-
gulation amending the Staff Regulations of 
Officials and setting up an Administrative 
Tribunal of the European Communities1 to 
hear disputes between the institutions and 
their staff, and of the view expressed by the 
Court in its letter of 22 July 1974 that the 
tribunal can be set up by amending the Staff 
Regulations of Officials. 
In view of the fact that a decision on the 
proposal cannot be taken until the Opinions 
of the European Parliament and of the Court 
of Justice are known, and having regard to 
the decision taken by it in November 1974, 
whereby it agreed in principle that a court of 
first instance should be set up, the Council 
agreed to make provision for a court of first 
instance which will decide issues both of law 
and of fact in disputes between members of 
the staff and the appointing authority, re-
serving to the Court jurisdiction as a court of 
final instance, for all questions of law. 
It requested the Permanent Representatives 
Committee to ensure that discussions are 
started on this proposal as soon as the above 
Opinions have been received, and to ensure 
that work thereon is concluded if possible 
within nine months. 
Knowledge of Community law 
1.2. 7. As it had already done at its meeting 
in November 1974, 2 the Council also dis-
cussed measures to improve knowledge and 
accessibility of Community law. In a declar-
ation adopted following its discussion it stat-
ed that since 1974 significant progress had 
been achieved in this area, particularly as re-
gards the consolidation of Council and Com-
mission acts. With regard to the work on 
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computerization of legal documents, it wel-
comed the fact that the information available 
in the inter-institutional documentation sys-
tem is to be made accessible to the Member 
States and, within the limits of the means 
available, to those subject to Community 
law. 
The Council declaration also takes note of 
the arrangements whereby a source index to 
Community legislation will be prepared, and 
notes with satisfaction that the source index 
will be published in the course of 1979. Last-
ly, the Council welcomed the intention of 
the Court of Justice to respond to the wish, 
expressed by the Council in November 1974, 
that a card filing system of its case law as 
well as of the case law of the courts of Mem-
ber States concerning Community law be set 
up and information as to the contents there-
of published. The declaration invites the 
Member States and the Community institu-
tions to assist the Court to this end in every 
way possible. 
Other business 
Child custody 
1.2.8. On the basis of a memorandum from 
the Belgian Delegation, the Council held an 
exchange of views on the recognition of 
judgments relating to child custody. The rea-
son for this proposal, which is related to the 
1968 Convention on jurisdiction and the en-
forcement of judgments,3 is the increasing 
number of cases of lawful abduction, which 
occurs when a parent who does not have 
custody of a child removes it to his country 
of origin. At the close of the discussion, 
1 Bull. EC 7/8-1978, point 2.3.2. 
2 Bull. EC 11-1974, points 1105 to 1108. 
3 Supplement 2/69 - Bull. EC and OJ L 299 of 
31.12.1972. 
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which revealed the existence of differences of 
opinion on the substance of the problem and 
which covered not only the question of con-
formity with the Treaties, but also the advis-
ability and the procedural aspects of a Com-
munity initiative, the Council agreed to set 
up a working party of experts under the aegis 
of the Commission to report on the progress 
and prospects of the work being done by the 
Council of Europe and by the Hague Confer-
ence on Private International Law and, in 
the light of its findings, to explore the pos-
sibility of working out a complementary so-
lution or, if necessary, an alternative solution 
at the level of the Nine. 
Limitation periods for debts under civil law 
1.2. 9. The Council was also asked by the 
Belgian Delegation to consider the problems 
caused by the difficulties encountered in re-
paying debts (subsidies, refunds) in certain 
cases involving the faulty application of 
Community law, particularly in the field of 
agriculture. Payments wrongly made are cur-
rently reimbursed under national laws which 
lay down periods of limitation, the length of 
which varies greatly (from several months to 
ten years), thereby causing considerable dis-
tortion from the economic point of view. The 
Belgian Delegation therefore called for the 
introduction of a uniform period (e.g. five 
years) for the time-barring of debts connected 
with the application of Community law. The 
Council of Ministers of Justice will resume 
study of this matter at its next meeting, the 
date of which has not been fixed. 
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European Monetary System 
2.1.1. The setting-up of the future Euro-
pean Monetary System, the plan for which 
had been high on the agenda of the Euro-
pean Council in Bremen,' has been the sub-
j~ct since July of numerous meetings, discus-
sions and proposals in various forms: the 
Council, the Commission, specialist commit-
tees, Ministers of Finance and Governors of 
the Central Banks of Community countries. 
Council 
2.1.2. The preparation of this system was 
the main topic discussed by the Council (Econ-
?mic and Financial Affairs) at its meeting 
m Luxembourg on 16 October. On the basis 
of new reports from the Monetary Commit-
tee and the Committee of Governors of the 
<:;entral Banks~ the Council examined in par-
ticular the mam problems relating to the in-
tervention rules and credit mechanisms of 
the new system. It asked the two Commit-
tees to draw up reports in the light of its dis-
cussions in time for the next Council meet· 
ing to be held on 20 November. 
The Council then heard a new interim report 
from the Chairman of the Economic Policy 
Committee on its concurrent study of the 
measures required to reinforce, within the 
framework of the European Monetary Sys-
tem, the weaker economies in the Commu-
nity. A written report from the Economic 
Policy Committee is to be submitted to the 
Council at its meeting on 20 November. 
During the Council's brief discussion of this 
topic on 16 October, several delegations again 
stressed the importance they attached to the 
outcome of this work. 
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Commission 
2.1.3. On 27 October 2 the Commission 
se':lt to th~ Council two proposals for Regu-
lations wh1ch would provide the legal basis 
for implementing the European Monetary 
System (EMS) on 1 January 1979; they do 
not affect the political decisions to be taken 
by the European Council in Brussels on 5 
and 6 December. 
One of these proposals is designed to change 
the value of the unit of account used by the 
European Monetary Cooperation Fund 
(EMCF), which had been fixed at 0.88867088 
grammes of fine gold in 1973. The Commis-
sion points out in the proposal that any ref-
_erence to gold for the purpose of defining the 
value of currencies and thus of units of ac-
count no longer conforms with the rules in 
force in the international monetary system 
and that the arrangements for setting-up the 
new European Monetary System provide for 
the use of a unit of account defined in terms 
of a 'basket' of Member States' currencies. 
Under the proposal submitted to the Coun-
cil, this unit of account, known as the ECU 
would be defined as the sum of the follow~ 
ing amounts of the currencies of Member 
Stat~s: 0.828 German marks, 0.0885 pounds 
sterling, 1.15 French francs, 109 Italian lire, 
0.286 Dutch guilders, 3.66 Belgian francs, 
0.14 Luxembourg francs, 0.217 Danish kron-
er and 0.00759 Irish pounds. 
The second of the Commission proposals is 
designed to deal with the consequences of 
the adoption of the ECU as the unit of ac-
count used by the EMCF. It provides, firstly, 
for the European Monetary Cooperation 
Fund to receive monetary reserves from the 
monetary authorities of the Community 
Member States and to issue ECU against 
Bull. EC 6-1978, point 1.5.2. 
OJ C 266 of 10.11.1978. 
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such assets, and, secondly, for the ECU is-
sued by the Fund to be used as a means of 
settlement between the monetary authorities 
of the Member States and for transactions 
between those authorities and the Fund. 
Realignment of the central rates 
of certain currencies 
2.1.4. At their meeting at Senningen 
(Grand Duchy of Luxembourg) on 15 Oct-
ober, the Finance Ministers and Central Bank 
Governors of the countries participating in 
the European currency 'snake' agreed to re-
value the German mark by 4% and the Bel-
go-Luxembourg franc and the guilder by 2% 
against the EMUA (European monetary unit 
of account used for the operations of the Eu-
ropean Monetary Cooperation Fund). 
This was the seventh revaluation of the Ger-
man currency since its creation in 1948; the 
first three took place before the introduction 
of the 'snake' and the last but one within 
the Community exchange rate system dates 
back to 17 October 1976. 
This currency realignment was rendered ne-
cessary by the strain besetting the European 
exchanges in recent weeks as a result of the 
continuing flight from the dollar into the 
mark and gold and the persistent rumours of 
a revaluation of the mark prior to the 
launching of the new European Monetary 
System. 
Economic situation 
Annual report on the economic 
situation in the Community 
2.1.5. On 23 October the Commission 
transmitted to the Council its report on the 
economic situation in the Community for 
Bull. EC 10-1978 
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1978-79. Under the Council Decision of 
18 February 1974 1 on the attainment of a 
high degree of convergence of the economic 
policies of the Member States, the Council is 
required, before the end of the year, to adopt 
the annual report on the economic situation 
in the Community and to set the economy 
policy guidelines to be followed by each Mem-
ber State next year. Once adopted, the report 
must be brought to the attention of the na-
tional parliaments so that it may be used in 
budget debates. 
The 1978-79 annual report transmitted by 
the Commission to the Council restates the 
main economic and monetary objectives for 
the Community, describes developments in 
the principal macro-economic aggregates and 
sketches the economic outlook for 1979. It 
makes it plain that continuation of concerted 
action at Community level and the creation 
of a European Monetary System are the two 
main requirements for improving economic 
performance further in the next few years. 
Community objectives 
2.1.6. The theme of the report is that, 
while its economic performance is improving 
in several respects, the Community is still in 
a transitional phase. In any case, concerted 
action must be consolidated and 
strengthened in view of the forthcoming es-
tablishment of a European Monetary System. 
While continuing to build up its economic and mone-
tary system from within, the Community is also seeking 
to strengthen the bases for its coopemtion with non-
member countries. The Bonn western economic summit 
and the Community's decision to open the European 
Monetary System to non-Member States having particu-
larly close economic links with the Community are two 
examples illustrating the Community's commitment to 
the world economy and to constructive cooperation with 
non-Community countries. A major purpose of efforts 
1 OJ L 63 of 5.3.1974. 
19 
Economic and monetary policy 
to strengthen the Community's economic and monetary 
system is also to restore conditions favourable to 
growth, this to include continuous adjustment of econ-
omic structures. 
The economic outlook 
2.1. 7. The annual report indicates the ad-
justments which have occurred in the Com-
munity's key macro-economic aggregates 
since the 1973 oil crisis, supplies the latest 
estimates relating to these aggregates for the 
Community for 1978 and gives the Commis-
sion forecasts for 1979 on the basis of poli-
cies described in the report. 
This year and next are seen as a period of gradual rather 
than dramatic recovery. The growth rate is now picking 
up and substantial improvements have been achieved 
with regard to prices and the external payments situa-
tion. It has proved possible both to narrow down the 
'spread' of inflation rates and to reduce their average le-
vel, and the current account payments situations are 
now in better balance (the deficits of France, Italy and 
the United Kingdom have been reduced or have become 
surpluses and Belgium and the Netherlands have moved 
into balance or slight deficit). Unemployment appears to 
have stopped growing in the Community as a whole and 
it is even beginning to fall in some Member States. 
The relevant figures for the years 1977 to 
1979 are shown in Table 1. 
Table 1 
GDP growth (volume) 
Rise in consumer prices 
Current account 
('000 million EUA) 
Proportion of 
!about force 
unemployed 
I Estimates. 
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1977 19791 
2.3% (2.6%) (3.5%) 
9.1% (6.9%) (7%) 
+ 1.7 ( + 8.3) ( + 8.5) 
5.5% (5.7%) (5.6%) 
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An economic strategy for 1979 
2.1.8. The continuation and intensification 
of the concerted action started at Communi-
ty level this summer and the establishment 
of a lasting and effective European Monetary 
System are, the report says, the main bases 
for achieving more satisfactory results in the 
future. 
The main aim of concerted action is to dovetail national 
measures into a more comprehensive and more coherent 
Community action, and so restore the beneficial effects 
of economic multipliers. For this purpose, Community 
procedures for coordinating Member States' policies 
should be strengthened and, in particular, a closer link 
established between budgetary and monetary policy. 
The second element, monetary stability, particularly be-
tween European countries, is in itself a priority objec-
tive. Nothing is more harmful for demand management 
policy and for growth than a situation disrupted by in-
ternal or external monetary instability. 
In this connection, the report mentions the main fea-
tures of the proposals being studied in the context of the 
European Monetary System and the1r implications for 
general economic policy in the next few years. 
Lastly, the report outlines the policy guide-
lines to be followed for 1979, notably by sup-
plementing and updating the description of 
the decisions taken this summer for each 
member country in the context of concerted 
action. 
Annual economic review 1978-79 
2.1.9. On 23 October the Commission 
transmitted to the Council, together with the 
1978-79 annual report on the economic situ-
ation in the Community, an economic re-
view which analyses, for the last few years, 
the main aspects of the economic situation 
in the Community and the macro-economic 
policy pursued. 
This very full economic analysis-which is 
outlined below-is accompanied by statistical 
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tables providing annual data since the incep-
tion of the EEC in 1958; it has been trans-
mitted, annexed to the annual report, to the 
other Community institutions. 
Growth - the condition thM must be met if' our economtes 
are to be properly restructured - The economic review 
shows the Community's hesitant performance in the pe-
riod since the 1973 oil crisis against the pattern of 
stronger and more stable growth in the preceding de-
cade. It describes how the sharp recovery of 1976 gave 
way to a phase of slower growth in 1977 and 1978 and 
how a more expansionary policy got under way in the 
course of 1978, partly as a result of the Council's con-
certed action Decision, adopted on 24 July.l 
Unemployment - a national problem which has now be-
come a Community problem as well - Slackening growth 
has affected the labour markets: employment has stab-
ilized at a low level after a sharp decline in 1975 and 
1976, but unemployment has worsened because the rap-
id increase in the population of working age has been 
only partly offset by a virtual cessation of net immigra-
tion from outside the Community. The results of a 
number of long-run projections suggest that the increase 
in the population of working age will gather futher mo-
mentum in the first half of the 1980s but will then come 
to a relatively abrupt halt under the impact of the de-
cline in birthrates that started in 1965. 
Prices and mcomes policy - Considerable progress has 
been made in the fight against inflation in 1978, with 
the average rise in consumer prices in the Community 
falling well below the double-digit level for the first time 
since 1973. Price control policies have been widely used, 
but have largely been abandoned. Incomes policy and 
wage bargaining developments are also reviewed; the 
overall picture that emerges is one of vigorous action by 
governments to contain the rise in nominal wages and 
salaries. 
Convergence of national policies - Substantial progress 
has been made in reducing both the 'spread' of inflation 
rates and their average level. On the other hand, differ-
ences in income levels, by Member State and by region, 
have not on the whole lessened, although the rapid 
growth of the Irish economy is a relatively new and very 
welcome development. 
The inequality of per capita income between Member 
States is also shown to be much less when measured on 
the basis of purchasing-power parities rather than on 
that of market exchange rates. 
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Concerted budgetmy policies - The budgetary policy 
pursued, which has led in particular to the concerted ac-
tion Decision of 24 July, has had to respond to the dou-
ble challenge of countering both the deep recession and 
the tendency in many countries for public expenditure 
and transfers to grow excessively in relation to gross na-
tional product. 
Monetmy policy - The review charts the course of 
monetary policy, including the relatively new experience 
for most Member States of fixing quantified money-sup-
ply or credit-expansion objectives. It briefly discusses the 
prospects for fuller harmonization of such policies in the 
Community, a task which will be increasingly important 
with the establishment of a European Monetary System. 
Balance of payments - On the subject of the Commu-
nity's balance of payments since the 1973 oil crisis, the 
Commission document shows how the Community's 
current account has performed in relation to the world 
balance of payments structure and how 1978 has seen 
the Community's first substantial surplus since the 1973 
crisis. Exchange rate changes are compared with relative 
price performances, thus providing an indicator of devel-
opments in competitiveness. 
Structural change - The nature of structural changes in 
the Community's economy since the 1973 oil crisis is 
analysed and compared with the changes which took 
place in the previous decade of faster and steadier econ-
omic growth. 
It emerged that no single industry has escaped the im-
pact of the crisis; however, the range of growth rates be-
tween industries vital to the growth process is now ap-
parently not so wide. The relative situation of the food 
industry has improved, and that of capital and durable 
goods industries has been only moderately affected, but 
many branches producing intermediate industrial goods 
and non-food consumption goods have been amongst 
those worst hit. 
Community loans 
New borrowing instrument for 
promoting investment 
2.1.10. Following application of the concil-
iation procedure between Parliament and the 
1 Bull. EC 7/8-1978, point 2.1.3. 
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Council,1 the latter adopted on 16 October 2 
a Decision empowering the Commission to 
contract loans for the purpose of promoting 
investment in the Community. 
Under this Decision, the Commission will 
have authority to contract loans not exceed-
ing the equivalent of 1 000 million EUA in 
principal. The proceeds will be on-lent to fi-
nance investment projects which are in line 
with priority Community objectives in the 
energy, industry and infrastructure sectors 
taking account, amongst other things, of th~ 
regional impact of these projects and the 
need to combat unemployment. Loans will 
be activated tranche by tranche. The Council 
will authorize each tranche and also lay 
down the guidelines for the eligibility of pro-
jects, while the Commission will decide 
whether or not projects are eligible. The Eu-
ropean Investment Bank has been given a 
mandate to grant the loans; it will carry out 
transactions under this mandate on behalf of, 
for and at the risk of the Community. 
The Council makes clear in its Decision that 
the arrangements adopted are tentative; as 
soon as the loans taken up total 800 million 
EUA, but in any case not more than two 
years after the adoption of the Decision, it 
will re-examine the arrangements on the ba-
sis of a Commission report on the experience 
gained. 
Medium-term financial assistance 
Financial assistance to Italy 
2.1.11. On 10 OctoberJ the Council formal-
ly adopted the Decision and the Directive 
adapting the economic policy conditions laid 
down in connection with the Community 
loans and medium-term financial assistance 
granted to Italy. The Council had approved 
these texts on 24 July. 4 
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Monetary Committee 
2.1.12. The Monetary Committee met on 
10 and 11 October, with Mr Van Ypersele de 
Strihou in the chair. On the basis of a draft 
prepared by the alternates, it discussed and 
adopted a report to the Council and the 
Commission on the European Monetary Sys-
tem. 
Economic Policy Committee 
2.1.13. The Economic Policy Committee 
in its reduced 'budget' composition, organ~ 
ized a seminar in London on 12 and 13 Oc-
tober on 'Financial relationships between 
Governments and public enterprises'. 
Among the main topics discussed were the 
size of the public sector in the various mem-
ber countries, control over the investments 
of public enterprises, the methods of working 
out and fixing public-service charges and the 
financing and role of public enterprises in the 
national economies. 
~n 17 October the Committee, meeting in 
1ts reduced 'short-term' composition and 
chaired by Mr Ciampi, examined the annual 
economic report for 1978-79 and the annual 
economic review. It proposed a number of 
comments and amendments which it asked 
the Commission's staff to take into account 
with a view to the adoption of the text by 
the Commission. 
On 26 and 27 October the Committee, with 
Mr Tietmeyer in the chair, continued to 
work on its report on the concurrent studies 
of the measures required to reinforce, in the 
1 Bull. EC 5-1978, point 2.1.2. 
OJ L 298 of 25.10.1978. 
OJ L 291 of 17.10.1978. 
4 Bull. EC 7/8-1978, point 2.1.5. 
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context of the European Monetary System, 
the weaker economies in the Community. 
The Working Party on Public Finance of the 
Economic Policy Committee held its \8th 
meeting on 5 October, with Mr Davies pres-
iding. It continued its examination of the ex-
tension of annual budgetary guidelines to all 
of general government and of the financing 
of budgetary deficits. 
Internal market and 
industrial affairs 
Free movement of goods 
The Commission makes representations 
to the Members States' Governments 
2.1.14. To protect freedom of trade within 
the Community against the 'rising tide' of 
restrictive and protectionist measures, the 
Commission has been obliged to make re-
presentations to the Governments of the 
Member States. 
On 18 October the Commission approved the 
Communication presented by Mr Davignon 
and decided to address a letter to the Gov-
ernments of the Member States 1 and, for in-
formation, to the President of the Council. 
The Commission has seen fit to take this 
step because the free movement of goods, a 
prime objective of the Treaty of Rome and 
foundation of the common market is still 
running the gauntlet of more and more res-
trictive measures applied by national public 
authorities in order to favour certain indus-
tries, systems or occupational categories in 
one Member State or another. 
This trend has become far more marked over 
the last three years, as evidenced by the in-
Bull. EC 10-1978 
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creasing numbers of complaints coming from 
a wide variety of sources. The Commission 
is currently investigating over four hundred 
cases of barriers to the free movement of 
goods and this represents only the tip of the 
iceberg. All the Member States are involved 
to varying degrees. The letter to the Govern-
ments quotes the following main examples 
of restrictive measures: 
(i) Documents (licences, certificates of ori-
gin, technical verifications) required for im-
ports and exports. Since the Court has de-
clared insistence on these documents to be 
illegal, the Commission recently reminded 
Member States of their obligations in this 
matter and urged them to abolish such for-
malities, which currently affect more than 
250 tariff headings or subheadings; some se-
venty complaints on this subject are being 
investigated. 
(ii) National rules laying down technical 
and quality conditions to which the import 
and sale of products on the national market 
are subject. Though indiscriminately applied 
and for a legitimate purpose (improvement of 
product quality, protection of life and health), 
the rules actually act as a deterrent to im-
ports from other Member States. This is par-
ticulary true in regard to standards which can 
lead to the total partitioning of markets. 
About a hundred cases are being investigated 
from this angle. 
(iii) The fixing of maximum or minimum 
prices for certain products, which makes it 
difficult or altogether impossible to import; at 
least thirty such cases are being investigated. 
(iv) Checks at frontiers which are often ex-
cessive and without justification. 
(v) 'Preferential systems' in favour of na-
tional industry in the field of public con-
tracts. 
1 The letter was addressed to the Governments on 6 
November. 
23 
lnteroal market and industrial affairs 
(vi) Charges having effect equivalent to 
customs duties and fees for checks. 
One feature of this trend towards more pro-
tectionism is to be seen in the 'Buy national' 
campaigns launched in some Member States 
by means of declarations and encourage-
ments. The Commission has therefore de-
cided to act firmly and promptly and has put 
this action among its priority tasks. By 
adopting new, more flexible and speedier in-
ternal procedures, it has been able to initiate 
many infringement procedures on the basis 
of Article 169 of the EEC Treaty and to do 
so in half the time previously required. Over 
the last six months, decisions have been tak-
en in respect of some 265 cases; the proce-
dure of Article 169 was initiated in eighty of 
them and twenty-five cases have been 
brought before the Court of Justice. 
The consequences of the economic cns1s 
make it even more necessary for the Com-
mission to act. Global coordinated action will 
be initiated if the situation calls for it and the 
possibilities of stricter application of the Ar-
ticles of the Treaty will be explored. The 
Commission calls upon all the Governments 
to help it in its difficult task of preserving 
and developing the free movement of goods 
within the Community. 
Removal of technical barriers to trade 
2.1.15. At its meeting on 16 and 17 Oct-
ober the Council adopted or approved three 
new Directives relating to the removal of 
technical barriers to trade; they concern mo-
tor vehicles, tractors and motorcycles. 
Motor vehicles 
2.1.16. The first - which was formally 
adopted- concerns head-rests for motor ve-
hicle seats. 1 It describes the types of head-
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rest to be admitted at Community level. This 
is one of the last specific Directives whose 
adoption will soon lead to a system of Com-
munity type approval of motor vehicles. The 
Commission proposal was sent to the Coun-
cil on 31 December 1974.2 
Tractors 
2 .1.17. The Council also adopted a Direc-
tive on the installation of lighting devices on 
tractors; 1 this Directive was proposed by the 
Commission on 27 June 1974.3 This again is 
a specific Directive in the lengthy work of 
harmonization needed to arrive at a system of 
Community type approval of these ma-
chines. The Member States have eighteen 
months to introduce the laws, regulations 
and administrative provisions necessary to 
comply with the Directive. 
Motorcycles 
2.1.18. The Council also agreed in principle 
to a Directive concerning the reduction of 
the sound level of motorcycles; the Commis-
sion submitted the proposal on 17 December 
1975.4 The Directive sets strict limits for the 
maximum permissible sound level for motor-
cycles. It also stipulates that a lowering of 
the limits will subsequently have to be dec-
ided by 1985. 
Pharmaceuticals 
2.1.19. The Pharmaceutical Committee, set 
up by Council Decision of 20 May 1975 5 
OJ L325 of 20.11.1978. 
OJ C 82 of 14.4.1975. 
3 Bull. EC 6-1974, point 2115. 
4 OJ C 54 of 8.3.1976. 
5 OJ L 147 of 9.6.1975. 
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with the aim of advising the Commission 
and conducting studies on pharmaceutical 
products, met on 12 and 13 October. 
It discussed the legal status of explanatory 
n~tes. for the use of those applying for apth-
onzation to market pharmaceutical pro-
ducts; the notes were compiled by the two 
groups of experts assigned to examine prob-
lems. ~?<>Sed by the safety and the efficacity of 
medicmal products. The Committee also ap-
proved certain amendments to the Council 
J?irective of 20 May 1915 1 relating to analy-
tical, pharmaco-toxicological and clinical 
standards and protocols m respect ot the test-
ing of proprietary medicinal products. 
Approximation of laws 
Company law 
Adoption of third Directive: mergers 
of public limited liability companies 
2.1.20. On 9 October2 the Council of Min-
isters of Justice of the Member States meet-
ing in the Council adopted the third Com-
pany Law Directive. This Directive, which 
was proposed by the Commission on 16 June 
1970,3 concerns harmonization of the rules 
on mergers of public limited liability com-
panies governed by the Jaws of one and the 
same Member State. 
Bull. EC 10-1978 
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Jurisdiction and enforcement 
of judgments 
Signature of the amended Convention 
extended to the three 
new Member States 
2.1.21. The Governments of the Member 
States meeting within the Council at the 
Conference of Ministers of Justice held on 9 
October signed the Convention on the Ac-
cession of Denmark, Ireland and the United 
Kingdom to the 1968 Convention on Juris-
?icti?n. and the Enforcement of Judgments 
m Civil and Commercial Matters and to the 
1971 Protocol on its Interpretation by the 
Court of Justice. 4 
Free movement of persons and 
right of establishment 
Professions 
Lawyers 
2.(22: For the purposes of applying the 
Directive of 22 March 1977 5 to facilitate the 
effective exercise by lawyers of freedom to 
provide services, a lawyer's 'professional 
identity card' designed by the Consultative 
Committee of Bar Associations of the EEC 
member countries was presented on 23 Oc-
tober to Mr Davignon, Member of the Com-
mission with special responsibility for the in-
1 OJ L 147 of 9.6.1975. 
2 Point 1.2.3 and OJ L 295 of 20.10.1978. 
1 Supplement 5/1970 - Bull. EC. 
Point 1.2.2 and OJ L 304 of 30.10.1978. 
OJ L 78 of 26.3.1977 and Bull. EC 3-1977, points 
1.4.1 to 1.4.9. 
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ternal market. Mr Davignon stressed that 
this move was altogether in line with the 
Commission's efforts to facilitate application 
of the Directive, Article 7 of which stipulates 
that 'the competent authority of the host 
Member State may request the person prov-
iding the services to establish his qualifica-
tions as a lawyer'. The provisions of the 
March 1977 Directive are to take effect in 
five months, i.e. the end of March 1979. 
Passport union and special rights 
2.1.23. The Commission was represented 
in the person of Mr Davignon at the round 
table held at the University Institute of Flor-
ence from 26 to 28 October on special rights 
and charter of rights for Community citizens. 
Industry: sectoral measures 
and restructuring 
Community action to assist certain sectors 
2.1.24. On 31 October 1 the Commission 
addressed a proposal to the Council relating 
to Community aid for industrial restructur-
ing and conversion operations; the proposal 
would provide a special entry in the budget 
to afford aid for certain branches of industry 
where such operations are necessary, pursu-
ant to the political decisions taken under this 
head by the European Council. 
The existence of excess production capacity 
together with the emergence of a new inter-
national division of labour have led certain 
sectors of industry in the Community to un-
dertake restructuring programmes in order to 
establish, at a stabilized or reduced level of 
production, a degree of competitiveness 
.which will enable the undertakings con-
cerned to face up to international competi-
tion without special protection. 
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In most cases, the state of the market is 
such that these undertakings cannot them-
selves find the necessary resources for re-
structuring. This is particularly the case in the 
sectors of shipbuilding, and textiles, and syn-
thetic fibres. In other sectors, such as refin-
ing, the necessary redevelopment operations 
encounter financing difficulties. 
The Community's financial aid has a twofold 
aim: firstly, it is directed at restructuring pro-
grammes which invest in rationalization 
research, modernization of equipment and of 
production and management and sales tech-
niques; secondly, it is aimed at conversion 
programmes which will help to ensure that 
jobs are maintained either in the sector itself 
or in any other activity, where this is justi-
fied by the employment situation in the re-
gion where the undertaking to be restruc-
tured is situated. In both cases, Community 
aids must serve the common objectives de-
fined at Community level. 
Steel 
Policy guidelines for 1979 
2.1.25. At the Council meeting on 16 and 
17 October the Foreign Ministers held an in-
itial discussion of the Community steel pol-
icy guidelines for 1979 on the basis of a 
statement by Mr Davignon. 
As in 1978, the guidelines comprise an inter-
nal and an external aspect. The internal one 
will consist of market (quantities and prices) 
and restructuring operations. Restructuring is 
already proceeding steadily by means of com-
pany programmes and government projects, 
but it must be dovetailed into a coherent de-
sign for the entire Community in order to 
qualify for Community support measures . 
1 OJ C 272 of 16.11.1978. 
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The external aspect of the steel policy will 
consist mainly of a series of arrangements 
made with the chief countries involved in 
the international steel trade, the aim being 
to prevent imports from unduly upsetting 
prices on the Community market, while at.. 
the same time preserving the flow of trade at 
its customary level. 
Major supporting measures are also planned 
for the retraining of workers and conversion 
in the areas affected by restructuring; more 
funds will be mobilized under the ECSC 
Operational Budget. 
The ensuing discussion allowed the delega-
tions to make their overall appraisals of the 
Commission's approach and express their 
particular concern. In the light of these opin-
ions, the Commission will draw up its firm 
proposals and draft decisions which will be 
put to the Council before the end of the 
year. 
As regards the external aspect, the Council 
agreed that the Commission should straight-
away, on its own responsibility, entei into 
exploratory talks with non-member countries 
which supply steel to the Community on the 
subject of extending or concluding bilateral 
agreements. 
Operating the crisis plan 
2.1.26. Acting under the cns1s plan for 
steel, the Commission - as it had already 
done in July and August1-imposed further 
penalties on firms which had not abided by 
the price rules of the ECSC Treaty and the 
decisions taken to apply them. Fines were 
imposed on two Italian steel companies: Me-
tallurgica Luciano Rumi SpA, Bergamo and 
Feralpi SpA, Lonato.2 
2.1.27. In accordance with the decision of 
principle taken by the Council at the end of 
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December 1977,3 the representatives of the 
Member States' Governments meeting with-
in the Council on 31 October adopted an 
ECSC Decision transferring, as a special con-
tribution, 28 million EUA in supplementary 
revenues to the ECSC Budget for 1978. 
At the end of the debate on 17 October, the 
Council, after agreeing on a pragmatic solu-
tion for this year, undertook to examine the 
arrangements for financing the ECSC Budget 
in the context of medium-term budget pro-
spects. 
2.1.28. On 25 October the Commission ap-
proved a Communication to the Council on 
the social aspects of steel policy;4 it had been 
endorsed by the ECSC Consultative Com-
mittee. 
2.1.29. On the international scene, after 
lengthy discussions the OECD Council set 
up a Steel Committee at the end of Octob-
er;s its main purpose will be to help in com-
bating the steel crisis by means of commit-
ments which can be made by the members 
of the OECD most directly concerned. 
* 
2.1.30. On 12 October6 Parliament adopted 
a Resolution on the Commission's draft de-
cision introducing Community rules govern-
ing aid and operations by the Member States 
to assist the steel industry .1 
1 Bull. EC 7/8-1978, point 2.1.18. 
OJ C 277 of 21.11.1978. 
Bull. EC 12-1977, point 1.1.4. 
4 Point 2.1.52. 
5 Point 2.2.36. 
6 Point 2.3.8; OJ C 261 of 6.11.1978. 
7 Bull. EC4-1978, points 2.1.14 and 2.1.30. 
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Industrial loans 
2 .1.31. Acting under Article 54 of the 
ECSC Treaty, the Commission has decided 
to grant a loan of Lit 4 000 million (about 3.7 
million EUA) to Acciaierie di Bolzano SpA, 
Balzano. The loan will help to finance the 
programme for the modernization and rational-
ization of the special steel rolling mills in 
the Bolzano works. It will be made available 
to the company as the work progresses. 
Customs umon 
Advisory Committee on Customs Matters 
2.1.32. On 20 October 1 the Commission 
decided to increase to 36 the number of 
members on the Advisory Committee on 
Customs Matters, which it set up on 7 No-
vember 1973 2 in order to gather the opinions 
of professional and consumer circles on prob-
lems arising from the operation of the cus-
toms union. 
Economic tariff matters 
Tariff quotas 
2.1.33. On 16 Octoberl the Council, acting 
on a Commission proposal, adopted a Regu-
lation opening, allocating and providing for 
the administration of Community tariff quo-
tas for certain Tunisian wines having a re-
gistered designation of origin (Coteaux de 
Tebourba, Sidi-Salem, Kelibia, Thibar, Mar-
nag, Grand Cru Mornag). 
This decision implements the Cooperation 
Agreement between the European Economic 
Community and Tunisia signed on 27 April 
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19764 and was taken pursuant to the agree-
ment in the form of an exchange of letters 
with Tunisia concerning Tunisian wines en-
titled to a designation of origin. The quotas 
of 30 000 hi for wines marketed in bottles of 
2 litres or less and 20 000 hi for wines in bot-
tles of more than 2 litres are valid from 
1 November 1978 to 31 October 1979. 
2.1.34. Also on 16 Octobers the Council 
approved the opening of a Community tariff 
quota of 1 000 tonnes with a 4.4% duty for 
fresh or chilled tomatoes (subheading ex 
07.01 M I of the CCT) originating in the 
ACP States and the OCT. This quota is valid 
from 15 November 1978 to 15 April 1979. 
2.1.35. For 1979 the Council adopted Re-
gulations on 16 and 30 October opening, al-
locating and providing for the administra-
tions of autonomous or contractual Commu-
nity tariff quotas for the products listed in 
Table 2, page 29. 
Origin and methods of 
administrative cooperation 
2.1.36. At its meeting on 9 October the 
Council approved, as a joint position for the 
Community Delegation to the EEC-EFTA 
Joint Committees, seven draft Decisions 
amending Lists A and B annexed to Protocol 
No 3 concerning the definition of the con-
cept of originating products and methods of 
administrative cooperation. This amendment 
was proposed in order to take account of the 
development of manufacturing techniques 
1 OJ L 299 of 26.10.1978. 
2 OJ L321 of 22.ll.l973 and Bull. EC 11-1973, point 
2101. 
3 OJ L 296 of 2l.IO.l978. 
4 OJ L 141 of 28.5.1976. 
5 OJ L296 of 2J.J0.1978. 
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Table 2 
Quota Quota Initial Reserve Descr~puon of the goods volume duties allocation (tonnes)' (tonnes) 1 (%) (tonnes) 1 
Certain plywoods of coniferous species 2 700 000 m3 4 0 670 000 m3 30000 m3 
Dried grapes in immediate containers of a net 
capacity of 15 kg or less 2 8 373 1.2 8 373 -
Kraft paper and kraft board for wrapping, 
known as ' Kraftliner ', originating in Portugal 3 
Subheading : 
- ex 48.01 C II 48 620 0 36465 12 155 
- 48.01 F 
' Unless otherwise indicated. 
' OJ L 297 of 24.10.1978. 
3 OJ L315 of 9.11.1978. 
4 Including an autonomous volume of 300 000 m3. 
and the economic conditions affecting inter-
national trade in these products. 
2.1.37. On 30 October 1 the Council adopt-
ed a Regulation implementing in the Com-
munity with effect from 1 November a De-
cision (No 2178) of the EEC-Turkey Council 
of Association relating to proof of origin for 
certain textile products exported by Turkey. 
The object is to prevent deflections of trade 
and abuses in respect of certain products. 
The Decision makes imports of the products 
concerned subject to a similar system of con-
trol to that existing in the Community with 
respect to these goods, taking into account 
the special nature of relations within the 
framework of the EEC-Turkey Association 
Agreement. 
* 
2.1.38. At its meeting on 17 and 18 Octob-
er the Economic and Social Committee 2 
gave its Opinion on three Commission prop-
osals to the Council on customs matters: 
they concern the amendment of the Regula-
tion on the common customs tariff; the ab-
Bull. EC 10-1978 
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olition of postal charges for the presentation 
to customs of consignments of goods from 
another Member State which are relieved of 
internal taxes payable at importation and ta-
riff treatment applicable to goods contained 
in travellers' personal baggage. 
Competition 
General rules applying 
to undertakings 
Exemption from prior authorization under 
Article 66 of the ECSC Treaty 
Amendment to Decision No 25-67 
2.1.39. On 20 October the Commission 
decided,3 with the unanimous assent of the 
1 OJ L 309 of 1.11.1978. 
2 Point 2.3. 72. 
3 OJ L 300 of 27.10.1978 (amending decision); OJ 
C 255 of 27.10.1978 (consolidated text). 
29 
Competition 
Council, to amend High Authority Decision 
No 25-67 of 22 June 1967 concerning exemp-
tion from prior authorization under Arti-
cle 66 (3) of the ECSC Treaty. 
In view of the substantial changes in the 
structure of the coal and steel industries 
since 1967, when this Decision came into ef-
fect, and of the accession of three new Mem-
ber States to the Community, the Commis-
sion felt the time had come to bring the tests 
for exemption originally laid down into line 
with current economic circumstances. 
The ceilings for the exemption of mergers 
between steel producers have accordingly 
been raised to equal the same percentage of 
Community production as in 1967. At the 
same time, exemption from prior authoriza-
tion has been extended to mergers between 
undertakings covered by Article 80 and un-
dertakings using small quantities of steel, 
since these mergers have no effect on free 
competition. The ceilings for exemption have 
also been raised for mergers between steel 
stockholders and ferrous scrap dealers. 
Restrictive practices, mergers and 
dominant positions: specific cases 
Distribution 
Negative clearance for guarantee terms 
2.1.40. On 23 October the Commission 
took a decision 1 giving negative clearance for 
the new guarantee terms offered by Industrie 
A. Zanussi SpA, Italy, to buyers of its dom-
estic electrical appliances in the common 
market. Zanussi manufactures refrigerators, 
cookers, dishwashers, washing machines and 
television sets which are distributed by its 
subsidiaries throughout the Community un-
der various trademarks, including Zanussi, 
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Rex, Castor and Zoppas. Under the old guar-
antee terms notified to the Commission, the 
manufacturer's guarantee was void if the ap-
pliance had been originally designed for ex-
port to a Community country where techni-
cal and safety standards differed from those 
in the Community country in which it was 
actually used. Zanussi's reasoning was that 
such appliances were a potential danger to 
the consumer and a liability for the manufac-
turer. 
The Commission found that technical and 
safety standards in the Community were not 
dissimilar enough to justify Zanussi's con-
cern. It also found that the terms of the old 
guarantee system were such as to restrict the 
freedom of dealers and consumers alike to 
export Zanussi appliances, after adjustment, 
from one Member State to another. 
The guarantee element of after-sales service 
can be a determining factor in the choice of 
consumer durables, particularly electrical 
household appliances. Failure to extend the 
guarantee in the event of parallel imports or 
exports can therefore constitute a major ob-
stacle to the development of intra-Communi-
ty trade. 
Following Commission intervention Zanussi 
worked out a new guarantee system, which 
is already in operation. The guarantee has 
been extended to all Zanussi appliances, irre-
spective of the country of origin. It will be 
honoured by the Zanussi subsidiary in the 
Member State in which the appliance is ac-
tually used. This means that the consumer 
can now buy a Zanussi appliance anywhere 
in the Community without fear of losing the 
guarantee coverage. It goes without saying 
that the installation of the appliance must 
conform to local safety standards. 
' OJ L 322 of 16.11.1978. 
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The Commission is now scrutinizing guaran-
tee arrangements operated by other European 
manufacturers of domestic electrical appli-
ances with a view to ensuring that the guar-
antee given is valid throughout the Commu-
nity. 
Licences, trademarks and 
business names 
Commission action on 
restrictive practices 
2 .1. 41. In response to the opening of a 
Commission investigation, a number of 
clauses of doubtful compatibility with the 
Treaty competition rules have been deleted 
from a licensing agreement between two 
firms in the German Democratic Republic 
and their licensee in the Federal Republic of 
Germany and other clauses have been suita-
bly amended. The Commission has frequent-
ly invoked Article 85 of the Treaty to deal 
with such clauses, but this is the first time 
it has tackled an agreement involving firms 
in a State-trading country. 
The two GDR firms, VEB Pentacon Dresden 
and Elbe-Kamera-Gesellschaft mbH, both 
based in Dresden, have patents in the Fed-
eral Republic of Germany, France and the 
United Kingdom for a device for transferring 
exposed film into developing apparatus. Carl 
Hostert KG, a company manufacturing such 
apparatus in Dreisbach in the Federal Repu-
blic, was interested in the technique and 
signed a licensing agreement with the two 
GDR companies in 1975. The agreement 
gave the licensee the exclusive right to work 
the patents registered in the common mar-
ket. The agreement also specified that the li-
censee must not contest the validity of the 
patents covered by the agreement. As the 
Commission's recent practice has established, 
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such clauses may be anti-competitive for the 
purposes of Article 85 (1) of the EEC Treaty 
since third parties are thereby prevented 
from acquiring licenses, and thus any addi-
tional use of the patent is excluded (exclusiv-
ity) and an unacceptable barrier is thereby 
placed in the way of licensees who might 
wish to make use of technical knowledge 
which may otherwise be freely available (no-
challenge clauses). There is practically no 
possibility of exemption for no-challenge 
clauses under Article 85 (3) of the Treaty, 
since it is always in the public interest for 
wrongly issued patents to be declared invalid. 
A dispute having arisen concerning the ap-
plication of the licensing agreement, the 
GDR firms resorted to a clause in the agree-
ment which specified that disputes were to 
be referred to the arbitration court of the 
GDR Chamber of Foreign Trade. This did 
not, however, prevent the Commission from 
examining the applicabil.ty of the rules of 
competition-which are a cornerstone of the 
Community's public policy-to the effects of 
the agreement in question within the com-
mon market. When industrial property right 
licences exist in one or more Member States 
such effects are indisputable. After the Com-
mission had intervened the dispute was 
settled out of court by means of a compro-
mise whose terms included converting the 
exclusive licence into a non-exclusive licence 
and deleting the no-challenge clause alto-
gether. The GDR firms also agreed to dis-
pense with a minimum royalty clause, re-
placing it with a royalty payment calculated 
on a unit basis. 
In view of this decision by the firms con-
cerned to adapt the agreement completely to 
Treaty rules, the Commission has terminated 
its proceeding. 
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Joint ventures 
Commission opposes the formation 
of a joint venture 
2.1.42. On 20 October the Commission 
adopted its first decision 1 under Article 85 of 
the EEC Treaty prohibiting agreements to set 
up a joint venture. The agreements, which 
had been notified to the Commission, were 
entered into by Wasagchemie GmbH and 
certain associated companies with subsidiary 
companies of Imperial Chemical Industries 
Ltd. The joint company was to operate in the 
Federal Republic of Germany and to be con-
trolled equally by the Wasag and ICI groups 
for the manufacture and sale of blackpowder. 
Pursuant to the agreements and the parties' 
participation in the joint venture, neither par-
ty (each being a natural competitor of the 
other in blackpowder 2 and safety fuse) could, 
without the approval of the other, have 
made independent decisions within the joint 
venture field and neither party would have 
competed with the other or with the joint 
venture in the blackpowder market. 
It would have been the additional effect of 
the agreements, particularly in the light of 
ICI's 100% or near-100% share in the UK 
blackpowder market and in the light also of 
its control of distribution and transport facil-
ities for explosives in the UK, that the UK 
blackpowder market would for the foresee-
able future have been blocked to other prod-
ucers-in France and Italy, for instance. 
The mean reason why the Commission was 
not able to grant an exemption in this case 
was because competition for the UK supply 
of blackpowder would not have been possible 
if ICI had participated in the joint venture. 
Following receipt of the Commission's objec-
tions, the parties informed the Commission 
that they proposed no longer to implement 
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the agreements for the formation of the joint 
venture. The Commission nevertheless re-
gards it of importance to have adopted this 
decision, to establish clearly, also for the bene-
fit of other blackpowder producers and 
customers, that the agreements in question 
infringed Article 85 (1) and could not be ex-
empted under Article 85 (3). 
The Commission had also warned the parties 
that implementation on their part of the joint 
venture agreements could in this case have 
additionally amounted to an abuse of ICI's 
dominant position in the UK blackpowder 
market. 
Mergers 
Authorization of takeover 
2.1.43. On 6 October the Commission 
granted authorization under Article 66 of the 
ECSC Treaty for the acquisition by Hoesch 
Werke AG of a majority shareholding in Sie-
gener AG. Hoesch Werke AG, Dortmund, a 
steelproducer, is concentrated with Konink-
lijke Nederlandsche Hoogovens en Staalfa-
brieken NV, IJmuiden to form the Estel 
Group. 
Siegener AG, Geisweid, is also a steel-pro-
ducing undertaking. It produces galvanized 
and plastic-coated sheet and plate, which it 
1 OJ L 322 of 16.11.1978. 
2 Blackpowder is a low-power explosive. Its main uses 
are in the manufacture of fireworks, other pyrotechnical 
devices, safety fuse and for blasting. Small quantities are 
used for military purposes. In most of its applications 
other explosives cannot be used. ICI, which does not 
have its own production facilities for b1ackpowder, has 
a 100% or near-100% share of the sales of blackpowder 
in the United Kingdom. Wasag, through a controlled 
company, produces blackpowder and has around 50% of 
the sales in the Federal Republic of Germany. Each of 
the parties has, outside the sphere of the agreements, its 
separate interests in explosives other than blackpowder 
and in safety fuse. 
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markets not only in Germany but also in 
other Community countries. In 1976 Siegen-
er produced some 275 000 tonnes of coated 
sheet and plate, while the Estel Group com-
panies produced some 405 000 tonnes of gal-
vanized, lead-coated and other coated sheet 
and plate. Total Community production in 
1976 was approximately 4.7 million tonnes; 
the Estel Group and Siegener produced 
14.4% of this between them. 
In its decision the Commission took account 
of the fact that the bulk of the Community's 
output of coated sheet and plate is produced 
in the plants of the Community's fifteen lar-
gest companies or groups. The first-ranking 
group has an 18.2% share, the second nearly 
17%, the third 15.9% and the fourth-Es-
tel-8.6%. Although the takeover will raise 
Estel's share of Community output to nearly 
15%, then, its ranking will not change. 
In future the Estel Group will be able to sup-
ply Siegener with sheet, and so, to exclude 
the possibility of anticompetitive relations be-
tween Estel, as a major independent group, 
and the German steel industry's Northern 
Rationalization Group, Siegener is to be 
asked to withdraw from the Northern Group. 
State aids 
Regional aids 
Italy 
2.1.44. On 18 October the Commission 
decided to extend the procedure under Arti-
cle 93 (2) of the EEC Treaty already initiated 
in respect of a previously notified Bill 1 to a 
new Sicilian Bill (No 439), which is designed 
to introduce similar measures. The new Bill 
once again authorizes the ESPI (Sicilian In-
dustrial Promotion Agency) and certain other 
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public agencies-EMS (Sicilian Mining Agen-
cy) and AZASI (Sicilian Asphalt Corpora-
tion}--to pay the wages and salaries of staff 
on the payroll of companies they control. 
The Commission suspects that this is simply 
a rescue operation for the benefit of these 
companies, and that would be incompatible 
with the common market. 
2.1.45. On 31 October the Commission also 
decided to extend the procedure under Arti-
cle 93 (2) EEC to the new version of a Sicil-
ian Bill allocating public funds for the com-
pletion of a drydock at Palermo and for 
building a second drydock at Messina and at 
Trapani, and granting low-interest loans 
based on the value of works supply and con-
tracts awarded to public and private under-
takings. 
Competition in the ship-repair business is 
very fierce, and the grant of aid for building 
drydocks could affect intra-Community trade 
to an extent prejudicial to the common inter-
est; the other aid measures seem to be 
nothing more than operating aids. 
Industry aids 
Clothing 
Netherlands 
2.1.46. On 27 October the Commission 
decided to terminate the procedure under 
Article 93 (2) of the EEC Treaty which it had 
initiated in October 19772 in respect of a new 
scheme notified by the Dutch authorities 
providing assistance for the clothing indus-
try. 
' Bull. EC 9-1978, point 2.1.21. 
2 Bull. EC 10-1977, point 2.1.26. 
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The Commission felt that in the light of the 
assurances and additional information prov-
ided by the Dutch authorities the scheme 
might be considered compatible with the 
common market under Article 92 (3) (c). The 
Commission has nevertheless asked the 
Dutch Government to report each year, from 
the end of 1978 to 1980, on the application 
of the scheme, giving details on the number 
of assisted firms, the amounts granted and 
the subsectors concerned. 
Steel 
2.1.47. On 12 October Parliament gave its 
Opinion 1 on the draft Commission Decision 
laying down Community rules to govern as-
sistance and other forms of intervention by 
Member States to support the iron and steel 
industry. 2 
* 
2.1.48. Following a debate during which 
Mr Youel, on behalf of the Commission, de-
livered a statement dealing largely with aid 
matters, Parliament passed a Resolution on 
13 October 3 on the Commission's Seventh 
Report on Competition Policy.4 
Employment and social policy 
Employment 
2 .1. 49. Employment problems, like the econ-
omic situation from which they stem, con-
tinue to be in the limelight. October was no 
exception to the rule, and November - with 
another Tripartite Conference and a Council 
meeting on social affairs - will be no differ-
ent either. Two important Communications 
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were adopted by the Commission in October: 
one relating to the Tripartite Conference and 
the other to the social aspects of the steel 
policy. 
Tripartite Conference: strategy 
defined by the Commission 
2.1.50. In preparation for the Tripartite 
Conference in November, on 9 October the 
Commission adopted an important Commu-
nication for discussion at the Conference. 
In this paper-which Mr Vredeling reviewed 
the following day in Parliament-the Com-
mission outlines an overall strategy to in-
crease employment and achieve balanced 
growth in the Community. In particular it 
advocates a policy to stimulate investment 
and measures to reduce unemployment 
through work-sharing. 
In order to deal rapidly with the growing 
supply of labour and the current imbalances 
on the labour market, growth and re-adapta-
tion policies should be backed by a more ac-
tive employment policy, by further improve-
ments to working conditions and by more 
equitable work-sharing. 
With particular reference to employment, the 
Commission envisages the following mea-
sures: 
(i) priority for Community action to limit 
systematic overtime working-a pre-condi-
tion for any measures to reduce annual 
working time per worker; 
(ii) action to eliminate abuses in temporary 
work; 
(iii) development of more flexible retire-
ment arrangements. 
1 Point 2.3.8 and OJ C 261 of 6.11.1978. 
2 Bull. EC 4-1978, point 2.1.30. 
3 Point 2.3.9 and OJ C 261 of 6.11.1978. 
4 Bull. EC4-1978, points 1.7.1 and 1.7.2. 
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The Commission is also continuing work on 
the reorganization of shift-work, notably by 
the creation of additional shifts, the develop-
ment of non-discriminatory forms of part-
time work, and the expansion of training op-
portunities for both young people and adults. 
Putting this strategy into effect will call for 
sacrifices: it is important that these should 
be shared fairly. 
The position taken by the Commission in its 
Communication is based on studies made on 
the four subjects selected by the 1977 Tripar-
tite Conference: work-sharing; the role of the 
tertiary sector (including the public sector) in 
achieving growth, stability and full employ-
ment; the international environment, growth 
and sectoral changes in the Community; in-
vestment and employment. 
* 
2.1.51. On 11 October Parliament passed a 
Resolution on the Tripartite Conference 
scheduled for November. 1 
Social aspects of the steel policy 
2.1.52. Towards the end of October the 
Commission decided to send to the Council 
a Communication on the social aspects of 
the steel policy together with the Resolution 
passed by the ECSC Consultative Committee 
at its meeting of 19 September. 2 The aim of 
the Communication is to facilitate an initial 
discussion on the social measures that 
should form an integral part of the pro-
gramme to restructure the Community steel 
industry. 
Vocational training 
2.1.53. The Advisory Committee on Voca-
tional Training met in Brussels on 25 Octob-
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er and concentrated on youth employment. 
The Committee's discussion was based on a 
Commission staff paper on the possibilities 
of Community action with respect to the ac-
cess of young people to vocational training, 
particularly as regards sandwich courses and 
the question of the status of young trainees. 
European Social Fund 
2.1.54. A seminar on pilot projects related 
to training in the development of rural com-
munities was held in Dublin on 23 and 24 
October. The aim was to analyse the results 
of studies and pilot projects financed by the 
European Social Fund to see whether these 
results might be extended to other Commu-
nity regions and whether it might be worth 
recommending more work along the same 
lines. This is why representatives of the nine 
Community countries were invited to attend 
the seminar. 
Freedom of movement and social 
security for migrant workers 
Measures to combat illegal immigration 
2.1.55. On 10 October3 Parliament delivered 
its Opinion on the amended proposal for a 
Directive, which the Commission transmit-
ted to the Council in April, on collaboration 
between the Member States in their fight 
against illegal immigration and illegal em-
ployment, the harmonization of national le-
gislation in this field and the social protec-
tion of illegal migrant workers. 4 
1 Point 2.3.6 and OJ C 261 of 6.11.1978. 
2 OJ C 237 of 7.10.1978. 
3 Point 2.3.5 and OJ C261 of 6.11.1978. 
4 OJ C 97 of 22.4.1978 and Bull. EC 3-1978, point 
2.1.36. 
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Living and working conditions 
Housing 
2.1.56. Under the first and second instal-
ments of the eighth scheme of financial aid to 
low-cost housing for workers in ECSC indus-
tries, the Commission has approved the fol-
lowing building projects: 
France - coal industry: 89 dwellings in the 
centre and Midi regions (FF 712 000); 
Denmark - iron and steel industry: 23 
dwellings in and around Frederiksvrerk 
(DKR 680 000); 
Germany - coal industry: 1 357 dwellings in 
the Ruhr and the Cologne area 
(DM 4 107 500); 
Germany - iron and steel industry: 231 
dwellings in Duisbourg, Witten, Krefeld, Ob-
erhausen, Salzgitter, Siegen and the sur-
rounding area (OM 2 245 000); 
France- iron and steel industry: 164 dwell-
ings in the Est and Nord regions 
(FF 2 050 000); 
Belgium- iron and steel industry: 38 dwell-
ings in Wallonia and Flanders (BFR 
10 500 000); 
Luxembourg - iron and steel industry: 22 
dwellings in Dudelange and the surrounding 
area (LFR 6 600 000); 
Ireland- coal industry: 3 dwellings at Arig-
na (IRL 7 500); 
Ireland - iron and steel industry: 7 dwell-
ings in Cork and Cobh (IRL 6 200); 
United Kingdom - iron and steel industry: 
93 dwellings in Cleveland and Cardiff 
(UKL 113 800). 
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Industrial relations 
Sea fisheries 
2.1.57. The Joint Committee on Social 
Problems in Sea Fishing met in Brussels on 
20 October. Mr Vreceling, Vice-President of 
the Commission, in addressing the workers' 
and employers' representatives spoke about 
the Commission's concern with respect to 
the difficulties being experienced in this sec-
tor and stressed that adequate social mea-
sures must accompany any Community re-
structuring policy for the sector. He also re-
called the Commission proposals concerning 
fisheries at present before the Council. 
Since vocational training is a key element, 
Mr Vredeling drew attention to the European 
Social Fund whose intervention was available 
to further training of workers remaining in 
sea fisheries, he also stressed the advisability 
of greater concertation on vocational training 
at national and Community level. He went 
on to recall the Council Resolution of 29 
June 1 on a Community action programme 
on safety and health at work, and the need 
for better coordination of the operations of 
medical and technical assistance vessels. 
In conclusion the two sides agreed to for-
ward to the Commission proposals on the 
short-term needs of the sea fisheries sector 
in respect of measures accompanying restruc-
turing and the limitation of fishing capaci-
ties. 
Road transport 
2.1.58. The Commission convened the two 
sides of the road transport industry on 16 
and 17 October in Brussels to consult them 
on what position the Community and the 
1 OJ C 165 of 11.7.1978. 
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Member States should take regarding two 
draft proposals, one for an ILO (International 
Labour Organization) Recommendation, the 
other for a Convention, concerning workin~ 
periods and rest periods in road transport. 
Health and safety 
Radiation protection 
2.1.59. A seminar on information and 
training in the field of radiation protection 
was held in Luxembourg on 12 and 13 Oc-
tober for trade union representatives from 
the nine Member States. Through such sem-
inars, the Commission seeks to inform trade 
union representatives of current problems 
and developments in the field of radiological 
protection. The main points covered were the 
concept of optimizing radiation protection, 
the delayed effects of low doses on the or-
ganism and the development of dosimetry in 
radiation protection. 
Safety, hygiene and health 
protection at work 
2.1.60. On 19 October the Commission 
decided to send to the Council, Parliament, 
the Economic and Social Committee and the 
ECSC Consultative Committee the second 
annual report of the Advisory Committee on 
Safety, Hygiene and Health Protection at 
Work (for 1977) describing the Committee's 
activities to assist the Commission on mat-
ters of health protection of workers and to 
increase concertation on Community activi-
ties. 
The Mines Safety and Health Commission 
2.1.61. The Mines Safety and Health Com-
mission held a Congress in Luxembourg on 
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12 and 13 October on the medical aspects of 
deep-sea diving. The Congress was organized 
as part of the Safety Commission's work on 
accident prevention and workers' health in 
the extractive industries. Some 130 doctors 
discussed what to do in the event of acci-
dent. The proceedings of the Congress will 
be published later. 
2.1.62. Seminars were organized in Lux-
embourg and attended by 100 delegates from 
mines inspectorates and the heads of the 
government delegations to the Mines Safety 
and Health Commission. These minework-
ers' representatives are government-appoint-
ed supervisors who work in close cooperation 
with the mines engineers. 
* 
2.1.63. Parliament' delivered its Opinion 
on 13 October on three reports by the Mines 
Safety and Health Commission (the twelfth, 
thirteenth and fourteenth) and four by the 
Steel Industry Safety and Health Commis-
sion (the sixth, seventh, eighth and ninth). 
Paul Finet Foundation 
Administrative Board 
2.1.64. The annual meeting of the Admin-
istrative Board of the Paul Finet Foundation 
took place on 27 October in Luxembourg. 
The Board paid tribute to Mr Fran~ois Vinck, 
Vice-President of the Foundation and, for-
mer Director-General of Social Affairs of the 
Commission, who died suddenly on 7 Oct-
. ober last, and recalled the main lines of his 
career and the role he played in the creation 
and development of the Paul Foundation. 
1 Point 2.3.7 and OJ C 261 of 6.11.1978. 
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Executive Committee 
2.1.65. The Executive Committee of the 
Foundation-whose first meeting in the fi-
nancial year 1978/79 was also held on 27 
October-examined 254 applications. It award-
ed 225 grants totalling some BFR 2 375 000. 
Regional policy 
Financing operations 
Conversion 
2.1.66. The Commission has decided to 
grant the Luxembourg Societe Nationa~e. de 
CI·Mit et d'1nvestissement a LFR 100 m1lhon 
conversion loan pursuant to Article 56 of the 
ECSC Treaty. This loan will be used to assist 
the establishment or extension of small or 
medium-sized firms in the areas of the 
Grand Duchy of Luxembourg affected by the 
decline in steel operations. 
It is envisaged that the industrial projects as-
sisted will permit the creation of several 
hundred new jobs, some of which will be 
taken up by redundant steel workers. Should 
this global loan fall short of needs, furth~r 
tranches could be proposed. The loan IS 
offered subject to Council assent. 
The Commission has thus given a favour-
able response to a request made by the Lux-
embourg Government in May. 
Regional Policy Committee 
2.1.67. The Regional Policy Committee 
held its 16th meeting in Brussels on 26 Oc-
tober, when it examined and gave its opinion 
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on the regional development programmes of 
Belgium and the United Kingdom. 
Environment and 
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Environment 
Reduction of pollution and nuisances 
Marine pollution 
2.1.68. In the context of the measures tak-
en by the Community to deal with the prob-
lems presented by pollution of the sea by hy-
drocarbons (problems whose seriousness was 
underlined by the running-aground on the 
Breton coast of the tanker Amoco Cadiz), two 
Community institutions gave their Opinions 
in October on the question of the mainte-
nance of standards aboards merchant ships. 
Parliament, on 13 October,1 and the Econ-
omic and Social Committee, at its plenary 
session on 19 October,2 approved the propo-
sal presented by the Commission ~o the 
Council on 11 July.3 The proposal IS that 
two Member States which have not yet 
acceded to the memorandum of understand-
ing concluded in March between the m~ri­
time authorities of eight North Sea countnes 
(including six Member States) on the ma!n-
tenance of standards on merchant ships 
should now do so. 
The understanding would have the relevant 
national authorities maintain a more uniform 
surveillance on vessels calling in at their 
1 Point 2.3.14; OJ C 261 of 6.11.1978. 
2 Point 2.3.73. 
3 OJ C 176 of 25.7.1978; Bull. EC 7/8-1978, points 
2.1.65 and 2.1.110. 
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ports and, more particularly, on the effective 
application of certain minimum standards 
deriving from various international agree-
ments in respect of health and safety. 
2.1.69. The Community was represented at 
the meeting of the Joint Monitoring Group 
for the Conventions of Paris and Oslo which 
was held in Bonn from 23 to 25 October. 
The Commission representative presented 
two reports:-one on discharges of mercury 
at sea, the other on national networks for 
monitoring marine pollution-which were 
discussed by experts. 
2.1.70. From 4 to 6 October the Commis-
sion also participated in the Naples meeting 
of the Standing Committee of the Confer-
ence of the Peripheral Maritime Regions of 
the European Community representing thirty-
five European coastal regions. The meet-
ing ended with the Standing Committee vot-
ing on two resolutions stressing the urgent 
need to step up measures already launched 
or planned by the Community in respect of 
integrated planning of the European coastline 
and protection against hydrocarbons dis-
charged at sea. 
Water pollution 
2.1. 71. A seminar organized by the Com-
mission in cooperation with the Ecology In-
stitute of the University of Parma was held 
in that city from 8 to 13 October and at-
tended by biologists from the nine Member 
States. The aim of the seminar-the third of 
its kind-was to harmonize biological me-
thods of assessing water quality. Samples of 
water were taken from the Po and two of its 
tributaries (the Stirone and the Parma). 
2.1.72. On 9 October 1 the Council formally 
adopted a Decision adopting a European 
Economic Community concerted project in 
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the field of analysis of organic micropollutants 
in water. The Commission had addressed 
the proposal to the Council on 30 January.2 
Atmospheric pollution 
2.1.73. As part of the work initiated on cer-
tain environmental problems following the 
annual session of the United Nations Econ-
omic Commission for Europe (ECE) in 
April,3 the Commission participated in a spe-
cial meeting of government advisers on en-
vironmental problems (limited to EEC coun-
tries) in Geneva from 11 to 13 October. The 
meeting examined the results of the work 
done by one of the special working parties 
set up after the ECE session. The advisers 
developed a number of guidelines for the 
further endeavours of the working party, 
which is concerned with cross-frontier at-
mospheric pollution from remote sources. 
The working party had previously held a 
meeting in Geneva from 2 to 4 October at 
which it studied the preliminary results of 
the collection of information from the States 
and organizations represented in the ECE. It 
also examined a draft international conven-
tion drawn up by the Nordic countries and 
related proposals from Eastern Europe with a 
view to a possible all-European high-level 
meeting on protection of the environment. 
2.1.74. On 9 October 1 the Council formally 
adopted a Community concerted-action re~ 
search project into the physicochemical behav-
iour of atmospheric pollutants as proposed by 
the Commission at the beginning of the 
year. 2 
1 OJ L311 of4.11.1978. 
2 Bull. EC 1-1978, point 2.1.64. 
3 Bull. EC 4-1978, point 2.2.32. 
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Chemical substances 
2.1.75. On 10 and 11 October, representa-
tives of the Commission and the European 
Council of Chemical Manufacturers Federa-
tions met in Manchester to discuss ecological 
and safety problems in the chemical field. 
The meeting was devoted mainly to a dis-
cussion of matters such as the reduction of 
discharges of mercury into water, certain 
dangerous industrial activities involving acci-
dent risks, a further amendment of the 
Council Directive of 27 June 1967 1 on dang-
erous substances and the state of the nego-
tiations between the Community and the 
USA on toxic substances. 
Biological monitoring 
2.1.76. A seminar was held in Berlin from 
23 to 28 October on biological monitoring 
and the setting up of a bank of non-human 
tissues. The seminar was organized by the 
Commission in cooperation with the Um-
weltbundesamt (Germany) and the Environ-
mental Protection Agency (USA) in response 
to a recommendation made at a seminar of 
the same type held in Luxembourg in April 
1977. 
The purpose of the seminar was to study 
major pollutants in the context of biological 
monitoring and the setting up of a bank of 
non-human tissues and the most appropriate 
specimens of flora and fauna. Possibilities of 
setting up such a programme were also stu-
died, as well as recommendations for their 
implementation. 
Improvement of the environment 
Water resources and regional development 
2.1. 77. A seminar on the joint utilization of 
water resources and its role in regional devel-
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opment, organized by the Mediterranean Poly-
technical Foundation with the help of the 
Community, was held in Erice, Sicily from 
23 to 25 October. A Commission representa-
tive outlined Community policy in this sec-
tor. 
Education on environmental matters 
2.1.78. Along with a group of national ex-
perts the Commission has examined the re-
sults of the first year of operation of the net-
work of pilot schools providing teaching on 
environmental matters for children in the 9 
to 12 age group. In view of the results 
achieved, it is planned to consolidate this 
measure as part of a triennial programme 
and extend it to the 12 to 14 age group. 
Protection of the environment 
and natural resources 
Protection of fauna 
2.1.79. On 11 October Parliament passed a 
Resolution on the slaughtering of seals. 2 
Consumers 
Consumer protection 
High-level conference organized 
by the Commission 
2.1.80. A conference under the title 'The 
European Consumer in a changing Society' 
-organized by the Commission and chaired 
by Mr Burke, the Member with special 
OJ L 196 of 16.8.1967. 
Point 2.3.24 and OJ C 261 of 6.11.1978. 
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responsibility for consumer affairs-was held 
in Brussels on 23 and 24 October and 
attended by sixty personalities from the nine 
Member States. Its aim was to stimulate a 
debate on the changes in behaviour brought 
about by consumers themselves or due to 
other factors. 
The discussions dealt with the following 
matters: 
(i) production, industrial change and the 
life-style of the European consumer; 
(ii) consumers, income and inflation; 
(iii) the public authorities, the consumer or-
ganizations and the European Community. 
The results of these discussions provided the 
Commission and the relevant national au-
thorities with pointers on the priorities to be 
adopted and the measures to be taken for 
consumer protection at Community and na-
tional level. 
Consumers Consultative Committee 
2.1.81. At its meeting on 20 October the 
Consumers Consultative Committee adopted 
a report-the third-on certain aspects of 
consumer credit: drafting of a Community 
method of calculating the actual annual in-
terest rate, setting the maximum Communi-
ty interest rate, the requirement that all ad-
vertising on credit mention the actual annual 
interest rate, etc. 
In the report the Committee also recom-
mends that the Commission actively pursue 
the development of its consumer protection 
policy by drawing up an additional Directive 
on the protection of borrowers in the proper-
ty sector. 
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Measures in connection with 
the monetary situation 
Agriculture 
2.1.82. On October the monetary compen-
satory amounts were adjusted each week for 
one or other of the Member States, reflecting 
the great uncertainty which reigned over 
monetary matters throughout this month. 
The monetary compensatory amounts for 
Ireland, which had been abolished at the end 
of July, were reintroduced with effect from 
16 October. 1 Following the 4% revaluation 
of the central rates for the German mark and 
the 2% revaluation of the Benelux curren-
cies, the monetary compensatory amounts 
for Germany rose from 7.2% to 10.8% and 
those for the Benelux countries from 1.4% to 
3.3%2 on 19 October; the possibility of fixing 
monetary compensatory amounts in advance 
for those Member States had been sus- · 
pended 3 for the two previous days to pre-
vent speculation. 
2.1.83. As regards the decision of the 
Member States belonging to the snake to al-
ter the exchange rate relationships between 
their currencies, the Commission again drew 
attention to the strains which such decisions 
cause for the operation of the common agri-
cutural policy. A solution must be found to 
these problems, but since they extend far 
beyond agriculture alone, the Commission 
feels that they must be examined in an over-
all economic, monetary and financial context. 
The Commission reiterated its commitment 
to the principle of abolishing monetary 
compensatory amounts. 
1 OJ L 290 of 16.10.1978 and Bull. EC 7/8-1978, point 
2.1.76. 
2 OJ L294 of 19.10.1978. 
3 OJ L291 of 17.10.1978. 
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2.1.84. In accordance with the decisions 
taken by the Council last spring,t a new ba-
sic price and, for Germany, a new represen-
tative rate became applicable in the pigmeat 
sector from I November; the Commission 
therefore fixed new monetary compensatory 
amounts for this sector with effect from the 
same date.2 
Common organization 
of the markets 
2.1.85. On 2 October 3 the Commission 
amended the detailed rules for fixing cif 
prices and levies on rice and broken rice and 
the corrective amounts relating thereto. The 
quality 'US short grain', for which offers had 
been recorded on the world market, was 
added to the list of rice qualities and an 
equitable corrective amount was fixed to take 
account of its characteristics. 
2.1.86. As regards olive oil, the Council ex-
amined several measures needed for the 
implementation of the new arrangements, 
the principles of which were formally adopt-
ed on 28 June. 4 The Council postponed until 
I January 1979 the date for the start of the 
1978/79 marketing year and provided for 
special measures during the period of prolon-
gation of the current marketing year. How-
ever, in order to safeguard producers, the 
Council decided that the new representative 
rates applicable to the currencies of the 
Member States from the start of the 1979 
marketing year 5 should, with effect from 
1 November, apply to the prices and aids in 
force for the 1977/78 marketing year. 
2.1.87. The aid system for castor seed came 
into force on I October. To improve supplies 
to Community oil mills, a Council Regula-
tion of 19 December 1977 6 introduced as 
from the 1978/79 marketing year a system of 
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aid for castor seeds the amount of which is 
equal to the difference between a guide price 
(42 u.a./100 kg) and the world market price. 
The general rules on this system were adopt-
ed on 25 July 7 and the detailed rules on 
28 September.8 The world market price and 
the aid are fixed once a month during the 
most representative period for sales of Com-
munity seeds-1 October to 31 December for 
the first marketing year, in accordance with 
the Regulation of 2 October3-and the last 
aid fixed remains applicable for the remain-
der of the marketing year. Pending represen-
tative quotations for castor seed, the price is 
estimated. 
As with most oilseeds, the aid is granted to 
the oil mill on the basis of the quantities of 
seeds placed under surveillance and pro-
cessed; moreover, it is granted only if the oil 
mill has concluded a contract with the pro-
ducer providing for a minimum price 
(40 u.a./100 kg for 1978/79), so that the 
producer can benefit indirectly from the new 
aid system. 
2.1.88. As for the previous marketing 
year,9 the Commission adopted on 30 Oct-
ober10 two Regulations to guarantee the ful-
filment of contracts in the wine sector. 
The first of these Regulations lays down de-
tailed rules for the application of the addi-
tional measures applicable to holders of long-
1 OJ L 125 of 13.5.1978 and Bull. EC 5-1978, point 
2.1.70. 
2 OJ L306 of 31.10.1978. 
3 OJ L278 of 3.10.1978. 
4 Bull. EC 6-1978, point 2.1.83. 
5 OJ L 309 of 1.11.1978, and Bull. EC 5-1978, point 
2.1.70. 
6 OJ L332 of 24.12.1977 and Bull. EC 12-1977, point 
2.1.113. 
7 OJ L 212 of 2.8.1978. 
8 OJ L275 of 30.9.1978. 
9 Bull. EC 9-1977, point 2.1.44. 
10 OJ L 288 of 14.10.1978. 
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term storage contracts for table wine for the 
wine-growing year 1977/78. It provides for 
the fixing of a reference period throughout 
which the conditions required for the adop-
tion of the measures must be satisfied and 
enables holders of long-term storage con-
tracts to have part of the wine distilled at the 
activating price or to store the wine for a pe-
riod of four months under the conditions laid 
down regarding long-term storage. The pur-
pose of the second Regulation was to apply 
these additional measures to holders of long-
term storage contracts for three types of 
white table wine for the wine-growing year 
1977/78. 
On 19 October 1 the Commission also author-
ized Germany, France, Luxembourg and the 
United Kingdom to permit an additional in-
crease in the alcoholic strength of certain 
wines because of the exceptionally unfavour-
able weather conditions in 1978. 
Finally, on 23 October the Commission for-
warded to the Council the report drawn up 
in accordance with the basic Regulation on 
foreseeable developments in the planting and 
replanting of vineyards in the Community 
and on the ratio between production and 
utilization in the wine sector. This report 
covers the 1977/78 marketing year and is a 
useful addition to the action programme re-
cently presented to the CounciJ.2 
2.1.89. Under the Commission Regulation 
of 10 Octoberl the final date for granting ex-
port refunds on certain varieties of raw tob-
acco from the 1977 crop was deferred to 
31 July 1979 instead of 31 January 1979 in 
view of the export possibilities and the quan-
tities still unsold. 
2.1.90. The basic Regulation on seeds was 
amended last June.4 The aid is now fixed for 
two consecutive marketing years and multi-
plication contracts concluded with third 
countries must be registered in the case of 
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certain vanet1es vital to the supply of the 
Community market. On 26 Octobers a Regu-
lation was adopted which defines contracts 
for seed multiplication in third countries, 
specifies the information required for regis-
tration of such contracts and lists the varie-
ties of seeds for which registration is obliga-
tory. 
2.1.91. In the milk sector the Council dec-
ided on 30 October 6 to grant additional aid 
for the consumption of butter in the United 
Kingdom. This measure is part of the Coun-
cil programme of May 7 to promote butter 
consumption in the Community during the 
1978/79 marketing year; the sum of 50 mil-
lion u.a. has been allocated to finance this 
measure. 
The programme is being implemented pur-
suant to a Commission Regulation of 4 Au-
gust 8 on the sale at reduced prices of butter 
for direct consumption in the Community. 
In order that the situation on the United 
Kingdom butter market should not be aggra-
vated by the resale of additional quantities of 
intervention butter, this Member State was 
exempted from the application of this Regu-
lation and the Commission sought another 
solution whereby United Kingdom consum-
ers could enjoy a comparable reduction in 
the price of butter. 
The Council Regulation of 30 October pro-
vides, therefore, for aid of 20 u.a./100 kg up 
to a maximum quantity of 51 025 tonnes of 
1 OJ L295 of 20.10.1978. 
2 Bull. EC 7/8-1978, point 1.4.1 to 1.4.6 and 9-1978, 
point 2.1.45. 
3 OJ L 306 of 31.10.1978 and Bull. EC 3-1978, point 
2.1.65. 
4 OJ L 165 of 21.6.1978. 
s OJ L301 of 28.10.1978. 
6 OJ L309 of 1.11.1978. 
7 Bull. EC 5-1978, point 2.1. 72. 
8 OJ L 204 of 28.7.1978 and Bull. EC 7/8-1978, point 
2.1.86. 
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butter of Community ongm sold for direct 
consumption from 1 November onwards. 
This aid may be added to that which the 
United Kingdom grants under the Council 
Regulation of 26 April 1977 1 on the granting 
of a consumer subsidy for butter. 
2.1.92. Following the Council Decision of 
last July 2 to add Provolone cheese to the list 
of cheeses (Grana padano and Parmigiano 
Reggiano) for which private storage aid is 
granted, the Commission adopted, on 26 Oc-
tober,3 the detailed rules for the granting of 
private storage aid for Provolone cheese. 
2.1. 93. In the beef and veal sector, to re-
lieve the market as the cattle return fror'n 
pasture and to check the drop in market 
prices, in particular those for cows (in con-
nection with the system of premiums for the 
non-marketing of milk) the Commission de-
cided at the end of October4 to grant private 
storage aid for beef forequarters. Applications 
for aid could be lodged from 6 November to 
15 December and the amount of the aid was 
fixed at a standard rate in advance for sto-
rage periods of 5 and 6 months. 
2.1.94. Measures had to be taken by the 
Commission when, in October, the market 
price for pigmeat slaughtered in the Commu-
nity dropped as far as 106.5 u.a./100 kg, or 
88.6% of the basic price. This trend was 
mainly attributable to the abundant supply of 
domestic pigs on the Community market, 
extra-Community trade having been cut back 
by the measures taken (in particular the ad-
ditional amounts on the import levy applic-
able to products from the German Democ-
ratic Republic). 5 
Faced with this situation and anxious to 
avoid a further increase in the number of 
pigs (the census in August showed that sow 
numbers were 6 to 8% higher in Germany, 
Denmark and the United Kingdom, more 
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than 13% higher in the Netherlands and 
more than 21 % higher in Ireland), the Com-
mission found it necessary to check the op-
timism of producers by suspending6 private 
storage aid. 
Structural policy 
2.1.95. In October the Commission adopt-
ed 7 seven decisions and issued three opin-
ions concerning the implementation of the 
reform of agricultural structures in various 
Member States. 
European Agricultural Guidance 
and Guarantee Fund 
Guidance Section 
2.1.96. In answer to the request made by 
the Council at its meeting from 8 to 12 May 
on the common agricultural prices for 
1978/79,8 the Commission has drawn up 
two proposals for Regulations, one altering 
the annual allocation for the Guidance Sec-
tion and the other on the granting of aid by 
the Guidance Section in 1978 and 1979 pur-
suant to the Regulation of 5 February 1964 
and the Directive of 17 May 1977 introduc-
ing Community measures for the eradic-
ation of brucellosis, tuberculosis and leucosis 
in cattle. 
1 OJ L 106 of 29.4.1977 and Bull. EC4-1977, point 
2.1.56. 
2 OJ L 204 of 28.7.1978 and Bull. EC 7/8-1978, point 
2.1.86. 
3 OJ L 300 of 27.10.1978. 
4 OJ L 307 of 30.10.1978. 
5 OJ L286 of 12.10.1978. 
6 OJ L 291 of 17.10.1978 and Bull. EC 6-1978, point 
2.1.89. 
7 OJ L297 of 24.10.1978. 
8 Bull. EC 5-1978, point 2.1.74. 
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Forecasts of expenditure show that from 
1980 onwards the Guidance Section's alloca-
tion, which is fixed at 325 million u.a., will 
no longer be sufficient, even taking into ac-
count the remainder of appropriations set 
aside in previous budget years to cover ex-
penditure resulting from the numerous mea-
sures in force or planned. As a guide, the 
Commission proposes 1 an annual allocation 
of 840 million EUA, which should be adjust-
ed annually by the budgetary procedure to 
deal with the fluctuations in expenditure 
from one year to another. 
The Commission's second proposal of 12 Oct-
ober2 is aimed at, firstly, extending into 
1978 and 1979 certain provisions of Council 
Regulation of 5 February 1964 for the finan-
cing of individual projects to improve pro-
duction structures and, secondly, enabling 
the EAGGF, Guidance Section, to pay a 
higher slaughter premium for certain regions 
in the Benelux countries which are particu-
larly affected by cattle diseases. This latter 
measure constitutes a derogation from the 
Council Directive of 17 May 1977. 
Conditions of competition 
2.1.97. Acting under Articles 92 to 94 of 
the EEC Treaty, the Commission decided to 
close the procedure provided for under Arti-
cle 93 (2) of the EEC Treaty regarding a draft 
law of the region of Apulia (Italy) laying 
down provisions relating to abandoned land. 
2.1.98. It also decided to make no com-
ments on the following measures: 
(i) Rhineland-Palatinate (Germany): aid for the planned 
re-establishment of vineyards. 
(ii) France: aid to encourage the sale of early potatoes 
on the market. This involves the granting of reimburs-
able advances to trade organizations which have suffered 
losses as a result of a particularly bad year. 
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(iii) Abruzzi (Italy): draft law fixing the rate for regional 
subsidization of loans; this applies, in particular, to ma-
nagement loans at a reduced rate of interest, in force in 
Italy since 1928 and then continued in 'Green Plans' I 
and II. 
(iv) Campania (Italy): draft law on an assistance pro-
gramme for mountain areas and reafforestation in 1978. 
This involves the transfer of funds to the regional auth-
orities carrying out major afforestation and drainage 
work in the areas concerned. 
(v) Umbria (Italy): draft law to improve hill and moun-
tain areas; this draft framework law provides for a num-
ber of measures to be carried out by regional organiza-
tions, such as re-afforestation, redevelopment of derelict 
areas, purchase of machinery and equipment and infor-
mation on new techniques. 
(vi) Friuli-Venezia-Giulia (Italy): draft law on grants to 
regional authorities, cooperatives and associations there-
of, towards measures to promote new production tech-
niques and to provide technical assistance. 
Agricultural research 
2.1.99. On 30 Octoberl the Council took a 
Decision adopting five-year ( 1979-83) agricul-
tural research programmes concerning the 
socio-structural aspects of the common agri-
cultural policy, the removal of obstacles to 
trade on intra-Community agricultural mar-
kets, the efficiency of production and altern-
ative products. With a total allocation of 
18 602 000 EUA for the five years, the pro-
grammes have ten specific objectives: use of 
land and rural development, Mediterranean 
agriculture, agricultural waste and stock-rear-
ing effluents, animal pathology, improving 
the productivity of European beef herds, bio-
logical pest control, improving plant resist-
ance to disease, agri-food research, elm dis-
ease and improved production of vegetable 
proteins. 
1 OJ C 244 of 14.10.1978.' 
2 OJ C 264 of 8.11.1978. 
3 OJ L316 of 10.11.1978. 
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The Commission will report annually to the 
Council on the results of work done under 
the programmes approved by the Council. 
On 11 October 1 Parliament had given its 
Opinion on the Commission's proposal. 2 
Fisheries 
Conservation and management 
of resources 
Internal resources 
2.1.100. Following the unilateral conserva-
tion measures notified by the United King-
dom in July, August and September, 3 the 
Commission, on 27 October, initiated the 
first phase in the procedure of Article 169 of 
the EEC Treaty in respect of the United 
Kingdom. 
The Commission informed the United King-
dom of the legal arguments against four of 
these unilateral measures and requested it to 
submit its observations within three weeks. 
The Commission reserved the right to issue a 
reasoned opinion under Article 169 once it 
received these observations or if these did 
not reach it before the deadline. 
The Commission feels that the ban on her-
ring fishing from the Mourne stocks is not a 
strict conservation measure and discriminates 
against Irish fishmermen. The measure wid-
ening the meshes on nets used for nephrops 
fishing to 70 mm cannot be regarded as be-
ing necessary on the date when it was intro-
duced; the economic hardship it causes fish-
ermen from the Member States cannot there-
fore be defended on scientific grounds. In 
the Commission's view the measure restrict-
ing herring fishing around the Isle of Man 
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involves a system of licences and quotas 
which discriminates against certain Member 
States and robs one of them of its historic 
rights. The close season for this fishing causes 
de facto discrimination and cannot be justified 
on scientific grounds. It also conflicts with 
the Hague resolutions on the Irish fishing in-
dustry. For these three measures the Com-
mission was not notified as required. The 
Fourth measure-the extension of the area 
closed to fishing for Norway pout-is not 
considered essential for conserving the spe-
cies; it is an economic measure which seri-
ously affects non-member countries and 
therefore falls exclusively with the Communi-
ty's competence. 
The Commission did not initiate the Article 
169 procedure in respect of the other two 
British measures notified in July. These con-
cern the ban on herring fishing to the west 
of Scotland-which the Commission held 
was not in breach of the rules governing na-
tional measures provided the United King-
dom made some adjustments-and the 10% 
limit on by-catches by fishing vessels using 
nets with small meshes. The Commission 
felt that the 10% limit on by-catches on 
which a Community-level decision could 
have been taken at the Council meeting on 
25 September if the United Kingdom had 
not objected, raised the question of the Lux-
embourg agreement. 
On 30 October the United Kingdom Govern-
ment announced that it would postpone un-
til further notice application of the Order, 
which was to enter into force on 1 Novem-
ber, increasing the mesh size of nets used for 
nephrops fishing. 
' Point 2.3.12 and OJ C261 of 6.11.1978. 
2 OJ C 176 of 25.7.1978 and Bull. EC 7/8-1978, point 
2.1.96. 
3 Bull. EC 7/8-1978, pomt 2.1.100 and 9-1978, point 
2.1.57. 
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External aspects 
2.1.101. On 16 and 17 October the Council 
(General Affairs) briefly discussed the frame-
work agreements with Norway, Sweden and 
the Faroe Islands. The United Kingdom 
del~g~tion maintained its opposition to any 
decision on the framework agreements until 
ways and means had been found to set up 
an internal system of conservation and ma-
nagement of resources. The Council agreed 
to keep this matter on the agenda of its next 
session planned for November. 
2.1.102. On 30 October 1 the Council adopt-
ed a number of Regulations defining certain 
fishing rights for Scandinavian fishermen in 
Community waters and for Community fish-
ermen in Scandinavian waters: the number 
of licences to be granted to Faroese and 
Swedish vessels was fixed and the zone in 
which Norwegian fishermen are authorized 
to fish has been extended; the Member 
States' quotas in Faroese waters were altered 
and those in the Norwegian zone adopted for 
the remainder of 1978. 
Transport policy 
Inland transport 
Operation of the market 
Access to the market 
2.1.103. The proposal which the Commis-
~ion sent to the Council on 25 July2 suggest-
mg that the Community quota for the carri-
age of goods by road-laid down in 
1976 3-be increased by 20% for 1979 was 
the subject of Opinions delivered by Parlia-
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ment on 13 October4 and by the Economic 
and Social Committee on 19 October.s 
Transport rates and conditions 
2.1.104. On 25 October the Commission 
adopted a Decision giving the trade organiza-
tions until 30 November 1978 to complete 
negotiations on the fixing of reference tariffs 
for the carriage of goods by road between the 
Member States. 6 
Harmonization of structures 
Aids to the railways 
2.1.105. The proposals which the Commis-
sion sent to the Council in May7 amending 
two previous Regulations-one on action by 
Member States concerning the obligations in-
herent in the concept of a public service in 
transport by rail, road and inland waterway 
and the other on the granting of aids in the 
same sector-were the subject of Opinions 
delivered by Parliament on 13 October. 
Sea and air transport 
Sea transport 
2.1.106. On 18 October 8 the Commission 
sent to the Council two draft Decisions on 
1 OJ L 309 of 1.11.1978. 
2 OJ C 186 of 4.8.1978 and Bull. EC 7/8-1978, point 
2.1.105. 
3 OJ L 357 of 29.12.1976. 
4 Point 2.3.15 and OJ C 261 of 6.11.1978. 
5 Point 2.3.74. 
6 Bull. EC 7/8-1978, point 2.1.106. 
7 OJ C 139 of 14.6.1978 and Bull. EC 5-1978, point 
2.1.95. 
8 OJ C 259 of 1.11.1978. 
47 
Transport policy 
the implementation of the Decision concern-
ing the activities of certain third countries in 
the field of cargo shipping.l 
One provides for the initial entry in force of 
the information system to monitor the activ-
ities of the merchant fleets of non-member 
countries whose practices are harmful to the 
shipping interests of Member States. Each 
Member State would employ its own system 
so as to gather information, over an initial 
period of two years, on all cargo liner service 
operators active on certain trade routes on 
which particularly delicate problems arise be-
cause of competition which does not obey 
the laws of the market. 
The four routes concerned are those from 
the Community to the Eastern seaboard of 
the United States, East Africa, Central Am-
erica, and the Far East. 
On the basis of the information assembled, 
the Member States and the Commission 
would examine the developing situation re-
gularly with a view to deciding whether, as 
provided for in the Council's Decision of 19 
September, the concerted use of national 
counter-measure powers was justified. 
The other draft Decision sent to the Council 
embodies the minor changes to the outline 
Decision to enable information to be 
gathered on all the carriers operating a spe-
cific route, and not merely those whose prac-
tices are harmful to the shipping interests of 
Member States. 
* 
2.1.107. Parliament 2 and the Economic and 
Social Committee3 both approved, on 13 and 
19 October respectively, the proposal sent by 
the Commission to the Council on 11 July 4 
concerning the 'memorandum of under-
standing' of 2 March 1978 between some 
maritime authorities on the maintenance of 
safety standards on commercial vessels.5 
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Air transport 
2.1.108. On 13 October6 Parliament passed 
a Resolution on air traffic control; it passed 
a similar Resolution on 10 May.7 
* 
2.1.109. On 12 October8 Parliament·passed a 
Resolution on the introduction of summer 
time. 
Energy policy 
Energy matters before the Council 
2.1.110. Meeting in Luxembourg on 30 Oct-
ober under the chairmanship of Mr Otto 
Graf Lambsdorff, Minister for Economic Af-
fairs of the Federal Republic of Germany, 
the Council discussed energy matters. Five 
main points were tackled. 
Energy situation in the Community 
2.1.111. On the basis of the Communica-
tion on the energy situation in the Commu-
nity which the Commission sent on 22 Sep-
tember,9 the Council held a general discus-
sion on the prospects and policy to be fol-
lowed with regard to energy. 
' OJ L 258 of 21.9.1978 and Bull. EC 6-1978, point 
2.1.108. 
2 Point 2.3.14 and OJ C 261 of 6.11.1978. 
3 Point 2.3.73. 
4 OJ C 176 of 25.7.1978 and Bull. EC 7/8-1978, points 
2.1.65 and 2.1.110. 
5 Point 2.1.68. 
6 Point 2.3.13 and OJ C 261 of 6.11.1978. 
7 OJ C 131 of 5.6.1978. 
8 OJ C261 of 6.11.1978. 
9 Bull. EC 9-1978, point 2.1.69. 
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The discussion allowed delegations to state 
their opinions and assessments of the need 
and scope for joint action in this area, in the 
light of the objectives adopted by the Euro-
pean Council and taking account of existing 
data in the various sectors: oil, coal, nuclear 
energy, new energy sources and the rational 
and economic use of energy. 
The President of the Council referred to the 
positive aspects of the Community's energy 
policy-national and Community policies 
taken together-compared with the efforts of 
other major consumer countries. He also not-
ed that there was agreement that the easing 
of the energy situation in the short term 
should not obscure the problems which con-
tinued to arise in the long term and required 
adherence to the basic objectives that the 
Community had set itself, namely: 
(i) the reduction of the share of oil in over-
all energy consumption and of the Commu-
nity's dependence on oil imports; 
(ii) the optimum use of Community energy 
production; 
(iii) the rational and economic use of energy 
in general. 
The President noted that there was also a 
common assessment of the need to present 
these problems in such a way as to convince 
the public of the need to accept the restric-
tions demanded by the situation. 
As regards the specific measures in the var-
ious sectors, the Council, and the Commis-
sion in those areas within its competence, 
expressed their determination to make every 
effort to achieve progress in the preparatory 
work so as to enable the Council to adopt 
concrete decisions at its meeting in Decem-
ber. 
Cooperation with developing countries 
2.1.112. The Council also discussed certain 
questions relating to cooperation with deve-
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loping countries on energy matters as set out 
in the Commission communications of 
1 August 1978.1 The discussion was aimed 
at following up the conclusions of the Euro-
pean Council in Bremen and the Western 
Economic Summit in Bonn, which commit-
ted the countries attending these two sum-
mit meeting to fostering cooperation with the 
developing countries in this area.2 After em-
phasizing the close interdependence between 
the economies of the developing countries 
and those of the industrialized countries in 
the energy sector and the need for worldwide 
cooperation in this area, the Council reached 
certain conclusions in accordance with which 
the Member States and the Community 
would attribute increased importance to ener-
gy questions in their development aid pro-
grammes. They would participate in coordi-
nated efforts aimed at enabling renewable 
energy sources to be made use of in the 
developing countries, thereby meeting the 
needs expressed by those countries. 
The Council therefore asked the Commis-
sion, in consultation with the developing 
countries concerned, to begin by preparing 
inventories and analyses of needs, resources 
and instruments for the developing coun-
tries, on the understanding that such ana-
lyses could represent a Community contrib-
ution to the discussion which would have to 
take place at world level. 
The Council also invited the Commission to 
submit a study of aid granted in respect of 
energy through the various existing Commu-
nity instruments and of the measures being 
studied in international organizations and to 
examine the advisability of additional Com-
munity action. 
' Bull. EC 7/8-1978, poinl 2.1.113. 
2 Bull. EC 6-1978, point 1.5.2 (section 5) and 7/8-1978, 
point 1.1.3 (section 16). 
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Exchange of itiformation of the 
siting of power stations 
2.1.113. The Council adopted a Resolution 
concerning the mutual exchange of informa-
tion at Community level on the siting of 
power stations in which it stresses the need 
to intensify, at Community level, mutual ex-
changes of information on matters relating to 
the siting of power stations. The Resolution 
also notes the Commission's intention to or-
ganize, in a group of representatives nomi-
nated by the Member States and sitting un-
der the aegis of the Energy Committee, this 
mutual exchange of information on problems 
arising from the siting of power stations, tak-
ing into account the diversity of local situa-
tions; after consulting the Energy Commit-
tee, the Commission will report to the Coun-
cil on the results obtained from this ex-
change of information. 
Support for Community projects 
in the hydrocarbons sector 
2.1.114. The Council approved support 
measures for 49 Community projects in the 
hydrocarbons sector, which are additional to 
the 95 projects for which Community sup-
port totalling 128 million EUA was granted 
between 1974 and 1977. In September the 
Commission proposed support for 4 7 techno-
logical development projects. 1 
Under this Decision, subsidies-repayable if 
the results are commercially exploited-up to 
a maximum of 39 687 507 EUA will be 
granted, for the period 1978-80, for the 
implementation of projects which are of 
fundamental importance in ensuring the 
Community's supply of hydrocarbons and 
particularly likely to expedite the exploitation 
of resources and improve the storage and 
transport conditions for hydrocarbons in the 
Community. 
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exploration projects 
Energy policy 
2.1.115. As regards the Commission prop-
osal for Community support measures for 
joint hydrocarbon exploration projects,2 the 
Council examined the question of setting up 
a study group to examine the exploration 
potential in the Community as yet untapped 
by industry. It requested the Permanent Re-
presentatives Committee to finalize a draft 
Resolution with a view to its adoption by the 
Council as soon as possible. 
* 
2.1.116. On 12 October Parliament passed 
two Regulations,J one on the need for ur-
gent Council Decisions on outstanding Com-
mission proposals in the energy sector and 
the other on adapting the objectives of the 
Community's energy policy to the latest de-
velopments. 
Formulating and implementing 
a Community energy policy 
Energy savings 
2 .1.117. A panel of twelve 'wise men' 
formed by the Commission to study ways of 
achieving the long-term economic, social and 
environmental aims of society without large 
increases in the requirements for primary en-
ergy began work on 25 October. 
The panel includes economists, industrialists, 
trade unionists, engineers, environmentalists, 
scientists, and lawyers whose terms of refer-
1 Bull. EC9-1978, point 2.1.71. 
2 OJ C 70 of 21.3.1978; Bull. EC 11-1974, point 2272 
and 10-1977, point 2.1.82. 
3 Point 2.3.10 and OJ C 261 of 6.11.1978. 
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ence call on them to study all the issues in-
volved; to try in a cooperative spirit to iden-
tify areas of consensus which can provide 
guidance for policy, and to identify any re-
maining differences. The Commission hopes 
that the panel's finding can help determine 
political means to resolve, in a European 
context, some of the most difficult issues of 
today. 
The study of low energy growth societies is 
part of the work programme drawn up in re-
sponse to the public hearings on nuclear en-
ergy, over which Mr Brunner presided last 
November and January.1 In its report on the 
conclusions to be drawn from the hearings, 2 
the Commission announced in March its in-
tention of examining the relationship be-
tween economic growth and energy demand. 
The study will take account of all the impli-
cations for investment and employment, and 
the need for sustained economic growth and 
will look at the economic, social and institu-
tional barriers which may exist. A prelimi-
nary report will be drafted by May 1979 and 
on the basis of this the Commission will de-
cide what further work should be done. 
2.1.118. In a communication dated 27 Oct-
ober the Commission informed the Council 
of its intention to participate in an agree-
ment negotiated under the auspices of the 
OECD's International Energy Agency to 
implement a programme of research and de-
velopment on energy conservation through 
energy storage. 
Alternative energy sources 
Solar energy 
2.1.119. On 18 October the Commission 
sent the Council a proposal on the imple-
mentation in the solar-energy sector of the 
Council Regulation of 12 June 3 concerning 
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the granting of financial support for projects 
to exploit alternative energy sources. 
The first results obtained from the research 
and development programmes on energy 
give us a clearer idea of what fields would 
warrant more intensive research because they 
are likely to lead to definite solar energy ap-
plications that are on the threshold of econ-
omic competitiveness. Several of these appli-
cations could receive financial support in or-
der to encourage industry and public author-
ities to invest in capital-intensive solar ener-
gy applications. With the financial aid ac-
corded to the solar energy option it would be 
possible to complete an appropriate range of 
projects demonstrating solar energy applica-
tions. 
Coal 
Coal and coking coal for the 
iron and steel industry 
2.1.120. In October the Commission ad-
dressed to the Council, the ECSC Consulta-
tive Committee and Parliament a proposal to 
improve the current system applied to coal 
and coke for the Community's iron and steel 
industry, introduced by the Decision of 
25 July 1973.4 
The aim is still to maintain a high level of 
coking coal production in the Community, 
both as an element in the security of supply 
for the iron and steel industry and as a factor 
in the achievement of the aims for coal un-
der the energy policy. Production aids, fi-
nanced by the national budgets, are still ne-
1 Bull. EC 11-1977, point 2.1.96 and 1-1978, point 
2.1.63. 
2 Bull. EC 3-1978, points 1.2.1 to 1.2.5. 
3 OJ L 158 of 16.6.1978; Bull. EC 5-1978, points 
2.1.101 and 2.1.102 and 6-1978, point 2.1.117. 
4 OJ L259 of 15.9.1973. 
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cessary and Community aid must be granted 
to promote intra-Community sales, which 
are considered essential. 
To cope with the increased difficulties in this 
sector-the reduced requirements of the iron 
and steel industry, the relative cheapness of 
competing products paid for in dollars-the 
Commission considers that the amount of 
Community aid should be raised on I Jan-
uary 1979 from 31 to 70 million EUA in re-
spect of an annual trade volume of 15 mil-
lion tonnes of coking coal. The rate of mar-
keting aids would thus be more than 
doubled, making the system more effective. 
The Community fund would continue to be 
financed from the three current sources: the 
ECSC Budget (6 million EUA), the iron and 
steel industry (17 million EUA) and the 
Member States (47 million EUA). The con-
tribution of the Member States would de-
pend on their economic capacity and their 
share of trade. 
The other main features of the current sys-
tem would be maintained, in particular as re-
gards the guide price for coking coal and the 
completion of long-term contracts. The sys-
tem would be extended to coal used for sin-
tering iron ore. 
Industrial loans 
2.1.121. In October the Commission ap-
proved a loan of UKL 13 million to the Na-
tional Coal Board under Article 54 of the 
ECSC Treaty, which will help to finance thir-
teen projects. 
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Research and development, 
science and education 
Education and training for girls: 
equal opportunities 
2.1.122. On 4 October the Commission 
sent to the Council a Communication con-
cerning equal educational and training oppor-
tunities for girls in secondary education. This 
Communication was prompted by the Reso-
lution adopted on 9 February 19761 by the 
Council and the Ministers of Education 
meeting within the Council, which stated 
that one of the essential aims of the educa-
tion policies of the Member States should be 
the implementation of measures guarantee-
ing all persons equal opportunity of access to 
all forms of education. It had been agreed 
that exchanges of views and experience con-
cerning concepts and trends would be organ-
ized at Community level with a view to de-
fining suitable areas for joint measures. 
The Communication, which contains an an-
alysis made by the Commission on the basis 
of experts' reports, summarizes the extent, 
type and nature of the inequalities and obsta-
cles that are a feature of secondary education 
for girls. It proposes the drawing up of a pro-
gramme of collaborative R & D projects 
centered on the following topics of common 
concern: 
(i) the organization and implementation of 
co-education; 
(ii) the development of special compensato-
ry programmes for girls at the lower stage of 
secondary education and in the field of vo-
cational guidance; 
(iii) the design of core curricula and the in-
troduction of new compulsory subjects such 
as technical studies and home management; 
1 OJ C 38 of 19.2.1976. 
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(iv) the development of a new staffing pol-
icy designed to achieve an improved balance 
between the sexes among the teaching staff, 
particularly in the context of policies for the 
recruitment and promotion of teachers; 
(v) the development of new training-pro-
gramme models aimed at an increased 
awareness of the relevant social and psycho-
logical factors on the part of both teachers 
and educational guidance personnel; 
(vi) improvement of statistical data and of 
research into equal educational opportunities 
for girls, together with an exchange of infor-
mation in this area between the Member 
States. 
Concerted-action projects in the 
environmental field 
2.1.123. At its meeting on 9 October, 1 the 
Council approved two three-year (1978-81) 
programmes for research by way of concerted 
action which the Commission had proposed 
at the beginning of 1978.2 They relate to the 
analysis of organic micropollutants in water, 
with the aim of improving and developing 
methods for the detection and quantitative 
determination of pollutants present in ex-
tremely small quantities in water and likely 
to affect health, and the physicochemical be-
haviour of atmospheric pollutants, the prin-
cipal aim here being to obtain a better under-
standing of the mechanisms involved in the 
transformation of atmospheric pollutants and 
the purification of the air. 
Specialized concerted-action committees will 
be set up in these two areas; they will be 
composed of representatives of the Member 
States in which corresponding research is be-
ing carried out at national level and of the 
Commission representatives responsible for 
coordinating this research. The cost of the 
research in each of these fields is estimated 
at approximately 8 million EUA and the cost 
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of coordination at 480 000 EUA and 
500 000 EUA 'respectively. 
These programmes stem from similar pro-
jects carried out between 1972 and 1976 in 
the framework of COST (European Coopera-
tion on Scientific and Technical Research), . 
and the non-Community countries which are 
members of Cost will be able to participate in 
the Community concerted-action projects. 
Plutonium recycling in 
light-water reactors 
2.1.124. On 10 October3 the Council adopt-
ed the proposal presented by the Commis-
sion in May 4 for a one-year extension of the 
indirect-action research programme on pluto-
nium recycling in light-water reactors, which 
had initially 5 been adopted for the period 
1975-78; as a result, the expenditure commit-
ments for tliis programme were increased by 
250000EUA. 
Science, research and development 
Science and society 
'European science and technology and the 
challenges of contemporary society' 
2.1.125. On 19 and 20 October, in collabor-
ation with the European Research and De-
velopment Committee (CERD), the Commis-
sion held a symposium at Compiegne, 
France, which enabled some fifty European 
scientists to analyse the various 'barriers' 
which stand in the way of a more effective 
1 OJ L 311 of 4.1 Ll978. 
2 Bull. EC 1-1978, point 2.1.64. 
3 OJ L291 of 17.10.1978. 
4 Bull. EC 5-1978, point 2.1.111. 
5 OJ L349 of 28.12.1974. 
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response by science and technolgy to socie-
ty's needs. 
At the opening session, Mr Brunner, Mem-
ber of the Commission, outlined the theme 
for the discussion, referring in particular to 
some of the reasons for the scepticism which 
the scientist senses among the general public 
(the scientific juggernaut, the bureaucracy of 
science, the ivory tower, the potential ha-
zards, the technology-dominated culture). 
Mme Saunier-Seite, the French Minister for 
Universities, referred to these topics in her 
opening address and proposed two general 
areas for consideration: the need to inform 
the public of the foreseeable direct and sec-
ondary effects of research projects and the 
need for a democratic solution to the prob-
lem of scientific decision-making, in which 
society as a whole would participate. 
Reports prepared by Mr Prigogine (Belgium), 
Mr Denielou (France), Mr Brooks (USA) and 
Mr Freeman (United Kingdom) provided a 
basis for discussions in which some of the dif-
ficulties confronting scientific activity in Eu-
rope were defined and analysed namely: 
(i) the inadequacy the European research 
structures to meet current needs, which, it 
should be pointed out, are difficult to deter-
mine (antiquated, occasionally fossilized, 
structures; national research frameworks 
which are frequently too narrow; research 
sometimes subordinated to teaching in uni-
versities; little contact between the university 
and the real problems of society); 
(ii) lack of mobility among research workers 
and the 'gulr that separates the world of 
research from the general public; 
(iii) lack of information and the difficulty 
experienced by the general public in under-
standing science and technology, this being a 
source of misunderstandings; 
(iv) the specialization, industrialization and 
bureaucratization of contemporary science, 
which has splintered into numerous 'disci-
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plines' and now covers so vast a field that 
not even scientists can comprehend the 
whole of it. 
Proposals were formulated for tackling these 
problems at several levels: 
(i) 'strategy': a new strategy needs to be 
drawn up in an EEC context; 
(ii) 'action projects': the development of ar-
eas for cooperation between university and 
non-university research programmes; the or-
ganization of training for scientific adminis-
trators and journalists; the award of 'mobil-
ity' grants and the provision of more infor-
mation concerning research activities; 
(iii) structures: the creation of appropriate 
structures for multidisciplinary research; the 
setting-up of 'task forces' for high-technolo-
gy sectors; the coordination of research activ-
ities; the establishment of 'centres of excel-
lence'. 
Scientific and Technical Research 
Committee 
2.1.126. At its meeting on 23 and 24 Oc-
tober, the Scientific and Technical Research 
Committee (CREST) dealt mainly with the 
following three proposals: 
(i) revision of the multiannual (1976-80) en-
vironmental research programme (indirect ac-
tion); the Committee delivered a favourable 
Opinion on this proposal;1 
(ii) a four year (1979-82) indirect-action 
research programme in the field of reference 
materials and methods (Community Bureau 
of References - CBR) and appljed metrology; 
although the Committee endorsed the tech-
nical content of this proposal, 2 it did not 
comment on the financial resources to be al-
located to the programme; 
' Bull. EC 6-1978, points 2.1.120 and 2.1.122. 
2 Bull. EC 7/8-1978, points 2.1.122. 
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(iii) a multiannual (1 July 1979-30 June 
1983) indirect-action research programme in 
the field of energy (new forms of energy, so-
lar energy and geothermal energy); hydrogen 
as a source of energy; energy saving; analysis 
of energy systems). The majority of the 
CREST delegations approved the Commis-
sion proposal. 1 
The Committee also held an initial discus-
sion of the proposals for research pro-
grammes in the fields of climatology2 and 
the recycling of urban waste.J 
Lastly, CREST discussed a report on the stu-
dy carried out by Mr Danzin, Chairman of 
the European Research and Development 
Committee (CERD), entitled 'Science and 
the Rebirth of Europe'.4 Several members of 
CREST referred to the substantial character 
of this report and to the importance of con-
tinuing discussions between CERD and 
CREST. 
European Research and Development 
Committee 
2.1.127. After adopting on Opinion for 
transmission to the Commission, emphasiz-
ing the value of the study carried out by the 
Chairman, Mr Danzin ('Science and the Re-
birth of Europe'), 4 the CERD devoted its 
discussions on 4 October chiefly to the pre-
paration of its 1979 work programme, of 
which this study will form the basic element. 
In the light of these discussions the Com-
mittee decided to accord priority to the fol-
lowing topics: energy: long-term forecasting 
and assessment in the field of science and 
technology (FAST); collaboration with deve-
loping countries; R & D structures. 
Scientific and Technical Committee 
2.1.128. At its meeting on 16 October the 
Scientific and Technical Committee (CST) 
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was mainly concerned with the detailed ex-
amination of a draft proposal which the 
Commission expects to present to the Coun-
cil shortly and which relates to a new five-
year (1979-83) indirect-action research pro-
gramme on controlled thermonuclear fusion 
and plasma physics, to be implemented by 
way of associations between the Commission 
and specialist bodies in the Member States; 
in accordance with the ongoing plan princi-
pie, this proposal would incorporate the last 
two years of the current programme (1976-
80). 
The Committee noted with satisfaction re-
cent world progress in the field of plasma 
magnetic confinement, which augurs well for 
the scientific feasibility of Tokamak fusion 
by the middle of the next decade and which 
therefore justifies intensification of the Com-
munity effort on fusion. The CST also dec-
lared itself in favour of the action proposed 
by the Commission in fields other than that 
of magnetic confinement ('inertial confine-
ment' in particular). Following these discus-
sions, the CST delivered a favourable Opin-
ion on the draft programme proposal present-
ed by the Commission. 
Multiannual programmes 
Production, transport and 
utilization of hydrogen 
2.1.129. On 3 and 4 October the Commis-
sion held a seminar in Brussels which exam-
ined the work carried out in connection with 
the production, transport and utilization of 
hydrogen under the multiannual (July 1975-
1 Bull. EC 7/8-1978, points 2.1.121. 
2 Bull. EC 9-1978, points 1.5.1 to 1.5.8. 
Bull. EC 9-1978, point 2.1.77. 
Bull. EC 1-1978, point 2.1.66. 
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June 1979) indirect-action research pro-
gramme in the energy sector. 1 
This seminar was attended by more than 140 
participants, including, in parti~ular, a delega-
tion from the European Parhament, mem-
bers of the CREST Energy Subcommittee, 
members of the Advisory Committee on 
Programme Management (ACPM) responsi-
ble for hydrogen, experts from the .Mem?er 
States and representatives of bodies with 
which the Commission had concluded re-
search contracts. 
The discussions revealed the beneficial na-
ture of Community cooperation on research 
into the production, transport and utilizati~n 
of hydrogen and the major pr~gress mad~ m 
.the field of hydrogen production. In particu-
lar the research performed indicates that, in th~ case of the electrolytic hydrogen-produc-
tion process, the quantity of electrical energy 
used could be reduced by 15%. As a result 
of these discussions it was possible to define 
more clearly the guidelines for the activities 
to be conducted after June 1979. 
Plutonium recycling 
2.1.130. On 12 October under the multian-
nual (1975-79) indirect-action programme for 
research on light-water reactors, the Com-
mission held a technical information meeting 
at Cadarache, France, on the progress of 
research into the monitoring and safety of 
plutonium-fuelled power stations. T?e m~et­
ing was attended by 40 experts, mcludmg 
Commission contractors and members of the 
Advisory Committee on Programme Ma-
nagement. The results of cal~ulations co~­
cerning the steady-state operation of plutom-
um-fuelled power stations as compared w!th 
uranium-fuelled plants indicate the ease with 
which the latter-where they are of the type 
that is represented by numerous examples in 
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the Community-could recycle the plutoni-
um they produce. 
Consultative Committee for Fusion 
2.1.131. The Consultative Committee for 
Fusion (CCF), meeting on 25 October, exam-
ined the draft proposal for a multiannual 
(1979-83) programme in the field of con-
trolled thermonuclear fusion and plasma 
physics, to be implemented ~Y .way of asso-
ciations between the Commission and spe-
cialized bodies in the Member States; the 
draft proposal was forwarded to the CST on 
17 October 2 for an Opinion. 
In its Opinion, the CCF stressed the import-
ance of the ongoing programme concept and 
urged the need for a Council Decision. by 
mid-1979 at the latest in order that no ttme 
might be lost. The Committee, which 
thought that the draft presented b~ the 
Commission constituted a sound basts for 
discussion, recommended that the proposal 
to be sent to the Council should include all 
available information on the Commission's 
suggestion concerning possible accelerati?n 
of construction of the JET and the earher 
transition of this project to extended perfor-
mance. 
Advisory Committees on Programme 
Management (ACPMs) 
2.1.132. At a meeting on 17 October, the 
ACPM responsible for the indirect-action pro-
gramme on 'radiological prot~ction' c?n-
eluded the discussion begun at tts precedmg 
meeting3 on the Community's next multian-
nual programme; the Committee Adopted the 
1 OJ L231 of 2.9.1975. 
2 Point 2.1.128. 
3 Bull. EC6-1978, point 2.1.126. 
Bull. EC 10-1978 
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principle of an ongoing programme which 
~ould start in 1980 and cover a five-year pe-
nod; the last year of the preceding pro-
gramme (1976-80)1 would be adapted to take 
account of recent scientific developments. 
The Committee approved the project pre-
pared by the Commission and urged the latter 
to present its final proposal to the Council as 
soon as possible so as to enable a decision to 
be taken in the second half of 1979. 
2.1.133. At a meeting on 16 and 17 Oct-
ober the ACPM responsible for research pro-
grammes (direct and indirect-action) on the 
management and storage of radioactive waste 
approved a draft Commission proposal for a 
second five-year (1980-84) indirect-action pro-
gramme. This draft proposal, which was 
drawn up with the assistance of senior na-
tional experts, takes account of the results al-
ready obtained during the execution of the 
current five-year programme (1975-79)2 and 
provides for a substantial increase in the fi-
nancial and staff resources allocated to this 
activity. 
2.1.134. The ACPM responsible for the in-
d~rect-action research programme on 'pluto-
mum recycling in light-water reactors' devot-
ed most of its meeting on 13 October to the 
continuation and conclusion of the discus-
sions begun at its preceding meetingJ con-
cer~ing the broad lines of the programme 
whtch, on I January I980, is to follow on 
from the current programme4 (1975-78), itself 
extended for a year by decision of IO October 
I978. The Committee also indicated its inter-
est in a draft Commission programme ex-
tending current research to cover the entire 
field of plutonium utilization. 
2.1.135. The ACPM responsible for direct-
and indirect-action research programmes on 
the environment met at the lspra establish-
ment of the Joint Research Centre (JRC) on 
Bull. EC 10-1978 
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5 and 6 October. It reviewed the status of 
the JRC's direct-action projects and com-
menced discussion of the broad lines for the 
'environment' objective of the next JRC pro-
gramme, which is expected to commence on 
I January I980 and to incorporate the last 
year of the current programme (1977-80). 
The Committee also delivered a favourable 
Opinion concerning the extension of 84 
shared-cost research contracts, to take effect 
immediately after the adoption, in the near 
future, of the review proposaJS relating to the 
indirect -action programme for the period 
I976-80. 
2.1.136. The ACPMs responsible for the 
'hydrogen' and 'geothermal' energy projects 
being carried out under the multiannual 
(1 July I975-June I979) energy research pro-
grammes (indirect action)6 met in October. 
They reviewed the present status of the work 
and recommended the conclusion of shared-
cost contracts relating to the final section of 
the programme. 
2.1.137. Two ACPMs responsible for the 
indirect-action research programmes on raw 
materials also met in October; these were the 
Committee on 'paper and board recycling'? 
(27 October), which expressed an Opinion on 
the selection of the first 34 shared-cost con-
tracts to be concluded under the programme, 
and the Committee on 'primary raw materi-
als'8 (30 and 3I October), which recom-
mended adoption of the first 48 proposals for 
shared-cost contracts. 
1 OJ L 74 of 20.3.1976. 
2 OJ L 178 of 9.7.1975. 
3 Bull. EC6-1978, point 2.1.129. 
4 OJ L 349 of 28.12.1974. 
5 Point 2.1.126; Bull. EC6-1978, point 2.1.120. 
6 OJ L231 of 2.9.1975; OJ L 10 of 13.1.1977. 
OJ L 107 of 21.4.1978. 
OJ L 72 of 14.3.1978. 
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Training and education 
Education Committee 
2.1.138. The Education Committee met on 
three occasions in October (3 and 4, 13, 
24 and 25 October) in preparation for the dis-
cussions to be held by the Council and the 
Ministers of Education meeting within the 
Council on 27 November. 
At these meetings the Committee continued 
and concluded its examination of the four 
Communications presented to the Council by 
the Commission in 1978 concerning encou-
ragement of the study of the European Com-
munity in schools; 1 increased emphasis on 
the teaching of modern languages in the 
Community; 2 the development of a joint 
policy on the admission of students to high-
er-education establishments; 3 and the crea-
tion of a scholarship scheme for students in 
higher education whose courses involve a 
compulsory year of study in an establish-
ment of another Member State. 4 
Education of the children of 
foreign nationals in their language 
and culture of origin 
2.1.139. In collaboration with the Research 
and Study Centre for the Dissemination of 
the French Language, the Commission held 
a seminar in Paris on the methodology and 
assessment of a pilot project for teaching the 
children of foreign nationals their language 
and culture of origin; the seminar was at-
tended by numerous experts from the Com-
munity. 
This pilot project could be implemented 
within the framework of the action pro-
gramme in the field of education adopted by 
the Council and the Ministers of Education 
meeting within the Council on 9 February 
58 
Scientific and technical information 
1976, particularly as regards measures for the 
benefit of the children of migrant workers. 
Scientific and technical 
information and 
information management 
Three- year plan of action 
Second plan adopted by the Council 
2.1.140. On 9 Octobers the Council adopt-
ed a second three-year (1978-80) Community 
plan of action on scientific and technical in-
formation and documentation. Designed to 
take over from the 1975-77 plan, 6 which was 
in its closing stages, this new plan was pro-
posed by the Commission to the Council in 
July 1977;7 the proposal had been endorsed 
by Parliament and the Economic and Social 
Committee. 
The main objectives of the plan are as fol-
lows: 
(i) The conversion of Euronet to form an 
operational public network giving direct ac-
cess to information; this will involve the in-
stallation of telecommunications facilities, 
the link-up of host computers and user term-
inals, the operation of the network including 
its financial and technical management, the 
establishment of links with other networks 
and the development of collaboration with 
the postal and telecommunications authori-
' Bull. EC 6-1978, point 1.4.2. 
2 Bull. EC 6-1978, point 1.4.3. 
3 Bull. EC 9-1978, point 2.1.85. 
4 OJ C 38 of 19.2.1976. 
5 OJ L311 of 4.11.1978. 
6 OJ L 100 of 21.4.1975 and Bull. EC 3-1975, point 
2249. 
7 Bull. EC 7/8-1977, points 1.4.1 to 1.4.3. 
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ties. Priority is to be given to the extension 
and improvement of the network so as to 
ensure ease of access for all Member-State 
users without discrimination. 
(ii) The development of a genuine market 
for information in the Community, which 
means that many divergent interests have to 
be reconciled and pride of place given to user 
needs, especially those of small and medi-
um-sized firms. The plan provides for effec-
tive, well-defined collaboration between the 
existing information services and for recipro-
cal rights and obligations, with a view to ra-
tionalizing and improving the quality of ser-
vices and reducing avera!! costs within the 
framework of free competition. The study of 
user requirements is to be followed up, and 
action will be taken to provide assistance and 
training for users. Other action will relate to 
the training of specialists, the promotion of 
the network, the development of information 
systems and services, including sectoral ac-
tivities, and collaboration with international 
information services. 
(iii) Promotion of technology and methods 
with a view to improving information ser-
vices. In accordance with the Council Reso-
lution of 24 June 1971,1 which called on the 
Member States to coordinate their efforts to 
achieve technological progress in the field of 
science and documentation processing, this 
third part of the plan of action is aimed pri-
marily at contributing to certain important 
work already under way, notably for the pro-
tection of user interests. The activities envi-
saged include cooperation with the postal 
and telecommunications administrations on 
the preparation of standards and new appli-
cations for Euronet, aid to users in handling 
the various systems available through Euro-
net, a contribution to the preparation of stand-
ards for information exchange, the imple-
mentation of pilot projects relating to ad-
vanced applications and techniques in the in-
formation field, and ways and means of ap-
Bull. EC 10-1978 
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plying multilingual systems to scientific and 
technical information. 
The Council Decision also provides that the 
Committee for Scientific and Technical Infor-
mation and Documentation (CSTID) set up 
by the Council Resolution of 24 June 1971 to 
assist the Commission in defining policies 
for scientific and technical information will 
be entrusted with the duties of an Advisory 
Committee on Programme Management 
(ACPM). 
Because of the interest shown in Euronet by 
a number of non-member countries, the 
Council Decision authorizing the Commis-
sion to negotiate, subject to certain condi-
tions, participation by those European States 
which are members of the European Confer-
ence of Postal and Telecommunications Ad-
ministrations (CEPT). 
A total of 9.5 million EVA has been ear-
marked for this second three-year plan. 
1 OJ C 122 of 10.2.1971. 
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Enlargement 
Accession negotiations: Greece 
2.2.1. The nineteenth session of the acces-
sion negotiations at Deputy (Ambassador) le-
vel was held in Brussels on 27 October. Dis-
cussions concerned the industrial customs 
union (duty-free arrangements and State 
monopolies) and external relations, including 
textiles. The Greek Delegation made state-
ments on economic and financial questions. 
2.2.2. The Commission and the Greek 
Delegation continued the examination of 
Community secondary legislation in the ag-
ricultural sector (hops, flax and hemp}. 
2.2.3. On 26 October the Commission for-
warded to the Council its formal proposals 
concerning agriculture. This is the twelfth in 
a series of proposals for common positions 
which the Commission has submitted to the 
Council since the beginning of this year. 
These proposals are the result of an examin-
ation of agricultural activities, sector by sec-
tor, which was carried out in September• by 
Greek and Commission experts. 
Portugal 
2.2.4. Negotiations on Portugal's accession 
were opened in Luxembourg on 17 October. 2 
Spain 
2.2.5. Sectoral meetings continued in Oc-
tober in connection with the preparation of 
the Commission's Opinion on Spain's re-
quest for accession. Some of these meetings, 
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held in Madrid, were concerned with social 
affairs, transport problems, environmental 
matters and consumer protection. Others, 
dealing with industrial and agricultural is-
sues, were held in Brussels. 
The various working sessions were organized 
by the staff of the delegation for enlarge-
ment, in cooperation with representatives of 
the Directorates-General concerned. On the 
Spanish side, attendance was left up to the 
initiative of those working with Mr Calvo 
Sotelo, Minister responsible for relations with 
the Community. In general, these discus-
sions have made it possible to obtain essen-
tial information on the Spanish economy. 
Political cooperation 
2.2.6. On 28 and 29 October the Member 
States' Foreign Ministers held an informal 
meeting at Gymnich. 
2.2. 7. During its part-session from 9 to 
12 October Parliament passed a number of 
Resolutions concerning: the situation in Le-
banon and in Nicaragua, the sentencing of 
Tunisian trade-unionists and the outcome of 
the Camp David summit.3 
Multilateral trade 
negotiations 
2.2.8. The main event in October relating 
to the Tokyo Round was the position taken 
by the United States Congress on two im-
portant issues for the continuation of these 
1 Bull. EC 9-1978, point 2.2.4. 
2 Points 1.1.1 to 1.1.5. 
3 Points 2.3.17, 2.3.18, 2.3.19, 2.3.21 and OJ C261 of 
6.11.1978. 
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negotiations and the sharp reaction it pro-
voked within the Community. 
Already in September difficulties could be 
foreseen and the Council had expressed its 
'gravest concern at the situation'. 1 Matters 
have since become more serious just when 
the negotiations were about to enter the final 
phase. 
The position taken by the 
United States Congress 
Countervailing duties 
2.2.9. The United States Congress ad-
journed until 15 January 1979 without taking 
a decision on the extension of the powers 
vested in the Administration under the 
Trade Act to waive countervailing duties; 
these powers are due to lapse on 3 January 
1979. 
As a result more than USD 600 million of 
imports-not only from the Community, but 
also from other countries-are threatened by 
these countervailing duties, which should ap-
ply automatically from that date. This indi-
rectly jeopardizes the conclusion of the mul-
tilateral trade negotiations by 15 December, 
as was emphasized in a statement made on 
behalf of the Commission to the press on 
16 October by the Director-General for Ex-
ternal Relations. 
Textiles 
Before adjourning Congress did vote to ex-
clude textiles from any tariff or non-tariff re-
duction. 
Statement by the President of the Council 
2.2.10. In the light of these recent develop-
ments, the Council, at its meeting in Luxem-
Bull. EC 10-1978 
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bourg on 17 October, took stock of the situ-
ation created by the Congress's decision and 
considered its possible effect. 
After the meeting, Mr von Dohnanyi, Pres-
ident of the Council, made the following 
statement which was reproduced in full ·in 
the press release: 
'The Council of the Community regrets the 
decisions taken in Congress and to that ex-
tent associates itself with the Commission's 
statement of 16 October. In this connection 
the Council refers to the note of 18 Septem-
ber 1978. 
The Council assumes that the United States 
will find a way of enabling the negotiations 
on all topics, including textiles, to continue, 
and further assumes that the continued ap-
plication of the waiver, even after 3 January 
1979, is guaranteed. 
The Community confirms its previous posi-
tions on this subject. In spite of the serious 
decisions taken in Congress the Community 
states that it is prepared to continue the talks 
in order to prepare the way for the conclu-
sian of the negotiations within the terms of 
the brief. 
In order that the negotiations may be thus 
brought to a conclusion, Congress must 
guarantee beyond any doubt that the waiver 
will be applied. 
The Council will discuss the matter again in 
November.' 
Agriculture 
2.2.11. The Meat Subgroup of the GATT 
Group on Agriculture met on 10 and 11 Oc-
tober. It resumed its examination of the draft 
1 Bull. EC 9-1978, point 2.2.11. 
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arrangement regarding beef which the Secre-
tariat had drawn up on its own initiative in 
the light of comments made by the Subgroup 
at its meetings in July.1 
2.2.12. As planned in July, the Dairy Pro-
ducts Subgroup reconvened from 3 to 4 Oc-
tober to complete its examination of the draft 
text for an International Dairy Agreement. 
Significant progress was made in finding so-
lutions to the items remaining unresolved 
from the last session, particularly concerning 
the general and specific provisions which act 
as a chapeau to the Protocols concerning 
milk powders, milk fats and cheeses. It was 
agreed that a further session should be held 
during the first week in November to resolve 
the outstanding items. 
North-South Dialogue: 
Development cooperation 
UNCT AD Integrated Programme, 
commodities and world agreements 
Common Fund 
2.2.13. The Communication on the re-
sumption of negotiations on the Common 
Fund adopted by the Commission on 28 
September2 was discussed in the appropriate 
Council working parties. The Presidency, the 
Commission, and Member States also parti-
cipated in an informal meeting, under UNC-
T AD chairmanship, with other regional 
groups. 
The Community will do everything it can to 
ensure the success of the Conference due to 
open on 14 November. 
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Preparatory meetings 
Bananas 
2.2.14. The FAO Working Group which is 
examining the contents of an international 
agreement on bananas held its third meeting 
in Rome from 2 to 6 October. 
In view of the differences of opinion among 
producing countries on the use of export 
quotas as the mainstay of an agreement, the 
Group decided to look at measures other 
than an agreement which might improve ba-
nana markets; possibilities include the ration-
alization of production, exchanges of infor-
mation, development, diversification and sta-
bilization of export earnings. 
Work will continue within the framework of 
the FAO, and the first UNCTAD preparato-
ry meeting on bananas will again be post-
poned. 
Natural rubber 
2.2.15. On 6 October the Commission pres-
ented its proposals to the Council for the di-
rectives to be followed by the Community 
during the negotiation for an international 
agreement on natural rubber to be held in 
Geneva from 13 November to 8 December. 
The Council endorsed the Community's 
brief on 16 October. 
The Commission proposes that the basic ele-
ment of the agreement should be an interna-
tional buffer stock operating within a price 
mechanism based on the long-term trend of 
prices on the international market for natural 
rubber, and including a semi-automatic sys-
tem for price revision during the lifetime of 
1 Bull. EC 7/8-1978, point 2.2.15. 
2 Bull. EC 9-1978, point 2.2.16. 
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the agreement. The Commission's proposals 
also contain contingency measures to be ap-
plied should the buffer stock be exhausted, 
as well as means for assuring supply availa-
bility. 
Since the proposed instruments of the agree-
ment directly and substantially affect the vo-
lume and conditions of international trade in 
natural rubber the Commission holds that 
they fall within the Community's compe-
tence on the basis of Article 113 of the Trea-
ty of Rome. Consequently, it proposes that 
the financial implementation of the agree-
ment be assumed by the Community as 
such negotiate and participate in the agree-
ment. 
Commodities and world agreements 
Cereals 
2.2.16. The Interim Committee of the ne-
gotiating conference on cereals met again in 
London from 16 to 20 October. 1 
Considerable progress was made with the 
preparation of the draft negotiating texts and 
the Committee confirmed the request to the 
Secreatry-General of UNCTAD to reconvene 
the Conference on 6 November. 
Jute, kenaf and allied fibres 
2.2.17. The main producer and consumer 
countries and the Community were repres-
ented at the meeting of the intergovernmen-
tal working group on jute held in Rome from 
11 to 13 October under the aegis of the 
FAO. 
Items on the agenda included the current si-
tuation on the world jute market, medium-
term prospects and the fixing of an indicative 
price for jute and kenaf for the 1978/79 sea-
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son. The fixing of a price range, within 
which the countries concerned (Bangladesh 
in the case of jute and Thailand in the case 
of kenaO do their best to keep their export 
prices, is an important factor in the stabiliza-
tion of the market and helps make the nat- · 
ural fibre sufficiently competitive against 
synthetic substitutes. 
The indicative prices agreed by all the parties 
present were UKL 210 (with a tolerance of 
UKL 20) per long ton for jute and USD 280 
(with a tolerance of USD 20) per tonne for 
kenaf. 
The Community was very much in favour of 
fixing this season's round of indicative prices 
on the grounds that this system, when appli-
ed in the past, had unquestionably done a lot 
towards curbing excessive price fluctuations 
on world markets. 
Cocoa 
2.2.18. The Preparatory Committee for the 
third International Cocoa Agreement, which 
is composed of the main exporting and im-
porting members of the International Cocoa 
Organization plus the United States, has ex-
amined a number of proposals relating to the 
preparation of a new international agreement, 
to be simpler and less rigid than the two pre-
vious ones which were based on export quo-
tas and the operation of an international buf-
fer stock related to different price levels. 
The Committee concentrated on examining a 
buffer stock mechanism to function as the 
main instrument for market stabilization, al-
though the need for further support mea-
sures would not be ruled out. At this stage 
of the preparatory work varying opinions are 
emerging from exporting countries and most 
of the importing ones on intervention me-
1 Bull. EC 7/8-1978, point 2.2.23. 
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chanisms, the nature of the buffer stock 
operations on the market (purchase and sell-
ing) and the price review arrangements. The 
question of the size and financing of the 
stock is not giving rise to any serious diffi-
culties. 
The Preparatory Committee will be meeting 
again in December, when the International 
Cocoa Council should decide whether the 
negotiating conference scheduled to take 
place from 22 January to 2 March 1979 can 
be convened by the Secretary-General of 
UNCTAD. 
Olive oil 
2.2.19. The preparatory Committee of the 
International Olive-Oil Council met in Ma-
drid from 19 to 25 October to begin the pre-
paration of texts as a basis for the negotiat-
ing conference for a new Agreement, provi-
sionally scheduled for spring 1979. 
The Commission took part on behalf of the 
Community, which for the first time partici-
pated as such as a full member of the exist-
ing Agreement. Hitherto, the Community 
has had observer status only. 
2.2.20. On 16 October 1 the Council agreed 
that the Commission should sign and notify 
provisional application of the Protocol of 7 
April further extending the 1963 Internation-
al Olive-Oil Agreement, which is due to ex-
pire on 31 December.2 
Tin 
2.2.121. The eleventh Session of the Inter-
national Tin Council was held in London on 
3 and 4 October. Twenty-seven countries 
were represented including the nine Member 
States and the Community as such. 
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The Council reviewed thin statistics and re-
ceived a report from the Buffer Stock Manag-
er on the market situation. It noted that the 
Government of Canada expected the proce-
dures for a financial contribution to the buf-
fer stock to be completed before the next 
session of the Council in Janaury 1979. 
It also received a report on the latest position 
of legislation pending in the US Congress re-
lating to the release of surplus tin to the 
United States strategic stockpile. 
The Council discussed the terms of reference 
and working procedures of its Economic and 
Price Review Panel. A programme of future 
meetings of the Panel and its associated 
Committees was agreed with a view to the 
Panel reporting to the Council at its next ses-
sion. 
A progress report was made on two major 
studies-one on the consumption of tin in 
the tinplate and solder industries and the 
other on production and investment-and it 
was noted that these were proceeding satis-
factorily. 
The Council gave preliminary consideration to 
the timetable and procedures to be followed 
for the preparation of a draft Sixth Interna-
tional Tin Agreement. 
Generalized system of preferences 
Proposals for the 1979 Scheme 
2.2.22. On 5 October the Commission 
transmitted to the Council its proposals for 
the Community's 1979 scheme of general-
ized tariff preferences. 
1 OJ L306 of 31.10 1978. 
2 Bull. EC 4-1978, point 2.2.20. 
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In preparing its proposals, the Commission 
took into account the guidelines laid down 
by the European Council in Bremen (6 and 
7 July) 1 and the Western Economic Summit 
in Bonn (16 and 17 July)/ where participants 
reaffirmed their determination to strengthen 
an open international trading system and re-
cognized the developing countries' need for 
better access to the markets of the industri-
alized countries for their products. The prop-
osals also gave effect to the Council's inten-
tion, declared on 27 June, of improving 
further in 1979 the Community's GSP, 
which will represent an important contribu-
tion to the global results of the multilateral 
trade negotiations (MTN). The economic si-
tuation in several major industries demands 
a careful approach, however, and the Com-
mission's proposals represent a balance be-
tween the two obligations. 
Processed agricultural products 
Despite the fact that the Commission had already imple-
mented its otTer of tariff concessions for tropical pro-
ducts made under the MTN in 1977, and that no com-
parable effort has been made in this sphere by the other 
donor countries, the Community has again managed to 
improve its otTer on agricultural products: 
(i) thirteen new tariff headings have been included, 
bringing the list of processed agricultural products 
covered by the GSP to 320; 
(ii) the level of preferential duty was again reduced on 
fourteen products involving trade to the value of about 
155 million EUA; 
(iii) in order to encourage fuller use of the quotas, the 
Community shares reserved for pineapple pieces have 
been increased, and the Community is reserving the 
right to make amended proposals at a later date on quo-
tas for Virginia type tobacco and canned pineapple slices, 
in the light of fresh statistics on the utilization of these 
quotas in 1978. 
The total preferential otTer on agricultural products is 
worth I 300 million EUA. 
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Manufacturers and semi-manufacturers 
other than textiles 
The use of 1976 trade statistics to calculate the addition-
al amount (although 1974 remains, for the third year 
running, the reference year for calculating the basic 
amount, following the normal procedure) has resulted in 
an otTer of about 6 600 million EUA, 13.3% up on 1977. 
The figures reflect the difficulties still facing the Com-
munity economy, which have meant that the 1978 otTer 
has not been increased in particularly hard-hit major in-
dustries such as steel and footwear, while for other pro-
ducts it has been impossible to give full effect to the 
normal calculation. For non-sensitive products, however, 
the ceilings have been raised by at least 15%. 
Textile products 
A significant characteristic of the 1979 GSP is the alter-
ation of the preferential otTer on textiles to take account 
of the bilateral agreements which the Community has 
concluded with its main textile suppliers, within the 
framework of the Arrangement regarding International 
Trade in Textiles (MFA), which was renewed in Decem-
ber 1977. The new scheme is based on the same pro-
duct categories as the bilateral agreements, and allows 
an increase in duty-free imports of those products from 
developing countries (up to 162 000 tonnes from 84 000 
tonnes in 1978), while ensuring that every beneficiary, 
particularly the least competitive, has a fair share of the 
Community otTer. 
For the MFA products, eligibility under the GSP will be 
confined to the member countries of the Group of 77 
and dependent territories which have concluded bilateral 
agreements or arrangements with the Community or 
which would undertake commitments similar to those 
existing under the MFA in its renewed form. 
The volume of preferential imports covered by the new 
GSP will be equivalent to 27% of MFA imports from 
the beneficiary countries in 1977 (24% for the eight 
categories covering the most sensitive products in Group 
1). 
1 Bull. EC 6-1978, points 1.5.1 to 1.5.3. 
2 Bull. EC 7/8-1978, points 1.1.1 to 1.1.9. 
3 Bull. EC 12-1977, points 1.2.1 to 1.2.3. 
65 
North-South relations. Development 
For the products not covered by the MFA, the present 
arrangements will be maintained with a few technical 
changes and will remain open to the countries and ter-
ritories normally eligible under the GSP for industrial 
products. The volume of preferential imports corre-
sponds to 22 000 tonnes, i.e. 55% of preferential imports 
in 1977. 
Special measures for the least 
developed countries 
The liberalization of the Community's GSP in favour of 
the 28 least developed countries begun in 1977 and 1978 
will be continued. In 1979 these countries will enjoy full 
exemption from duty on all processed agricultural pro-
ducts qualifying for partial suspension of duty under the 
GSP (with the exception of six products subject to a 
quota or ceiling). They will also be exempt from the 
reintroduction of duty triggered by the maximum coun-
try amount (butoir) for industrial products other than 
textiles covered by quotas or special butoirs.l 
With regard to textile products, the least developed 
countries will not be restricted by individual quota 
shares. 
Food aid and emergency aid 
Food aid 
2.2.23. On 6 October the Commission de-
cided to grant emergency aid of 2 000 tonnes 
of grain for communities on the Cape Verde 
islands affected by drought. 
The cost of this operation is estimated at 
about 392 000 EUA. 
2.2.24. On 30 October the Commission 
decided also to grant emergency food aid of 
5 000 tonnes of grain to the Socialist Repu-
blic of Vietnam, to feed those affected by 
floods. 
The cost of the operation is estimated at 
about 1 000 000 EUA. 
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Emergency aid 
2.2.25. Following the flooding in Vietnam, 
the Commission decided on 11 October to 
grant emergency aid of 150 000 EUA to the 
F AO, as a contribution to its agricultural re-
lief programme. 
The money will be used to purchase rice 
seed and spraying equipment. 
Aid to non-associated 
developing countries 
2.2.26. At its meeting on 10 October the 
Council discussed the financing programme 
drawn up by the Commission for the use of 
the 70 million EUA appropriation entered in 
the 1978 Budget as aid for non-associated 
countries. The Commission presented the 
programme in accordance with the general 
guidelines discussed by the Council on 
25 April. 2 
The Council approved the programme with 
the reservation that a definitive opinion on 
one of the projects and on the payment of 
the balance into the reserve would be given 
later when the Commission had made furth-
er details available to the Permanent Repres-
entatives Committee. 
2.2.27. On the same day the Council dis-
cussed general guidelines for the 1979 aid 
programme, on the basis of suggestions put 
forward by the Commission.J The Council 
found that there was agreement on a num-
ber of the Commission's suggestions, and 
noted that the Commission felt it necessary 
1 In 1978 these countnes enjoyed exemption for quasi-
sensitive and non-sensitive industrial products, includ-
ing textiles. 
2 Bull. EC 4-1978, point 2.2.28. 
3 Bull. EC 9-1978, point 2.2.26. 
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to maintain certain others-on the volume of 
the reserve and the indicative distribution by 
region-which it considered constituted a 
middle route between the different positions 
adopted. 
The Council also held an exchange of views 
on the volume of aid for 1979, giving the 
delegations an opportunity to express their 
views on this point. 
In this connection the Commission an-
nounced that it would be presenting a Com-
munication to the Council listing the Com-
munity's actions in favour of non-associated 
developing countries and setting out its views 
with regard to multiannual forecasts of the 
volume of aid for those countries. 
Relations with the non-governmental 
organizations 
2.2.28. In the first ten months of 1978 the 
Commission received 172 project applications 
from NGOs for co-financing loans totalling 
11 620 000 EUA. 
So far 117 projects have been approved, re-
presenting a total financial commitment for 
the Commission of 7 300 000 EUA. 
I nternationa I organizations 
United Nations 
UNCTAD 
2.2.29. The Committee on Economic Co-
operation among Developing Countries set up 
by UNCTAD's fourth conference held its 
second session in Geneva from 2 to 11 Oc-
tober. The '77' consider the search for na-
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tiona! and collective self-reliance as of vital 
interest for them; the Community therefore 
reiterated its positive attitude toward the 
goals and aims of such cooperation and also 
pointed out its long-standing practical sup-
port of specific actions taken by groupings of 
developing countries. The deliberations at 
Geneva centred on the question of future ac-
tivities and their institutionalization. The de-
sire of the developing countries to proceed 
within the framework of UNCT AD but se-
parately from other groupings was in the de-
veloped countries' view contrary to the princ-
iple of universality that prevails within the 
United Nations system. No agreement was 
reached and the matter has been referred to 
the forthcoming special session of the UNC-
T AD Trade and Development Board in 
March 1979. 
2.2.30. The UNCTAD Intergovernmental 
Group of Experts on the debt problems of 
developing countries met in Geneva from 2 
to 11 October. 
Its work, aimed at drawing up a detailed 
procedure for treating future cases of indeb-
tedness, is based on Resolution 165 passed in 
March 1978 1 by the UNCTAD Ministerial 
Council, which contains four basic concepts 
common to the Group of 77 and the coun-
tries of the West. 
What the Community was seeking was a 
definition of these concepts that would be 
compatible with its position as set out in the 
EEC-United States proposal made at the 
CIEC in 1976-77. 
Although substantial progress was made, the 
countries of the West and the countries of 
the Group of 77 were unable to reach an ac-
ceptable compromise on the two main points 
at issue-analysis of the debt situation of a 
developing country prior to treatment, and 
1 Bull. EC 3-1978, points 1.3.1 to 1.3.5. 
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the institutional arrangements. The group of 
experts consequently reached only an incom-
plete elaboration of the four concepts, since 
only half the procedure for dealing with fu-
ture cases of indebtness could be established. 
The result, which will be of value only when 
a complete procedure has been drawn up, 
consists for the moment of no more than an 
informal memo from the chairman to the 
Trade and Development Board, whose next 
meeting (Geneva, 5 to 16 March 1979) will 
have to decide on guidelines for the experts' 
work, scheduled for completion at the Fifth 
UNCTAD. 
UNESCO 
2.2.31. The twentieth meetings of the 
UNESCO general conference opened in Paris 
24 October. The Community had observer 
status. 
General Agreement on Tariffs 
and Trade 
Council of representatives 
2.2.32. The GATT Council met in Geneva 
on 18 October. 
The Australian complaint under Article 
XXIII (2) against EEC export refunds for 
sugar gave rise to a wide-ranging discussion on 
the procedure for settling disputes under Article 
XXIII of the General Agreement. The Com-
munity stressed the need to initiate the 
procedure by requesting formal consultation 
under Article XXIII (1) when a dispute arose, 
before turning to the adjustment procedure 
of Article XXIII (2); Australia agreed to hold 
formal consultations with the Community on 
the understanding that the Council would be 
asked to consider the matter again if these 
consultations did not produce a settlement. 
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The Council adopted the report of the panel 
set up to consider the question of minimum 
prices for tinned fruit and vegetables. The 
EEC took this opportunity to comment on 
the interpretation of certain aspects of the 
panel's conclusions, and stated that it re-
served its position should these 
aspects-which concerned matters of princi-
ple-be taken as precedents. 
The Council noted that Canada and the EEC 
were continuing their bilateral meetings on 
lead and zinc. The United States reported on 
progress in its consultations with Japan on 
Japanese quantitative restrictions on leather 
imports, for which a panel was to be set up 
as already agreed. 
The Community referred to the United 
States' intention of converting certain specific 
and mixed duties into ad valorem duties on 
the occasions of the MTNs, and expressed 
doubt as to the possibility of concluding such 
a vast renegotiation, affecting around 600 ta-
riff items, as quickly as the American Dele-
gation apparently wished. The EEC suggest-
ed deferring discussion of this subject to the 
formal renegotiations to be held under Arti-
cle XXVIII (1) after the conclusion of the 
MTNs. 
Consultative Group of Eighteen 
2.2.33. The Group met in Geneva on 12 
and 13 October. Pending the conclusion of 
the MTNs, it confined itself to very general 
discussions on the two main items on the 
agenda-recent trends in trade policies and 
international trade and the GATT after the 
Tokyo round negotiations. 
Textiles Committee 
2.2.34. The GATT Textiles Committee 
met in Geneva on 27 October. The main 
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item on the agenda was the annual review of 
the functioning of the MFA during the first 
year of its renewal. The discussions were 
based on a report on the activities of the 
Textile Surveillance Body between November 
1976 and October 1978. A second important 
item was the analysis of the situation regard-
ing world production and trade in textiles 
products. A report was drawn up by the 
GATT Secretariat. 
Fears having been expressed regarding the 
satisfactory functioning of the MFA and 
trends in trade, the Community representa-
tive stated that: 
(i) the Community recognized that the 'rea-
sonable departures' provided in the Protocol 
for renewing the MFA were temporary; it in-
tended to return to the context of the ar-
rangement when the bilateral agreements ex-
pire; 
(ii) any judgment on the commercial policy 
of the Community as applied to textiles 
should take into consideration not only the 
bilateral agreements themselves but also the 
way they were handled in practice; 
(iii) the adjustment of industrial structure in 
the Community had already begun, but the 
public authorities had no power to direct the 
operation. A concerted policy should enable 
industry to adapt itself. 
In this context the Textiles Committee de-
cided to ensure the necessary flow of informa-
tion by reactivating its Technical Subcommit-
tee for statistical questions. 
Lastly, it decided on the composition of the 
Textiles Surveillance Body for 1979. 
Fisheries Commission 
2.2.35. The new Convention on Multilater-
al Cooperation in the North-West Atlantic 
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(NAFO) was signed in Ottawa on 24 Octob-
er. It replaces the International Convention 
for the North-West Atlantic Fisheries (IC-
NAF). For the Nine the Community 
alone-and not the Member States-signed 
the convention. 
Organization for Economic 
Cooperation and Development 
Steel Committee 
2.2.36. On 26 October the OECD Council 
decided to set up a Steel Committee. 
The Committee's task will be to ensure that 
trade in steel remains as free as possible of 
restrictions and distortions, to encourage the 
removal of trade barriers and to enable gov-
ernments to act rapidly in crisis situations. 
The Committee's work will help govern-
ments and industry to draw up restructuring 
and modernization measures. 
Education Committee 
2.2.37. The OECD Education Committee 
met for the first time at ministerial level in 
Paris on 19 and 20 October. 
Discussions centred on the main guidelines, 
options and priorities which should govern 
education policies, the contribution education 
could make to preparing young people for 
working life and ways of easing the trans-
ition from school to employment. 
Mr Brunner, representing the Commission, 
spoke of the unemployment of young people 
and its implications for the education sys-
tem. He recalled that in December 1976 the 
Ministers of the Nine had adopted a four-
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year action programme 1 to prepare young 
people better for working life. 
Council of Europe 
Parliamentary Assembly 
2.2.38. The Parliamentary Assembly of the 
Council of Europe held the second part 2 of 
its 30th ordinary session from 27 September 
to 4 October in Strasbourg; the Commission 
was present with observer status. 
Commercial policy 
Formulating and implementing 
the common commercial policy 
Import arrangements 
Instruments of commercial policy 
2.2.39. On 16 OctoberJ the Council formal-
ly adopted the Regulation concerning the 
common system applicable to imports from 
the People's Republic of China, which it had 
approved on 19 September. 4 
Easing of restrictive measures 
2.2.40. Under the Council Decision of 
27 March 1975 on unilateral import arrange-
ments in respect of State-trading countries,5 
the Commission took the following measures 
to relax import restrictions: 
Italy-Bulgaria: exceptional opening of an im-
port quota for synthetic rubber; 6 
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Benelux-German Democratic Republic, Hun-
gary, Poland: exceptional opening of addi-
tional import quotas for tableware and other 
domestic or toilet articles of porcelain or 
china;7 
Italy-Romania: exceptional opening of import 
quotas for fuel oil, packaging paper and paper 
for large-capacity sacks;s 
Federal Republic of Germany-Hungary and 
Poland: amendment of certain import quotas 
for textile products;9 
United Kingdom-Hungary: opening of an ad-
ditional import quota for outer garments and 
clothing accessories. 
Investigation, surveillance and 
safeguard measures 
2.2.41. On 10 October9 the Council 
amended its Regulation of 20 December 
1977 10 maintaining the rules for authorizing 
imports into Italy of electric filament lamps 
originating in certain State-trading countries. 
The amended Regulation increases the re-
gional quota for imports of lamps originating 
in the German Democratic Republic. 
2.2.42. On 30 October11 the Council adopt-
ed a Regulation maintaining the rules for au-
thorizing imports into France of gloves origi-
1 OJ C 308 of 30.12.1976 and Bull. EC 11-1976, points 
1201 to 1203. 
2 Bull. EC 4-1978, point 2.2.40. 
3 OJ L 306 of 31.10.1978. 
4 Bull. EC 9-1978, point 2.2.38. 
5 OJ L99 of 21.4.1975. 
6 OJ C 253 of 25.10.1978. 
7 OJ C 266 of 10.11.1978. 
8 OJ C270 of 14.11.1978. 
9 OJ L 287 of 13.10.1978. 
10 OJ L338 of 28.12.1977 and Bull. EC 12-1977, point 
2.2.28. 
11 OJ L 307 of 1.11.1978. 
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nating in Malaysia. This measure makes it 
possible to maintain the provisional arrange-
ments established by the Commission Regu-
lation of 28 September' until 31 December. 
Specific measures of commercial policy 
Textiles 
2.2.43. The Commission has submitted to 
the Council for formal conclusion the text of 
twenty-three agreements concluded between 
the EEC and certain non-member countries. 
Most of these agreements were initialled at 
the end of 1977 and are already being applied 
de facto. 
Iron and steel products 
2.2.44. On 5 October2 the Commission 
adopted a Recommendation amending the 
list of non-member countries annexed to its 
Recommendation of 9 March3 establishing 
special rules for the surveillance of imports 
into the Community of certain iron and steel 
products originating in non-memb0r coun-
tries which have concluded arrangements 
with the Community. 
Mediterranean countries 
Greece 
2.2.45. The 101st meeting of the EEC-
Greece Association Committee was held in 
Brussels on 25 October. A number of prob-
lems relating to the operation of the customs 
union were discussed, including the conver-
sion by Greece of specific duties into ad val-
orem duties, the tariff regime in the Dodec-
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anese and the application by Greece of a pro 
forma invoice system. On agriculture the 
Greek delegation was consulted on two prop-
osals for Regulations on the arrangements 
governing imports of Greek olive oil into the 
Community. -
Finally discussions took place regarding the 
delay in making available funds from the 
second EEC-Greece Financial Protocol. 
Turkey 
2.2.46. Following the visit to the Commis-
sion4 in May by the Turkish Prime Minister, 
Mr Ecevit, exploratory talks were held from 
9 to 11 October between a Turkish delega-
tion led by Mr Cuhruk, Deputy Secretary-
General for Economic and Social Affairs at 
the Ministry for Foreign Affairs, and a Com-
mission delegation chaired by the Director-
General for External Relations. 
During these talks, the Turkish delegation 
told the Commission about the economic 
difficulties Turkey was currently facing and 
the proposals which it planned to make to 
the Community to give a new lease of life to 
the Association. 
Work is to continue in November so that the 
Commission can make appropriate proposals 
to the bodies of the Association. 
2.2.47. The EEC-Turkey Joint Parliamen-
tary Committee met again after two years on 
26 and 27 October in London. The main 
items on the agenda concerned the problems 
and terms of the EEC-Turkey Association, 
in particular reactivation measures, the im-
provement of institutional relations and 
1 OJ L 278 of 3.10.1978 and Bull. EC 9-1978, point 
2.2.41. 
2 OJ L282 of 7.10.1978. 
3 OJ L 73 of 15.3.1978. 
4 Bull. EC 5-1978, point 2.2.52. 
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economic and trade relations, and financial 
cooperation. 
Yugoslavia 
2.2.48. On 3 October the Commission 
transmitted to the Council a recommenda-
tion for a decision amending the negotiating 
directives for a cooperation agreement be-
tween the European Economic Community 
and Yugoslavia.l 
At the same time, the Commission sent the 
Council a Communication on the negotiation 
of an agreement between the European Coal 
and Steel Community and its Member States 
and Yugoslavia. 
The new negotiating directives are for the 
conclusion of a cooperation agreement to in-
clude the abolition of customs duties and 
quantitative restrictions in the industrial field, 
concessions in certain specific areas in agri-
culture and a financial protocol involving 
amounts and terms determined in the light 
of the criteria applied for the other Mediter-
ranean countries. 
The Commission has also proposed that a 
substantial cooperation aspect, based on the 
work of the subcommittees created by the 
1973 agreement, be included in the future 
agreement; it would cover the following 
fields: industry, energy, science and technol-
ogy, agriculture, social policy, transport, tour-
ism, environment and fisheries. 
At its meeting on 17 October the Council 
considered these new proposals with a view 
to resuming negotiations with Yugoslavia as 
soon as possible. It asked the Permanent Re-
presentatives Committee to continue the pre-
paration of negotiating directives, in the light 
of its discussions, so that the Council could 
take a final decision as soon as possible. 
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ACP States and the OCT 
Negotiations for the renewal 
of the ACP-EEC Convention 
2.2.49. Following the opening plenary ses-
sion of the ACP-EEC negotiations between 
the Commission and the ACP ambassadors,2 
the negotiators held eight working sessions 
between 20 September and 16 October. The 
subjects dealt with were the stabilization of 
export earnings, agricultural cooperation, in-
dustrial cooperation, financial and technical 
cooperation, trade arrangements, rules of or-
igin, least developed countries and regional 
cooperation. 
At the second plenary session on 17 October 
the negotiators noted that discussion had be-
gun on a good many subjects but in varying 
degrees of detail. Consequently, they drew 
up jointly, at that stage, an initial guide list 
of subjects for negotiation and agreed on the 
methods to be adopted within the working 
parties and on a timetable for negotiating 
meetings until the end of November. Meet-
ings will be far more frequent from the end 
of October. 
Lome Convention 
Trade, industrial, financial and 
technical cooperation 
Trade promotion 
2.2.50. Technical assistance programmes fi-
nanced by the EDF are under way to help 
certain ACP States with their trade promo-
1 Bull. EC 1-1978, point 2.2.38 and 7/8-1978, point 
2.2.65. 
2 Bull. EC 9-1978, point 2.2.56. 
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tion. The programmes involve setting up a 
unit responsible for trade and industrial 
questions within the Bahamas Ministry of 
Finance, the promotion of tourism in Bot-
swana, the promotion of exports of lychees 
from Madagascar and a trade promotion pro-
ject for products from Barbados. 
Financing proposals have also been approved 
for financial and technical assistance to 
Ghana for its timber, agricultural produce, 
spices, out-of-season vegetables and craft 
products and to Sudan to promote the 
Khartoum trade fair. 
The Commission has also decided to provide 
technical assistance to the ACP States for 
trade promotion activities in the form of ex-
perts, who are being sent out to Barbados for 
a tourism project, to Jamaica to advise on 
trade administration, to Kenya to train mar-
keting agents and to Ethiopia and Sudan to 
help with trade questions. 
Expert organizations have also been request-
ed to submit proposals for a project to devel-
op tourism in the Carribbean countries. 
European Development Fund 
New financing decisions 
2.2.51. Following the favourable opinion 
given by the EDF Committee, the Commis-
sion took the following financing decisions in 
October: 
(i) Third EDF (EVA) 
Zaire - Oil palm development 
company in Ubangi 1 787 000 
(ii) Fourth EDF 
Guyana - Upper Demarara for-
estry project 5 000 000 
Guinea-Bissau - Supply of river 
transport and port equipment 3 830 000 
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Chad - Construction and equip-
ment of the College of General 
Education at Am-Tiram 385 000 
Sierra Leone - Integrated medi-
cal education and training pro-
gramme 1 500 000 
Liberia - Rural health training 
centre 1 330 000 
Seychelles - Village water sup-
plies 260 000 
Cameroon - Irrigated rice grow-
ing in the Logone and Chari dis-
trict 4 097 000 
Zaire - Oil palm development 
company in Ubangi (Gosuma oil 
mill) 1 213 000 
Mauritania - Intensification of 
agricultural production in the val-
ley of the river Senegal (continu-
ation) 800 000 
Djibouti- Pilot area with agricul-
tural training facilities 515 000 
Ghana - Line of credit to the 
National Investment Bank of 
Ghana 1 880 000 
Guinea- Renovation of the San-
oyah textile mill 30 000 000 
(iii) Fourth EDF 
Ghana - Ghana trade promotion 1 010 000 
Djibouti - Fixing an amount for 
the financing of a multiannual 
training programme (1976-80) 640 000 
Countries of the Horn qf Africa 
(Djibouti, Ethiopia, Somalia) 
Exceptional aid for displaced per-
sons and refugees from the Horn 
of Africa 3 000 000 
Zambia - Exceptional aid for 
Angolan and Zimbabwean refu-
gees in Zambia 1 340 000 
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Senegal - Construction of pri-
mary classrooms 1 983 000 
Rwanda - Exceptional aid to 
control cholera 80000 
Burundi - Exceptional aid to 
control cholera 80000 
Other countries 
Industrialized countries 
United States 
2.2.52. On 13 October the Commission ap-
proved the signature of the bilateral cooper-
ation agreement between the United States 
Nuclear Regulatory Commission and the Eu-
ropean Atomic Energy Community (Eur-
atom) on research into nuclear safety. 
On the Community side the Euratom Joint 
Research Centre will be responsible for this 
cooperation. 
In addition to exchanges of technical infor-
mation, meetings, visits and the temporary 
secondment of research laboratory staff from 
one of the contracting parties to the other, 
this cooperation could also involve carrying 
out joint research projects and programmes, 
on which separate agreements will be made. 
Initially the exchanges of information will 
deal with various technical aspects of the 
safety of light-water reactors and fast breeder 
reactors. 
Japan 
2.2.53. Commission and Japanese officials 
met in Brussels on 9 and 10 October to re-
view the latest statistical information and 
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projections regarding economic growth in Ja-
pan and the Community, the external trade 
and payments situation, and Community-Ja-
pan trade. A previous meeting was held in 
June, 1 following the agreement in the Com-
munity-Japan joint statement of 24 March 2 
that the trend of economic relations should 
be examined at regular intervals. 
As regards bilateral trade, it was noted that 
there had been a substantial increase in 
Community exports to Japan, while Japanese 
exports to the Community had grown at a 
slower rate, chiefly through the decline in ex-
ports of steel and ships. In consequence the 
Community's performance compared rela-
tively favourably with that of Japan's other 
trading partners; however, competition on 
the Japanese market is likely to be keener in 
future. 
With respect to the economic situation in Ja-
pan, the measures which the Government 
had announced on 2 September designed to 
increase public expenditure and stimulate in-
ternal demand were discussed. Through 
these measures and other steps already 
planned, including a USD 4 000 million 
emergency import programme, the Govern-
ment hoped to achieve its target of 7% GNP 
growth in the current Japanese fiscal year 
(1 April 1978-31 March 1979) and to reduce 
the current account surplus from Yen 
3 500 000 million (JFY 1977) to Yen 
2 700 000 million (JFY 1978). 
On 17 October the Commission Vice-Presi-
dent, Mr Haferkamp, informed the Council 
of the outcome of this meeting. 
The Commission feels that there is no guar-
antee that the 7% GNP growth target will be 
met. However, Japanese imports of manufac-
tured products have been steady and a furth-
er increase in imports between now and the 
1 Bull. EC 6-1978, point 2.2.73. 
2 Bull. EC 3-1978, point 1.1.4. 
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end of the year is on the cards. Attempts to 
reduce the trade deficit must be continued. 
Australia 
2.2.54. Mr Garland, the Australian Minister 
for Special Trade Representations, visited the 
Commission on 16 and 17 October. 
In the course of discussions with Mr Gunde-
lach, Mr Haferkamp and Mr Davignon, he 
reiterated Australian concern at the increa-
sing imbalance in trade and underlined his 
country's hope that the opportunities for ag-
ricultural exports, particularly of beef, could 
be improved. In the case of steel exports, the 
Commission undertook to give high priority to 
Australia when arranging bilateral talks con-
cerning steel arrangements in 1979. 
The Commission drew attention to the prob-
lems facing Community exports in the light 
of recent measures taken by Australia. The 
importance the Commission attached to im-
proving relations between the Community 
and Australia was also emphasized. 
Developing countries 
Asia 
India 
2.2.55. The Joint Commission established 
under the EEC-India Commercial Coopera-
tion Agreement 1 met for the sixth time in 
Brussels on 24 and 25 October. 
It noted with satisfaction that commercial 
cooperation had resulted in the development 
and diversification of Indian exports to the 
Community, and that India was now able to 
offer EEC exporters new opportunities on its 
Bull. EC 10-1978 
Other countries 
market. The Joint Commission also dis-
cussed the trade promotion programme for 
1979 and noted the decision to establish an 
Indian Trade Centre in Brussels to be co-
financed initially by the Community and the 
Indian Government. 
It was also pointed out that exploratory talks 
on the future of the Agreement, due to ex-
pire in April 1979, will be held in the near 
future. 
Trade promotion 
2.2.56. Under the programme of schemes 
set up to promote products from Bangladesh, 
Pakistan and Sri Lanka, the Commission or-
ganized a workshop in Colombo at which a 
dozen European commercial operators esta-
blished business contacts with representa-
tives of sixty export companies in these three 
countries. 
A similar operation was then mounted in 
Djakarta where European importers met 120 
producers from the five ASEAN countries 
(Indonesia, Malaysia, the Philippines, Singa-
pore and Thailand) who examined the pos-
sibility of developing exports of some of their 
products to Europe and Africa. 
2.2.57. Trade missions made up of opera-
tors from India, Afghanistan and Singapore 
were organized in October by the Commis-
sion with the cooperation of the foreign trade 
departments of the Member' States. The 
missions visited major European cities: 
Hamburg, Frankfurt, Copenhagen, London, 
Dublin, Brussels, Paris, Milan and Rome. 
2.2.58. In order to he1p the developing 
countries build up certain sectors of their 
sales promotion departments, the Commis-
1 OJ L82 of 27.3.1974 and Bull. EC 12-1973, point 
2315. 
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sion sent experts to the following countries: 
India, Indonesia, Malaysia, Singapore, Sri 
Lanka and Thailand. 
Latin America 
2.2.59. On 19 and 20 October working 
meetings were held at the headquarters of 
the Permanent Secretariat of the Latin Am-
erican Economic System between a delega-
tion from the Commission and officials of 
the SELA Permanent Secretariat. 
As agreed when the Permanent Secretary 
visited Brussels last year, the purpose of the 
talks was to continue contacts between the 
two institutions in order to identify the pos-
sible areas and ways in which the Commis-
sion could collaborate in SELA's work pro-
gramme, and to exchange ideas on the state 
of and prospects for the North-South Dia-
logue and on certain specific points concern-
ing relations between the two regions. 
The Permanent Secretariat provided the 
Commission Delegation with the full infor-
mation on the objectives, cooperation proce-
dure and present situation of the Action 
Committees, including the Committees al-
ready functioning, and on the preparation for 
setting up future Committees. 
The two delegations recognized the need for 
a qualitative change in Latin America's rela-
tions with the Community, based on the 
identification of medium and long-term mutu-
al convergent interests that reflect the prob-
lems and possible solutions objectively. 
Diplomatic relations 
2.2.60. On 5 October1 the President of the 
Council and the President of the Commis-
sion received Their Excellencies Mr Martin 
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Rekangalt (Gabonese Republic), Mr Izhak S. 
Minerbi (State of Israel), Mr Cenap Keskin 
(Republic of Turkey), Mr M'Hamed Essaafi 
(Republic of Tunisia) and Mr Pierre Ranjeva 
(Democratic Republic of Madagascar), who 
presented their letters of credence accrediting 
them to the European Communities (EEC, 
ECSC, EAEC). 
The new Ambassadors succeed Mr Emile 
Kassa Mapsi (Gabon), Mr Eliashiv Ben Horin 
(Israel), Mr Tevfik Saracoglu (Turkey), Mr Is-
mail Khelil (Tunisia) and Mr Jules A. Raza-
fimbahiny (Madagascar), who have been ap-
pointed to other duties. 
1 OJ C 264 of 8.11.1978. 
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political matters 
Institutions and organs 
of the Communities 
Parliament 
Part-session in Strasbourg 
from 9 to 13 October 
2. 3 .1. The first of the October part -sessions 1 
was dominated by questions of international 
policy: the results of the Camp David Sum-
mit, the situation in Lebanon, Nicaragua and 
Iran, the problems of disarmament. Just be-
fore the debate on the budget resumed, in 
the second part-session, Parliament raised 
many questions during the debates in plen-
ary session on the entry into force of the 
common VAT base-for the purposes of the 
Community own resources scheme-execu-
tion of the 1978 Budget and amendment of 
the Financial Regulation. Three major de-
bates also dealt with social affairs, energy 
and steel. The House looked in particular at 
the problems of illegal migration and illegal 
employment, application of the Directive on 
equal treatment for men and women and the 
Tripartite Conference in November. Two 
aspects of the common agricultural policy 
were also considered: the price of milk pro-
ducts and programmes for coordinating agri-
cultural research. On the transport side the 
House expressed its views on several mat-
ters: air traffic control, standards on mer-
chant ships and carriage of goods by road. 
Parliament also considered the Seventh Re-
port on Competition Policy and the reports 
of the Steel Industry and Mines Safety and 
Health Commissions. It returned to the 
question of the supplementary nature of re-
gional development aid granted from the Re-
gional Fund. Resolutions were passed on the 
floods in northern Italy, trade union free-
dom and the massacre of seals in the Orkney 
Isles. 
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Budgetary policy 
Entry into force of Sixth VAT Directive 
(9 October) 
2.3.2. Parliament was concerned about the 
lack of progress in passing the necessary le-
gislation in those Member States which have 
not yet adapted their taxation system to the 
provisions of the Sixth Directive on a stand-
ard VAT base.2 On the initiative of Mr 
Notenboom (C-D/NL) the Commission was 
asked whether it intended to initiate in-
fringement proceedings under the Treaty 
against those Member States which had not 
taken the necessary measures by 1 January 
1979. The question pointed out that the 
Community should have begun to receive a 
percentage of VAT as budgetary resources in 
1975, so it was going to be five years late. 
For the Commission, Mr Burke replied that three Mem-
ber States (Belgium, Denmark and the United Kingdom) 
had already brought their laws into line with the Sixth 
Directive. In the other six, procedures had reached vary-
ing stages. Mr Burke acknowledged that the situation 
created by Germany, which had announced that it was 
not in a position to respect the I January deadline, was 
unsatisfactory. The Commission had no intention of 
again postponing the introduction of the new system, 
the deadline having been accepted by all the Member 
States, and was planning to initiate proceedings under 
Article 169 of the EEC Treaty immediately in the new 
year. 
1 This report was prepared from Le point de Ia session 
published by Parliament's Secretariat and from other 
material. The complete texts of the Resolutions passed 
by Parliament are reproduced in OJ C 261 of 6.11.1978 
and the report of proceedings is contained in OJ Annex 
No 234. 
The political group and nationality of members are in-
dicated in brackets by the following abbreviations: C-D 
= Christian Democrats, S = Socialists, L = Liberals and 
Democrats, C = European Conservatives, EPD = Euro-
pean Progressive Democrats, COM = Communists and 
Allies; B = Belgium, DK = Denmark, D = Federal 
Republic of Germany, F = France, IRL = Ireland, I = 
Italy, L = Luxembourg, NL = Netherlands, UK = 
United Kingdom. 
2 Bull. EC 3-1977, point 2.1.39. 
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Execution of Community Budget jar 1978 
(9 October) 
2.3.3. Just before proceeding to the first 
reading of the Draft Budget in the second 
part-session,1 Parliament questioned the 
Commission on the implementation of the 
1978 Budget and on whether it regarded the 
budget as a legal basis for using and spend-
ing the appropriations. 
Replying to Mr Aigner (C-D/0) and other members, Mr 
Tugendhat indicated that, as regards the last point, the 
Commission had considered itself unable to act when-
ever there had been no legal basis for using the approp-
riations, e1ther because the proposals it had presented 
were still awaiting a Council decision (particularly in the 
case of energy) or because a Community strategy had 
not yet been adopted (as in the nuclear sector). 
The Comm1ssion therefore maintained its interpretation 
to the effect that the budget was the necessary legal ba-
sis but was not by itself sufficient for using appropria-
tions. 
Speaking from the floor, Mr Cointat (EPDIF) smd that, 
as he saw it, approval of the budget, which resulted 
from agreement between the two arms of the budgetary 
authority-the Council and Parliament-meant that 1t 
must be implemented. On that basis two categories 
should be distinguished: appropriations of a secondary 
nature or for a specific project where no Council deci-
sion was required, and those which related to new pol-
icies for which, by accepting the budget, the Council 
had undertaken to adopt the relevant instrument in the 
financial year in question (provided, however, that the 
Comm1ssion had submitted an appropriate proposal). 
Several members notably Mr Shaw (C/UK) and Mr 
Lange (S/0), supported by Mr Tugendhat, felt that it 
was highly des1rable to have concertation on this ques-
tion between the parties involved. 
Amendment of the Financial Regulation 
(9 October) 
2.3.4. Parliament approved the report pres-
ented by Mr Shaw (C/UK) on the Commis-
sion's proposal relating to a Regulation 
amending the Financial Regulation of 21 De-
cember 1977, applicable to the General Bud-
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get of the European Communities.2 The pro-
posed amendments cover: 
(i) improvement of budgetary control of 
borrowing and lending operations; 
(ii) simplification of budgetary structures for 
the section concerning research and invest-
ment expenditure; 
(iii) improving the arrangements for carry-
overs. 
The Resolution approved the Commission's proposal 
which 'gives effect to undertakings entered into during 
the 1977 conciliation procedure in regard to the Finan-
cial Regulation, improves budgetary control and adds to 
budgetary clarity'. 
The House undertook to resume its examination of the 
Financial Regulation in the light of fresh proposals 
which the Commission would put forward as a result of 
the opinion of the Court of Auditors on certain aspects. 
Social policy 
Illegal migration 
(10 October) 
2.3.5. Acting on the Council's intentions 
expressed in its February 1976 Resolution 
concerning an action programme for migrant 
workers and their families, 3 the Commission 
in November 1976 presented a proposal for a 
Directive 4 on which Parliament pronounced 
in its Resolution of 15 November 1977.5 The 
House had complained that the proposed Di-
rective did not recognize what it felt to be 
the essential principles of the rights of mi-
grant workers and their families' rights 
which were inherent in the activities per-
formed and the respect by employers of their 
resulting obligations. In an amended propo-
sal for a Directive,6 the Commission embod-
ied the principle whereby an effective cam-
1 Points 2.3.25 to 2.3.27. 
2 OJ C 160 of 6.7.1978; Bull. EC6-1978, point 2.3.99. 
3 OJ C 34 of 13.2.1976. 
4 OJ C 277 of 23.11.1976. 
5 OJ C299 of 12.12.1977. 
• OJ C 97 of 22.4.1978; Bull. EC 3-1978, point 2.1.36. 
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paign against illegal migration and illegal em-
ployment must be conducted not only by 
preventive and repressive measures but also 
by ensuring that the rights of migrant work-
ers were safeguarded. 
The rejXlrt presented by Mr Pisoni (C-D/1) commended 
the Commission's new approach, which was also en-
dorsed by most members. The Conservative Group, 
however, took a different view. Its sjXJkesrnan, Mrs Kel-
lett-Bowman, came out against the amended Directive. 
Since there were no illegal workers in Britain, the Con-
servatives felt that application of the Directive as it now 
stood would create racial problems. Contrary to what the 
Commission's proJX>sal specified, the choice between 
controls at the place of employment and controls at the 
place of entry (which was where the United Kingdom 
was now solely applying them) must be left to the 
discretion of the Member State. This adverse comment 
was also endorsed individually by other British mem-
bers, such as Mrs Dunwoody (S), who called the prop-
osal 'racist' and 'despicable', Mr Mitchell (S) (who ne-
vertheless dissociated himself from Mrs Dunwoody's re-
marks), Lord Kennet (S) and Mr Cunningham (S). For 
his part, Mr Liogier (EPDIF) did not think that a Direc-
tive was an adequate instrument. He would have pre-
ferred a recommendation or even simply an intergovern-
mental measure such as existed to combat trafficking in 
drugs. Mr Yeats (EPD/IRL) felt much the same way; a 
measure of this kind was essential but he was not all 
sure that this one was welcome. 
The Commission Vice-President, Mr Vredeling, ap-
plauded the conclusions of the Pisani reJX>rt, JX>inting 
out that the Commission's projX)sal had indeed taken 
account of the wishes expressed in Parliament. 
Replying to the speakers, Mr Vredeling said that the 
Commission had not proJX>Sed a standard system of 
penalties because criminal law differed from one Mem-
ber State to another. He went on to emphasize that re-
gardless of the Council's Resolution and Parliament's 
Opinion the proJX>sed Directive was rooted in the princ-
iple of free movement for workers and the principle of 
improving working conditions. 
Mr Vredeling also mentioned that the United States, 
which had the problem of illegal immigration to deal 
with, was eager to learn how the Community was plan-
ning to deal with it. 
The few amendments adopted concern persistent offen-
ders, repatriation costs, equality of treatment with that 
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accorded to nationals and the time limit for complying 
with the Directive, which the House wished to see re-
duced to twelve months. 
Tripartite Conference 
(10 and 11 October) 
2.3.6. A critical report presented by Mr Al-
bers (S /NL) dealt with the preparations for 
the Tripartite Conference in November. 
Reiterating the conclusions of the reJX>rt in its Resolu-
tion, Parliament noted 'with increasing concern that 
once again this year the Commission has not seen fit to 
notify it of its intentions concerning the forthcoming 
Conference'. The House also had misgivings about 
whether the Conference was capable of solving the hu-
man and JX>litical problems facing the Community. 
It further held that since no Commission projXlsals were 
on hand for stimulating investment and for planning 
measures to create new jobs, the debate would have to 
be intensified and conclusions reached in respect of: 
(i) shorter weekly working hours; 
(ii) restriction of overtime and shiftwork; 
(iii) lowering of retirement age; 
(iv) longer annual leave; 
(v) raising of the school leaving age and extended 
training; 
(vi) 'family' leave or release from employment for 
further training; 
(vii) extension of part-time work; 
(viii) promotion of the tertiary sector. 
The House also asked to be provided with immediate in-
formation on the current contacts between the national 
employment departments and the Commission on the 
improvement of the employment market, measures to 
reduce the discrepancy between supply and demand on 
the labour market and employment and guidance ser-
vices. The Commission was urged to draw up projXlsals 
for improving the structure of the consultative machin-
ery between the Council, the Commission and the 
Standing Committee on Employment and the Economic 
and Social Committee in order to ensure the further de-
velopment of social and economic JX>licy in the Commu-
nity and to increase the involvement of the two sides of 
industry. 
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Mr Vredeling rebutted the criticism directed 
at the Commission. He pointed out that the 
Commission had only just adopted the Com-
munication on the Tripartite Conference and 
Parliament was the first to learn of its con-
tents. Contrary to certain allegations, the 
Conference had been well prepared, as was 
confirmed by the satisfaction among the 
trade unions. Mr Vredeling went on to spell 
out the main lines of the Commission's pa-
peri and emphasized that the strategy set 
out in it would be successful only on a Com-
munity scale. 
Health and safety in coal mines 
(13 October) 
2.3. 7. In a Resolution Parliament gave 
its opinion on the reports compiled by the 
Mines Safety and Health Commission and 
the Steel Industry Safety and Health Co!Jl-
mission. In his report, Mr Ellis (S/UK) spoke 
of the splendid work done by these two bo-
dies. He pointed, however, to the host of fi-
nancial, administrative and staffing problems 
which had prevented them from covering the 
whole field of their activity. Parliament was 
therefore urging the Commission and Coun-
cil to provide both organizations with the 
staff and funds required to enable them to 
operate properly and efficiently. 
Aid to the iron and steel industry 
(12 October) 
2.3.8. 'The restructuring of the Communi-
ty iron and steel industry is the key factor in 
the Commission's anti-crisis policy'; 'the 
lack of a Community framework for national 
aids and interventions could seriously jeopar-
dize it'. At the end of his report Mr Ansquer 
(EPDIF) urged Parliament to endorse the 
principle of such a framework procedure for 
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aid, as proposed by the Commission in its 
draft decision.2 
The Resolution contained in the report, which the 
House adopted, also asked the Commission to ensure 
that the application of the framework procedure for aids 
to restructuring did not result in any discrimination be-
tween undertakings, and to interpret strictly the Com-
munity rules laid down in the proposal. The Resolution 
also stressed that a return to increased competitiveness 
in the iron and steel industry implied that the aid to re-
structuring would be degressive and temporary. 
The Commission was also requested to keep under close 
review the actual implementation of the restructuring 
plans and the utilization of the aids granted for this pur-
pose. 
Supplementing the report, and in answer to an oral 
question to the Commission from Mr Glinne (S/B) and 
other members, Mr Davignon took pains to define the 
Commission's philosophy on restructuring. This was to 
define at production level the Community's needs in 
terms of iron and steel output with regard to the various 
elements to be considered: economic factors, political 
factors-a basic industry must be maintained-and, last 
but not least, social factors. It was also important to en-
sure, as laid down in the Treaty, that aid would not be 
likely to distort competition. 
The national programmes were not at cross purposes 
with the Community programme, which was to be con-
structed as an overall framework determining the level 
of production capacities and qualitative criteria of com-
petitiveness and must marshal the necessary transitions. 
Then the Commission had to ensure that national oper-
ations were compatible with the Community stance, 
which meant prior concertation with the States. Where 
employee participation and restructuring measures were 
concerned, this would be organized at three levels: with-
. in the ECSC Consultative Committee, in discussion at 
national level as the overall programme was implement-
ed by the States and in discussion within the companies. 
This concertation was needed all the more in that, while 
the market was brightening a little, the social repercus-
sions of the beginnings of restructuring were starting to 
show their full effects. 
At the end of the debate, Parliament asked the Commis-
sion to present, at the November sittings, an account of 
1 Point 2.1.50. 
2 Bull. EC 4-1978, point 2.1.14. 
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its operations and a programme for 1979 and the follow-
ing years. 
Competition policy 
(12 and 13 October) 
2.3.9. As it reviewed the Seventh Report 
on Competition Policy, 1 Parliament con-
sidered at length the factors which it felt 
should govern such a policy. The Resolution, 
which was adopted from the report presented 
by Mr Damseaux (LIB), reaffirmed that 
competition policy played a fundamental part 
in the proper functioning of the market and 
that, in the present economic context, as all 
the more 'essential' if a resurgence of protec-
tionism was to be avoided. This meant that 
the Commission, in particular, needed to 
pursue as effective, compre~e~sive and ~ell­
adjusted a policy of competition as possible. 
The Resolution also maintained that compe-
tition policy should have a wider operational 
scope and the Commission was urged to 
concentrate its efforts on: 
(i) patent licence agreements; 
(ii) exclusive distribution agreements; 
(iii) trademark legislation; 
(iv) removal of technical and administrative barriers to 
trade; 
(v) tax harmonization; 
(vi) framework for and surveillance of aids; 
(vii) relations between the States and public companies; 
(viii) activities of multinationals; 
(ix) problems of small and medium-sized firms; 
(x) causes of excessive price disparities. 
For the Commission, Mr Youel, answering 
points raised by members, emphasized the 
Commission's unremitting efforts to persuade 
governments to keep aids down to a 
strict minimum and thus avoid undermining 
the common market by protecting unprofi-
table production. Mr Youel described how 
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competition policy interlocked with the com-
mon policies, quoting as an example the pol-
icy conducted in the steel and man-made_~­
bres industries. He indicated here that cns1s 
cartels could be considered only where struc-
tural difficulties were involved and then only 
as a stopgap, otherwise they would prolifer-
ate and cost the Community dear in terms of 
productivity. Turning to the link between 
competition policy and aid policy, l\1r You~l 
pointed out that, as regards both regiOnal a1d 
and employment aid, aid policy should not 
result in propping up uncompetitive prod~c­
tion. In conclusion, he broached the special 
problem of State aid to public companies, an-
other area in which the Commission had to 
be on guard. 
Energy policy 
(12 October) 
2.3.10. The problems facing the Communi-
ty in implementing a common energy policy 
were once again given a long, careful look 
when the House considered motions for Res-
olutions tabled by Mrs Walz (C-D/D) and 
Mr Flaming (SID). Mrs Walz wanted t~e 
Commission to supplement the forecasts m 
its ' 1985 objectives' 2 by drawing up as soon 
as possible 'a complete medium-term diff~r­
entiated energy model for the Commumty 
that also takes social and economic condi-
tions into account'. Both Mrs Walz and Mr 
FUiming asked the Council to s~d up 
implementation of a global Commumty ener-
gy policy, along the lines laid down by the 
European Council of 6 July.3 
1 Bull. EC4-1978, points 1.7.1 and 1.7.2. . 
2 OJ C 153 of 9.7.1975 and Bull. EC 11-1974, pomts 
1601 to 1604. 
3 Bull. EC 6-1978, point 1.5.2. 
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The debate on these motions, which Parliament adopt-
ed, focused on several points which, for the House, were 
a constant source of concern: 
(i) development of research into new sources of energy, 
and research on oil and natural gas; 
(ii) the importance of Council decisions on storage of 
oil and natural gas, refining policy and coal policy. 
For the Commission, Mr Brunner endea-
voured to find some chinks in the pressimism 
expressed by members. He emphasized the 
results achieved by the Community in sav-
ing energy. Community dependence on im-
ported oil would be reduced to 50%, prog-
ress, albeit modest, had been made on the 
coal and nuclear fronts; studies were now 
well advanced towards defining an outline 
regulation for developing new forms of ener-
gy. Uranium supplies were r.owing again and 
the Commission was seeking a mandate to 
conduct negotiations with Australia. Much 
still remained to be done in order to secure 
a real common energy market, concluded Mr 
Brunner, but we must persevere. 
The President of the Council, Mr von Doh-
nanyi acknowledged that some of the diffi-
culties were insurmountable. The clash of in-
terests was great because resources were in-
surmountable. The clash of interests was 
great because resources, costs and levels of 
technology were never alike in any two 
places ... , so many conflicting factors which 
made it difficult to find a common denom-
inator. 
Common agricultural policy 
Milk products 
(10 October) 
2.3.11. A report submitted by the Commis-
sion, at the Council's request, considered the 
imbalance caused on the milk market by sur-
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pluses. In an oral question to the Commis-
sion, Mr Soury (COM/F) and other members 
asked the Commission about the chances of 
a price freeze, which the questioners claimed 
the Commission was recommending. 
In answer, Mr Gundelach agreed with Mr 
Soury that within the common agricultural 
policy, the milk sector was very important 
particularly for many small producers. The 
questioners, however, had completely misin-
terpreted the Commission's papers, which 
had never mentioned the word 'freeze' nor 
made any suggestions to that effect. The pa-
per was no more than an analytical report 
plus a few guidelines. Mr Gundelach there-
fore hoped that Parliament's Committee on 
Agriculture would review the report so that 
a fruitful debate could be held in plenary ses-
sion on the acutal contents of the paper. 
Then turning to the situation on the milk 
market, Mr Gundelach agreed that it was se-
rious enough to merit close attention, but 
the Community could not ignore its social 
responsibilities. That was why, if the stimuli 
causing the production of surpluses were to 
be neutralized, suitable measures would have 
to be planned to compensate for loss of earn-
ings of the small producers. 
Coordination of agricultural research 
(11 October) 
2.3.12. Consulted by the Council on the 
Commission's proposal relating to joint re-
search programmes for coordinating agricultu-
ral research, Parliament delivered a detailed 
Opinion on the criteria which it considered 
should guide this research. 
The Resolution in the repoi;t presented by Mrs Dun-
woody (S/UK), which the House approved, considered 
that the Community's research programmes could make 
' Bull. EC 5-1978, point 2.1. 72. 
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a substantial contribution towards the aims of price policy, 
which alone was not sufficient to improve agricultural 
incomes and to achieve a better market balance, while 
the increasing disparity in agricultural incomes required 
effective measures to improve the use of land and water 
resources in the less-favoured regions, and to encourage 
the production of new crops and improved varieties. 
Parliament accordingly welcomed the main lines of the 
new five-year programme of specific measures proposed 
by the Commission, which, from 1 January 1979 on-
wards, should continue to implement the current research 
programmes and broaden their scope. 
Transport policy 
Air traffic control 
(12 and 13 October) 
2.3.13. The serious disruptions in commu-
nications caused by the French air traffic 
controllers' recent 'work to rule' prompted 
Mr Blumenfeld (C-D/D), Mr Noe (C-D/1) 
and Mr Fuchs (C-D/D) to table a resolution 
motion. 
Taking the view that 'this brought hardship to thou-
sands of passengers and-what is even mvre seri-
ous-endangered human life by increasing the risk of 
collisions between aircraft, as evidenced by the near air-
miss in the Lyons airspace', the members moving the 
Resolution called upon the Commission and Council 'to 
take as soon as possible, in accordance with Articles 84 
and 100 of the EEC Treaty, appropriate measures and 
action to improve ground and on-board equipment and 
to resolve the problems of the organizations responsible 
for control'. 
Speaking for the Communist and Allies Group, Mr Eb-
erhard (F) did not hide his alarm over a resolution mo-
tion which infringed on the right to strike. There should 
be no questioning, on any count, of the fundamental 
right to strike. Mr Eberhard also pointed out that, con-
trary to the impression created by the motion, the work-
to-rule did not endanger flights, since the controllers cut 
down to eight the number of aircraft being controlled si-
multaneously. The House nevertheless adopted the Res-
olution. 
Mr Natali said that the Commission could 
only note the facts, since it was not compe-
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tent to pass judgment on the merits of a 
trade union action. It was therefore not pos-
sible for it to go into the merits of a dispute 
which fell within the ambit of national law. 
Standards on board merchant ships 
(13 October) 
2.3.14. On a proposal from Mr lbrugger 
(SID), Parliament approved the Commis-
sion's proposal to extend to all Member 
States the memorandum of understanding of 
2 March 1978 between certain maritime auth-
orities on the maintenance of standards on 
merchant ships, and concerning living condi-
tions for crews, seamen's licences and acci-
dent prevention.1 At the moment the only 
parties to this agreement are: Belgium, Den-
mark, France, the Federal Republic of Ger-
many, the Netherlands, Norway, Sweden 
and the United Kingdom. 
Transport of goods by road 
(13 October) 
2.3.15. The Commission's proposal on fix-
ing an amended Community quota for the 
carriage of goods by road between Member 
States 2 was the object of a scathing report 
presented by Mr Albers (S/NL). The proposal 
derives its importance from the fact that 
within the limits of the quota authorizations 
are issued entitling the bearers to carry goods 
by road for the account of others over all the 
routes between the Member States. 
The Resolution motion in the report, which Parliament 
adopted, regards as 'totally unacceptable' the fact that 
for the third consecutive time the Council had taken no 
account whatsoever of the Corttmission's proposals and 
Parliament's opinions concerning an increase in the quo-
ta. The Resolution states that the Community quota for 
1 OJ C 176 of 25.7.1978; Bull. EC7/8-1978, points 
2.1.65 and 2.1.110. 
2 OJ C 186 of 4.8.1978; Bull. EC 7/8-1978, point 
2.1.105. 
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1979 must be doubled if capacity is to be effectively 
monitored and controlled, the various modes of trans-
port more rationally utilized and fair competition en-
sured between the Community's transport undertakings. 
Though it appreciated the Commission's attitude in pro-
posing a new formula to overcome the Council's reluct-
ance; Parliament could not agree to the Commission's 
suggestion for a 20% increase. Lastly, the Resolution 
maintained that since the Council could not reach agree-
ment the Community quota must be prevented from be-
ing extended unchanged and therefore urged that when-
ever the Council had not taken a decision in time the 
number of authorization should be automatically in-
creased by 25% each year. 
Political cooperation 
Supplies of arms jfom the Community 
(11 October) 
2.3.16. In the light of the position adopted 
by the Nine at the UN General Assembly's 
special session on disarmament, Mr Sieg-
lerschmidt (S /D) and other members asked 
the Foreign Ministers meeting in political 
cooperation about the matter of arms suppli-
ed by certain Community countries. While 
expressing satisfaction with the attitude 
adopted, the members were inquiring wheth-
er Europe, first and foremost a power for 
peace, could export arms to areas of tension. 
In answer, the President of the Council, Mr 
von Dohnanyi, indicated that the Nine were 
keeping a close watch on the course of arms 
supplies throughout the world and were very 
concerned. They were endeavouring to har-
monize their views in respect of all the areas 
of tension and would continue to seek com-
mon positions particularly within the frame-
work of the efforts of the United Nations to 
reduce arms supplies. 
The House was divided: Mr Jahn (C-D/0) contended 
that the Nine must find their way to an agreement to 
stop the supply of arms to trouble spots, but the diffi-
culties in defining such areas must not be overlooked. 
A major international conference should look into the 
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question. Mr Granet (L/F) too thought something 
should be done to resolve the essential problem, which 
was how to prevent the 'destabilization' of the world. 
Could not the Nine together coordinate the activites of 
their committees concerned with exports of sensitive 
goods and nuclear materials? 
In contrast, Mr Normanton (C/UK) said he was vary of 
'moral judgments'. It should be realized that there was 
a buyers' market on which the Community countries 
were far from being the only sellers. A sense of realism 
was necessary and ineffective moves must be avoided in 
order not to push unemployment even higher and send 
production costs soaring. For Mr Kaspereit (EPDIF), the 
problem of arms supplies must be the object of a global 
settlement under the head of disarmament. Mr Edwards 
(S/UK) angrily condemned the deliveries of arms made, 
in particular, to the poorest countries of the third world, 
especially by certain Member States of the Community 
which, as he put it, were leading the field as the 'new 
merchants of death'. Their conduct was a 'disgrace' to 
the Community. Mr Mitchell (S/UK) felt that there was 
no preventing an independent country from freely de-
ciding on 'what proportion of its national wealth it 
spends on arms'. It was therefore to be preferred that 
those arms should come from the Nine rather than from 
the USSR or the United States, in so far as the sale of 
arms and political influence went hand m hand. It 
would be just as mistaken to take unilateral action as 
it was desirable to reach an agreement at world level. 
Results of the Camp David Conference 
(11 October) 
2.3 .17. On a motion by Mr Bertrand ( C-
DIB) and others Parliament adopted a Reso-
lution in which it 'welcomed the successful 
outcome of the Camp David Summit; called 
urgently on the other parties involved in the 
conflict to join in the negotiations; and invit-
ed the Council and Commission to draw up, 
in consultation with the Arab Republic of 
Egypt and the State of Israel, practical prop-
osals for multilateral cooperation aimed at 
speeding up the economic, technical and so-
cial development of the region'. 
Speaking for the Socialist Group, Mr Fellermaier (D) 
highlighted the obstacles still in the way of peace: the 
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Israeli settlements on the West Bank of the Jordan, the 
problems of Jerusalem and the Palestinians' right to self-
government. The outcome of the negotiations depended 
in the last analysis on the attitude of the PLO. For the 
Liberal and Democratic Group, Mr Berkhouwer (NL) be-
lieved that Europe should make up for its political non-
involvement by working out plans for economic assist-
ance by setting up jointly with countries such as the 
United States and Japan a kind of • Marshall Plan' to 
scale with the whole Middle East. Lord Bethell (C/UK) 
pointed to two crucial problems: first, the Palestinians 
should 'give up that section of their national covenant 
which demands that the State of Israel should cease to 
exist' and second, that beyond their local autonomy, the 
Palestinians must be given a territory because, despite 
their dispersal, they now constituted a nation, a vital na-
tion. Lord Bethell also wanted to see Parliament forge 
links with the Egyptian Parliament. For the Communist 
Group, Mr Sandri (I), while recognizing that Camp Dav-
id was the logical outcome of President Sadat's journey, 
could put no faith in the Resolution's call 'to the other 
parties involved in the conflict to join in the negotia-
tions'. It would in fact be no more than a posteriori as-
sociation. With this he announced that he would abstain 
in the vote on the Resolution, since it was 'a rather in-
adequate response' to the fundamental problem which 
was really to relaunch the negotiations, bringing in all 
the participants on an equal footing. For the Group of 
European Progressive Democrats, Mr Brugha supported 
the aims of the proposed Resolution and hoped that the 
Community would make it plain to 'the leaders of the 
countries withholding their agreement' that the only 
choice lay between an honourable compromise and dis-
astrous violence. 
Lastly, Mr van Aersen (C-D/D) put forward some prac-
tical proposals for fostering multilateral cooperation. 
Replying in general terms, the Council Pres-
ident, Mr von Dohnanyi, felt that it was an 
exaggeration to say that Europe was standing 
on the sidelines. For the Commission, Mr 
Brunner said that all forms of multilateral 
cooperation have to depend on the determin-
ation of those concerned. 
Situation in Lebanon 
(11 and 12 October) 
2.3.18. The dramatic situation in Lebanon 
was the subject of a debate called by the six 
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Political Groups in the House, at the end of 
which a Resolution was unanimously adopt-
ed which 'appeals urgently to the Commis-
sion, the Council and the Foreign Ministers 
meeting in political cooperation earnestly re-
questing them to: 
(i) take all possible measures as a matter of extreme 
urgency to help to maintain the cease-fire and further a 
return to peace based on respect for the country's unity 
and the preservation and security of all the communities 
living in Lebanon; 
(ii) grant immediate humanitarian aid to Lebanon, to-
gether with the economic and technical resources essen-
tial for it to rebuild democratically a sovereign State 
within its own frontiers'. 
Mr Brunner told the House that, in addition 
to food aid, special aid of 100 000 u.a. had 
been granted to Lebanon through the Red 
Cross and that the Commission was ready to 
grant further aid as soon as the Lebanese 
made proposals. Having emphasized that Le-
banon lay at the centre of a web of multiple 
conflicting interests, Mr von Dohnanyi men-
tioned that in the Security Council, Ger-
many, on behalf of the Nine, had done its 
utmost to get a cease-fire ordered. 
Situation in Nicaragua 
(11 and 12 October) 
2.3.19. In another motion for a Resolution, 
presented on behalf of their Groups by Mr 
Holst (S/DK) and Mr Klepsch (C-D/D), 
which was unanimously adopted, Parliament 
'unequivocally denounced the long-continuing oppres-
sion of the Nicaraguan people by the Dictator Somoza, 
which recently manifested itself particularly horribly in 
a massacre of citizens struggling for their legal rights'. 
The House urged the Commission and the Govern-
ments of the Member States 'to give immediately all 
possible aid to the refugees ... , to give all possible assist-
ance to the Government of Costa Rica to enable it to 
cope with the thousands of Nicaraguan refugees'. Lastly, 
the Foreign Ministers meeting in political cooperation 
were 'requested to make jointly the diplomatic ap-
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proaches necessary, both to the Government of Nicara-
gua and to the UN, to facilitate intervention by the Red 
Cross and all other humanitarian measures and to sup-
port mediation by certain countries of the OAS in order 
to establish a dialogue with the democratic opposition 
and a return to respect for human rights and fundamen-
tal freedoms'. The Resolution also appealed 'to the Gov-
ernment and Congress of the United States of America 
to exert all its influence to put an end to the oppression 
in Nicaragua and generally in favour of the respect of 
human rights throughout Latin America'. 
The President of the Council indicated that 
the Council had not yet discussed the prob-
lems and pointed out that the Community's 
scope for action was limited. 
Human rights 
Situation in Iran 
(11 October) 
2.3.20. The situation in Iran prompted an 
oral question from Mr Forni (S/F) and other 
members asking the Commission to indi-
cate its attitude towards Iran in view of the 
violence now rife in that country and the 
violations of human rights there, in the 'spe-
cial trade relations maintained by the Euro-
pean Communty and Iran since 1963'. Mr 
Brunner mentioned that no progress was be-
ing made in the trade negotiations between 
the Community and Iran. The Commission 
was keeping the situation under close review 
and hoped that the policy of liberalization 
which had been initiated would continue. 
Sentencing of Tunisian trade unionists 
(13 October) 
2.3.21. Parliament also adopted a Resolu-
tion moved by Mr Amadei (S/1), on behalf of 
his Group, with the support of the Christian 
Democrats and Communists, concerning the 
sentencing of Tunisian trade unionists. The 
Resolution : 
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'reaffirms that under a democratic regime, social con-
flicts cannot be resolved by the use of arms and the im-
prisonment of trade unionists', called for the release of 
all political prisoners and 'requests the Foreign Ministers 
meeting in political cooperation to make jointly the di-
plomatic approaches necessary to secure the immediate 
release from gaol of the trade unionists'. 
In his statement, Mr Natali said that in its 
many unofficial contacts with the Tunisian 
authorities, the Commission would endea-
vour to convoy the feelings manifested by 
the House in its Resolution, which the Com-
mission shared. He also mentioned that Mr 
Cheysson had raised this problem with the 
Tunisian Prime Minister in Tunis on 22 and 
23 September and that he had expressed his 
deep concern during that conversation. 
Emergency aid 
(10 October) 
2.3.22. In the wake of the torrential rains 
and disastrous floods which swept the region 
of Ossola in northern Italy, causing the death 
or disappearance of numerous persons, des-
troying villages and devastating crops, Parli-
ament adopted a Resolution moved by Mr 
Albertini (SII) and others, calling on the 
Commission: 
'(i) to adopt urgent measures to provide 
emergency aid for the victims of the floods; 1 
(ii) subsequently to propose prompt finan-
cial aid commensurate with the losses in-
curred and the repairs required'. 
Control of the Euro-market 
(13 October) 
2.3.23. Mr van Aersen and Mr Aigner (C-
D/D) asked the Commission about the prob-
lems caused by 'stateless money', inquiring 
whether the Commission thought it was ne-
1 Bull. EC 9-1978, point 2.3.25. 
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cessary to develop instruments to enable the 
central banks to exercise some control over 
the growth of the Euro-market. In his an-
swer, Mr Natali expressed support for tighter 
control of the Euro-market by the central 
banks, whose cooperation-which had in fact 
already been initiated within the Community 
and the Group of Ten-must enable them to 
neutralize the risk of insolvency. The Com-
mission intended to promote stronger intra-
Community cooperation between the banks 
and the coordination of banking legislation. 
Slaughter of seals 
(11 October) 
2.3.24. On a motion by Mr Dalyell (S/UK) 
and other members, Parliament adopted a 
Resolution in which it 'urges the Commis-
sion to make representations to the British 
Government to make public the scientific 
evidence on which they base their decision 
to allow the culling of seals in the Orkney Is-
lands by commercial hunters from Norway, 
and allow time for it to be tested by repres-
entatives of conservation organizations, be-
fore and not after allowing the massacre of 
seals and seal pups to proceed and urges 
Governments of Member States to enter into 
discussions about the decrease in the grey 
seal population in their own waters'. 
Part-session in Luxembourg 
from 23 to 25 October 
First reading of the 1979 General Budget 
2.3.25. After a five-hour division, Parlia-
ment approved the draft Community budget 
for 1979 1 at the first reading. 
Speaking for Parliament's Committee on 
Budgets the general rapporteur, Mr Bange-
mann (L/0), explained the line the Commit-
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tee had adopted and demonstrated in its mo-
tion for a Resolution2 and its numerous 
amendments and proposed modifications to 
the Council's draft budget. On a more gen-
eral note, Mr Bangemann considered that the 
current rate of progress on the question of 
budgetary powers was already sufficient jus-
tification for the forthcoming direct elections 
and provided a solid basis for Parliament's 
future activities. Nevertheless, interinstitu-
tional relations still had to cover some 
ground before 'a genuine political dialogue' 
could take place. For example, consultations 
between the institutions should commence 
as soon as the budget procedure was in-
itiated. 
The rapporteur also hoped that the Commis-
sion would make use of its right of initiative 
in time to save certain appropriations prov-
ided for in the preliminary draft which would 
be dropped unless the Commission made a 
proposal. On the question of the implemen-
tation of the budget, Mr Bangemann hoped 
that Parliament and the Council, the joint 
budget authorities, would be able to reach an 
agreement on the principle governing the au-
thorization of expenditure and he regretted 
that appropriations were implemented so 
slowly that 'the Commission's executive 
power was robbed of practically all content'. 
Mr Bangemann recalled that Parliament had 
again come out in favour of including loans 
in the budget, and reaffirmed its desire to 
see all the Community's political activities 
included in the same budget. On the subject 
of 'budgetary verisimilitude' Mr Bangemann 
pointed out that appropriations were being 
used at such a slow rate that the amounts 
entered in the budget were often quite un-
realistic. On the question ·of budget nomen-
1 Point 2.3.92. 
2 The complete texts of the Resolutions passed by Par-
liament are reproduced in OJ C 275 of 20.11.1978 and 
the report of proceedings is contained in OJ Annex 235. 
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clature the rapporteur's suggestions included 
the proposal that appropriations for certain 
coherent groups of activities should be 
gathered together under a separate heading, 
e.g. 'marine policy', which would include the 
fisheries policy. 
Moving on to the draft 1979 Budget itself, 
the rapporteur reaffirmed Parliament's opin-
ion that it should reject the Commission's 
idea of an 'austerity budget' in the present 
circumstances, an idea that had been 
misguided from the outset and had also been 
unambiguously rejected by the Bremen Euro-
pean Council. The Committee on Budgets 
was therefore proposing that the draft be in-
creased by 990 million EUA in total appro-
priations for payments and by 2 650 million 
EUA in total appropriations for commit-
ments. (Following a vote these figures were 
changed to approximately 2 272 million EUA 
and approximately 846 million EUA respec-
tively.) 
Taking the various chapters of the budget in 
turn, Mr Bangemann attached special im-
portance to the following areas in particular: 
unemployment amongst women and young 
people, the Regional Development Fund, 
where national quotas must be abolished 
'since we must show European solidarity, 
otherwise Europe will simply be a collection 
of countries rather than a single entity', the 
imbalance between the Guarantee and Guid-
ance Sections of the EAGGF-the latter de-
serving particular attention-the develop-
ment of transport structures, greater energy 
independence and the introduction of a ge-
nuine industrial policy. In his summing-up, 
Mr Bangemann commented on the prospects 
that would be opened up to the new, directly 
elected Parliament and remarked that its fu-
ture development should be dictated by the 
realities of the day and not based on a fic-
titious, inappropriate model. In the same 
connection he stressed that the Communi-
ty's development had been very much sui 
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generis and bore no comparison with analo-
geous developments in separate countries. 
Mr Tugendhat expressed the Commission's 
view that the numerous alterations proposed 
by Parliament were a sign of its confidence 
in the Commission's good judgment, even 
though Parliament was perhaps going further 
than the Commission in trying to achieve the 
objectives shared by both institutions. As the 
Commission's representative Mr Tugendhat 
felt, however, that in view of the sizable in-
creases Parliament had made to the draft 
budget it would be sensible to renew the in-
terinstitutional dialogue to avoid any con-
frontation between the two arms of the bud-
get authority. 
The President of the Council, Mr Lahnstein, 
expressed serious reservations with regard to 
Parliament's amendments and proposed 
modifications, making the point that any in-
crease in Community expenditure would 
have to come from the taxpayer's pocket. 
General comments from political 
group representatives 
2.3.26. Speaking for the Socialist Group, Mr Dankert 
(NL) repeated his Group's criticism of the Commission's 
preliminary draft and the Council's draft. 
The Committee on Budgets had therefore faced up to 
political reality and found that it had to increase the 
draft budget by more than 2 000 million EUA (for com-
mitment appropriations) at the very least-a trifling sum 
in comparison to national budgets and the wastage of 
which the Member States were guilty in granting sub-
sidies to their industries in the absence of an overall 
European plan. 'We have no budget', Mr Dankert con-
cluded: the Community budget had only a marginal in-
fluence. He went on to explain the three major princi-
ples that would guide the Socialist Group: to ensure that 
the real priorities are reflected in the budget; to support 
the Council wherever the Commission has been insuf-
ficiently realistic in its preliminary draft; to wait before 
making any move to reject the budget, but to negotiate 
with the Council 'at daggers drawn' if necessary. 
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For the Christian Democrats, Mr Aigner (D) stated that 
Parliament could not subscribe to a compromise that re-
treated from the positions agreed at the recent Summits, 
especially since the 1979 Budget would be bequeathed to 
the directly elected Parliament. Mr Aigner hoped that 
the Commission would show greater courage and sup-
ported Mr Bangemann's report. 
Mr Meintz (L), speaking for the Liberals and Democrats, 
also stressed the importance of Parliament's budgetary 
powers on the eve of direct elections and spoke out 
against any attitude that regarded the Community bud-
get, a political instrument, as simply an echo of earlier le-
gislative decisions. He concluded by observing that it 
was Parliament's duty to 'shoulder its responsibilities and 
make up for the shortcomings of the other institutions'. 
Speaking for the European Conservative Group, Mr 
Shaw (UK) felt that there had got to be some significant 
changes in the common agricultural policy: more help 
was needed in the structural field in order to get the bal-
ance right. Mr Shaw was in favour of the financial re-
serve proposed by the Committee on Budgets and ap-
pealed for cooperation between the Council and Parlia-
ment and for determination on both sides to reach 
agreement, which would naturally mean compromise. 
For the Communists and Allies, Mr Spinelli (I) recalled 
that his Group had already demonstrated its opposition 
during earlier budget discussions in the hope that the 
budget would be substantially increased in the wake of 
the Bremen European Council-an objective pursued by 
the majority of his Group. 
Mr Cointat (F), speaking for the European Progressive 
Democrats, said he was perplexed at the draft budget 
which seemed to him to be little more than 'a muddled 
attempt to keep the Community grocery shop in busi-
ness'. He accused the Committee on Budgets of rabble-
rousing by proposing a 20% increase in appropriations 
for commitment which the Council would not accept. 
His Group would have to work on its priorities, such as 
the agricultural policy, the Regional Fund and energy 
policy and decide on its attritude towards the budget as a 
whole according to the way in which these priorities had 
been treated. 
General conclusion 
2.3.27. Summing up the debate, the Presi-
dent of the Council, Mr Lahnstein, an-
nounced that his institution had no intention 
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whatsoever of 'guillotining' the compulsory 
expenditure. The Ministers would make a 
point of taking a close look at all the prop-
osals Parliament had adopted. Reviewing the 
chapters on non-compulsory expenditure, Mr 
Lahnstein hinted that it was not impossible 
that the Council might come closer to Parlia-
ment's line on the Social Fund. But on the 
subject of regional policy Mr Lahnstein said 
that the Council felt it had a duty to adhere 
more closely to the European Council's 
guidelines than Parliament had done. 
In his closing speech Mr Lange, Chairman of 
the Committee on Budgets, stressed that 
Parliament's proposals had expressed in 
budgetary terms the policy it had asserted 
when the budget procedure first began. He 
stated firmly that, leaving its critical function 
aside, Parliament should, if it wished to be 
seen as a fully-fledged institution in its own 
right, inspire the institution that had the 
power of initiative, namely the Commission, 
by defining its objectives which could then 
be translated into appropriate legal acts. 
Council 
2.3.28. The Council held seven meetings in 
October on the following subjects: justice, 
development cooperation, economic and fi-
nancial affairs, foreign affairs and general 
matters, agriculture and energy. 
537th meeting - Justice 
(Luxembourg, 9 October) 
2.3.29. President: Mr Vogel, German Min-
ister of Justice. 
Commission: Mr Davignon, Member. 
Extension of the Convention on Jurisdiction 
and the Eriforcement of Judgments in Civil and 
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Commercial Matters: The Representatives of 
the Governments of the Member States 
meeting within the Council signed the Con-
vention on the Accession of Denmark, Ire-
land and the United Kingdom to the Con-
vention on Jurisdiction and the Enforcement 
of Judgment in Civil and Commercial Mat-
ters and to the Protocol on its Interpretation 
by the Court of Justice.• 
Company law: The Council adopted the third 
company law Directive, based on Arti-
cle 54 (3) (g) of the Treaty and concerning 
harmonization of the rules on mergers of pu-
blic limited liability companies governed by 
the laws of one and the same Member 
State.2 
Child custody: On the initiative of the Bel-
gian Delegation the Council discussed the 
question of child custody. A working party 
of experts, acting in collaboration with the 
Commission, will produce a report within six 
months on whether the work being done by 
the Council of Europe is likely to resolve the 
problem in the reasonably near future or 
whether the possibility of a complementary 
Community convention ought to be con-
sidered. 
Functioning of the Court of Justice: On the 
basis of a memorandum from the Court of 
Justice on the measures which it deems ne-
cessary for its proper functioning now and in 
the future, the Council held a discussion and 
agreed on a statement outlining its position 
on the points raised in the memorandum. 3 
Administrative Tribunal of the European Com-
munities:4 The Council instructed the Perm-
anent Representatives Committee to ensure 
that discussions were started on the Com-
mission's proposal as soon as the Opinions of 
Parliament and the Court of Justice had 
been received. The aim is to complete the 
work within nine months if possible. 
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Knowledge of Community law: The Council 
adopted a Resolution expressing its satisfac-
tion at the 'significant progress' achieved in 
the consolidation of Council and Commis-
sion acts. It took note of the report by the 
Working Party on Legal Informatics on prog-
ress with the automation of legal documen-
tation and approved the conclusions of the 
Report presented by the Management Com-
mittee of the Official Publications Office. 
The Council also took note of the Court of 
Justice's intention to set up a card-filing sys-
tem, as requested by the Council, covering 
the Court's case law and the case law of the 
courts of Member States concerning Com-
munity law. 
Participation by Member States in cases before 
the Court of Justice: On the initiative of the 
United Kingdom the Council discussed the 
participation by Member States in cases be-
fore the Court of Justice and instructed the 
Permanent Representatives Committee to 
study the issues raised. 
538th meeting - Development Cooperation 
(Luxembourg, 10 October) 
2.3.30. President: Mr Offergeld, German 
Minister for Economic Cooperation. 
Commission: Mr Cheysson, Member. 
Aid to non-associated developing countries: 
The Council approved the Commission's 
proposal for a financing programme to use 
the appropriation (70 million EUA) ear-
marked for aid to non-associated developing 
countries under the 1978 budget5 on the un-
derstanding that a final decision on one pro-
ject would be made in the very near future. 
Point 1.2.2. 
Point 1.2.3. 
3 Point 1.2.4. 
4 Bull. EC 7/8-1978, point 2.3.2. 
5 Point 2.2.26. 
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The Commission will now be able to commit 
the appropriations in good time before the 
end of the year. 
Aid programme for 1979: The Council dis-
cussed general guidelines for the 1979 aid 
programme on the basis of the suggestions 
made by the Commission. 1 Agreement was 
reached on some of them, while on others 
the Commission felt it should uphold its 
suggestions, which it regarded as a middle 
road between the positions put forward. 
Third International Development Strategy De-
cade: The Council warmly welcomed the 
Commission Communication preparing the 
Community position on an International De-
velopment Strategy 2 due to be adopted at 
the United Nations General Assembly's spe-
cial session in 1980. The discussion revealed 
a considerable measure of agreement on the 
main lines of approach suggested by the 
Commission. 
Policy on co-financing: The Council approved 
a report on the policy to be pursued on co-
financing as regards resources administered 
by the Commission. 
CIEC special action: The Council took stock 
of the progress made towards ratifying the 
Agreement with the International Develop-
ment Agency on implementing the Commu-
nity contribution to the special action agreed 
on in the CIEC. It urged that the ratification 
procedures be concluded as soon as possible 
in those Member States where this had not 
yet been done. 
Accession of Tuvalu to the Lome Convention: 
The Council recorded the agreement of the 
Community to the draft Decision of the 
ACP-EEC Council of Ministers approving 
the accession of Tuvalu to the Lome Con-
vention. 
* 
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Opening of Commission delegations: The 
Council agreed to the opening by the Com-
mission of delegations in the Mashreq coun-
tries and in Israel. It also approved the op-
ening of a Commission delegation in Vienna. 
539th meeting - Economic and 
Financial Affairs 
(Luxembourg, 16 October) 
2.3.31. President: Mr Matthofer, German 
Finance Minister. 
Commission: Mr Jenkins, President; Mr 
Vredeling and Mr Ortoli, Vice-Presidents. 
European Monetary System: The Council 
continued its work on the European Mone-
tary System. In particular it examined in de-
tail the major questions relating to the inter-
vention rules and credit mechanisms to be 
established under the new system. 3 
Loans to promote investment within the Com-
munity: Following the recent conciliation 
meeting with Parliament, the Council adopt-
ed the Decision empowering the Commis-
sion to contract loans for the purpose of pro-
moting investment within the Community. 4 
540th meeting - Foreign Affairs 
(Luxembourg, 16 and 17 October) 
2.3.32. President: Mr von Dohnanyi, Minis-
ter of State, German Ministry of Foreign Af-
fairs. 
Commission: Mr Jenkins, President; Mr Haf-
erkamp and Mr Natali, Vice-Presidents; Mr 
Cheysson, Mr Brunner, Mr Burke and Mr 
Davignon, Members. 
1 Point 2.2.27 and Bull. EC4-l978, point 2.2.29. 
2 Bull. EC 9-1978, points 1.2.1 to 1.2.8. 
3 Point 2.1.1 to 2.1.3. 
4 Point 2.1.10. 
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Steel: The Council heard a statement by Mr 
Davignon on the main features of the mea-
sures the Commission intends to propose on 
steel for 1979.1 In the light of the opinions 
expressed the Commission will submit spe-
cific proposals and draft decisions, which the 
Council will discuss on 21 November. On 
the external front, the Council agreed that 
the Commission should immediately, and on 
its own responsibility, enter into exploratory 
talks with non-member steel supplier coun-
tries on the subject of extending or conclud-
ing bilateral arrangements. 
Negotiations with Australia on nuclear matters: 
The Council stressed the importance it at-
tached to the earliest possible conclusion of 
an agreement with Australia on the supply 
of uranium. It asked the Permanent Repres-
entatives Committee to finalize the draft ne-
gotiating directives so that the Council could 
discuss them at its November meeting. 
Relations with China: The Council noted the 
report by Mr Haferkamp on his mission to 
the People's Republic of China between 
24 September and 2 October, 2 and congratu-
lated him on the outcome. It also expressed 
satisfaction at the successful start made in 
implementing the EEC/China Trade Agree-
ment. 
Technical barriers to trade: The Council 
adopted Directives on the installation of 
lighting devices on tractors and head rests on 
motor vehicle seats. It also agreed in princ-
iple to the Directive on reducing the noise le-
vel of motor cycles. 
Tran!iffer of revenues to the ECSC: The Coun-
cil agreed to the arrangements for the trans-
fer this year of 32 million EUA in supple-
mentary revenues to the ECSC Budget for 
1978.3 It undertook to examine financing ar-
rangements for the ECSC Budget in the con-
text of medium-term budget prospects. 
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Tax and tariff exemptions: The Council esta-
blished certain guidelines which should make 
it possible to find a solution to all the prob-
lems raised by the proposals on tax and tariff 
exemption for goods contained in travellers' 
personal luggage and for small consignments 
of goods.4 In conclusion the Council asked 
the Permanent Representatives Committee 
to continue its work on this matter. 
GATT multilateral trade negotiations: The 
Council's discussions centred on the situa-
tion created by the recent decisions taken by 
the United States Congress not to continue 
the waiver on countervailing duties and to 
exclude textile products from the multilateral 
trade negotiations. 
Relations with Yugoslavia: The Council con-
sidered the new Commission proposals for 
negotiating directives designed to bring about 
a resumption of negotiations with Yugoslavia 
as soon as possible. It instructed the Perm-
anent Representatives Committee to take the 
necessary measures so that a final decision 
on the new directives could, if possible, be 
taken at the Council's meeting in November. 
Accession negotiations with Greece: The 
Council discussed certain questions concern-
ing social affairs that have arisen during the 
accession negotiations with Greece. Having 
reiterated the Community's objective of rap-
idly bringing these negotiations to a success-
ful conclusion, the Council asked the Perm-
anent Representatives Committee to define 
the Community position on these matters. 
1 Point 2.1.25. 
2 Bull. EC 9-1978, point 2.2.68. 
3 Bull. EC 3-1978, point 2.3.87. 
4 OJ C 213 of 7.9.1978. 
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541st meeting - Energy 
(Luxembourg, 30 October) 
2.3.33. President: Otto Graf Lambsdorff, 
German Minister of Economic Affairs. 
Commission: Mr Brunner, Member. 
Support for Community projects in the hydro-
carbons sector: The Council adopted a Deci-
sion concerning support measures for 49 
Community projects in the hydrocarbons 
sector.1 As regards the Commission proposal 
on support measures for joint hydrocarbon 
exploration projects, the Council examined 
the question of setting up a study group to 
look into the exploration possibilities in the 
Community which have not yet been ex-
ploited by industry.2 
The Council requested the Permanent Re-
presentatives Committee to analyse a draft 
Resolution on this subject with a view to its 
adoption by the Council as soon as possible. 
Cooperation with developing countries on ener-
gy: Following up the Conclusions of the Bre-
men and Bonn Summit, J the Council dis-
cussed a number of questions concerning 
cooperation with developing countries on en-
ergy on the basis of a Commission Commu-
nication on 1 August. 4 
Exchange qf information on the siting of power 
stations: The Council adopted a Resolution 
on the mutual exchange of information at 
Community level on the siting of power sta-
tions.5 
Energy situation in the Community: On the 
basis of the Commission Communication of 
22 September, the Council held a general dis-
cussion on the prospects and policy to be fol-
lowed with regard to energy.6 
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542nd meeting - Agriculture 
(Luxembourg, 30 and 31 October) 
2.3.34. President: Mr Ertl, German Minister 
of Agriculture. 
Commission: Mr Gundelach, Vice-President. 
Olive oil: The Council agreed to extend the 
1977/78 marketing year for olive oil by two 
months. It also agreed that from 1 Novem-
ber the new rate of the agricultural unit of 
account should be applied to the prices and 
aids in force for the 1977178 marketing 
year.7 
Imports of young male bovine animals: The 
Council decided to allow additional imports 
during the last quarter of the current year of 
30 000 head of young male bovine animals 
weighing 300 kg or less for fattening. 
Wine: The Council held a detailed discussion 
on the main problems in the wine sector due 
to be dealt with in a Commission proposal. 
In particular, agreement was reached on ex-
tending the ban on planting. 
Structural policy: The Council worked out an 
outline agreement on three of the four prop-
osals for the improvement of agricultural 
structures in the Mediterranean regions of 
the Community. The Council also approved 
the extension until 31 December 1978 of cer-
tain provisions in the Directive of 17 April 
1972 8 relating to the modernization of 
farms. 
1 Point 2.1.114. 
Point 2.1.115. • 
Point 2.1.112; Bull. EC 7/8-1978, point 2.1.113. 
4 Bull. EC 6-1978, point 1.5.2 (section 5) and 7/8-1978, 
point 1.1.3 (section 15). 
5 Point 2.1.113. 
6 Point 2.1.111; Bull. EC9-1978, point 2.1.69. 
Point 2.1.86. 
OJ L 96 of 23.4.1972. 
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Commission 
Activities 
2.3.35. The Commission held four meet-
ings in October. It discussed the line it will 
be taking in work on steel and energy and in 
preparing for the Tripartite Conference on 9 
November. The Commission kept a constant 
watch on the progress of work on establish-
ing the European Monetary System and 
started to consider the paper on the new 
Community own resources, on which a de-
cision of principle was taken at the Com-
blain-la-Tour meeting} It also adopted Com-
munications on the following subjects: the 
economic situation in the Community; in-
dustrial reorganization and conversion; social 
aspects of steel policy; the Tripartite Confer-
ence; arrangements for coking coal intended 
for the steel industry; integration of Greek 
agriculture into the common agricultural pol-
icy; the ECSC Operational Budget; general-
ized preferences for the developing countries. 
Economic situation in the Community: Pur-
suant to the Council's Decision of 18 February 
19742 on the convergence of economic pol-
icies, the Commission adopted and addressed 
to the Council the draft of the annual report 
on the economic situation in the Communi-
ty. 3 This year the Commission added an 
economic assessment for 1978-79 which ana-
lyses the main features of the economic si-
tuation and the Community's macroeconom-
ic policy over the last few years.4 
Community assistance for certain industries: 
The Commission adopted a proposal for a 
Regulation to provide for a special budget en-
try to cover Community aid for certain in-
dustries where restructuring and conversion 
operations are necessary.s 
Own resources: In accordance with the deci-
sion taken at the Comblain-la-Tour meeting, 
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the Commission examined the 'green paper' 
on the Community's new own resources. It 
considered, in particular, the need for addi-
tional resources which will arise early in the 
next decade and discussed ways and means 
of meeting needs. 
Steel: The Commission held a general, com-
prehensive discussion of the way the crisis 
plan for steel has worked so far this year. 
The conclusion was that, subject to adjust-
ments justified by experience, the plan 
must be continued in 1979. The Commission 
also adopted a Communication to the Coun-
cil on the social aspect of steel policy, in 
which it analyses the outlook for employ-
ment in the steel industry and specifies what 
Community action should be considered.6 
Energy: The Commission also made a com-
prehensive review of energy policy with spe-
cial reference to future proceedings in the 
Council. It took note of progress made tow-
ards the joint objectives which had been set 
(such as diminishing the Community's exter-
nal dependence, energy savings or develop-
ment of new sources-particularly solar ener-
gy) and of deficiencies which had to be made 
up (several major projects concerning coal 
and oil still awaiting approval). Under the 
head of coal policy, a draft Decision was 
adopted to improve the arrangements for co-
king coal and coke intended for the steel in-
dustry.? 
Tripartite Conference: The Commission 
adopted a Communication in preparation for 
the Tripartite Conference with employers' 
and workers' representatives on 9 November. 
' Bull. EC 9-1978, point 1.1.3. 
2 OJ L 63 of 5.3.1974. 
3 Points 2.1.5. to 2.1.8. 
4 Point 2.1.9. 
5 Point 2.1.24. 
6 Point 2.1.52. 
7 Point 2.1.120. 
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This paper outlines a Community strategy 
for growth and stability in order to restore 
full employment in the Community.1 
Negotiations with Greece: The Commission 
adopted a Communication to the Council 
concerning the Community's position in the 
negotiations with Greece concerning agricul-
ture. The proposals in this paper form the 
penultimate major heading on which the 
Commission had to speak, the last one being 
concerned with the share of common ex-
penditure to be borne by Greece. 2 
ECSC Operational Budget: The Commission 
proceeded to the first reading of the ECSC 
Operational Budget for i979. After Parlia-
ment has been consulted, the Budget will be 
finally established by the Commission before 
the end of the year. J 
Generalized preferences for developing coun-
tries: The Commission approved its report 
and proposals to the Council on the Com-
munity's generalized preferences scheme for 
1979.4 
Relations with workers' and 
employers' organizations 
2.3.36. Several preliminary consultation 
meetings were held in October with experts 
from the European Trade Union Confedera-
tion (ETUC), which considered the following 
questions: coordination of financial instru-
ments, improvement of working conditions, 
democratization of the economy, regulation 
and harmonization in industrial disputes and 
the effects of nuclear problems on the envir-
onment; the experts also made preparations 
for the Tripartite Conference on 9 Novem-
ber. 
During an information meeting, the ETUC 
representatives were given a detailed briefing 
on the nature and effects of the new Euro-
pean Monetary System. 
Bull. EC 10-1978 
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The Commission continued its consultations 
with the trade associations on the general 
guidelines for a textiles and clothing industry 
policy,5 while coal and steel producers were 
consulted on the forward programme for 
steel for the first quarter of 1979. 
Court of Justice 6 
New cases 
Cases 209 to 215 and 218178 R - Manufac-
turers of tobacco and cigarettes, H. Van 
Landewyck Sari, Luxembourg, et a/ v 
Commission 
2.3.37. In connection with an action under 
Article 173 of the EEC Treaty to annul the 
Commission Decision of 20 July 1978 7 (IV I 
28.852 - GB-Inno-BMIFedetab; IV /29.127 
Mestdagh-HuyghebaertiFedetab; IV I 
29.149 - Fedetab recommendation) relating 
to a proceeding under Article 85 of the 
EEC Treaty ,8 the parties to whom that 
decision was addressed also requested the 
Court between 6 and 20 October as an inter-
im measure to order the Commission to sus-
pend application of Articles 2 and 3(1) of 
that decision pending the ruling of the Court 
in the main action. 9 
By order of 30 October the Court agreed to 
this request. 
' Point 2.1.50. 
2 Point 2.2.3. 
1 Point 2.3.92. 
4 Point 2.2.22. 
5 Bull. EC 7/8-1978, point 2.1.22. 
6 For more detailed information, see the texts pub-
lished by the Court of Justice in the Official Journal and 
the European Court Reports. 
7 Bull. EC9-1978, point 2.3.36; OJ L224 of 15.8.1978. 
8 OJ L224 of 15.8.1978. 
9 OJ C 263 of 7.11.1978. 
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Case 219178- Dr H. Michaelis v Commis-
sion 
2.3.38. A former Commission official 
brought an action before the Court of Justice 
on 2 October to have the weighting for Bel-
gium applied to his retirement pension.' 
Case 220/78 - Azienda Laminazione Ac-
ciaio (ALA), SpA, Pisogne v Commission 
Case 221178 - Azienda Laminazione Ferro 
(ALPER), SpA, Pisogne v Commission 
2.3.39. By decisions of 30 May 1978, the 
Commission imposed a fine on the above 
mentioned undertakings for infringements of 
Article 61 of the ECSC Treaty, Decision 
962/77 /ECSC fixing minimum prices for cer-
tain concrete reinforcement bars, 2 and Deci-
sion 14/64/ECSC on business books and ac-
counting documents which undertakings 
must produce for inspection by officials or 
agents of the High Authority carrying out 
checks or verifications as regards prices. 
The undertakings in question brought an ac-
tion before the Court of Justice on 2 October 
to annul the decisions.' 
Case 222178 - Ditta ICAP v W Beneventi 
2.3.40. The Pretura di Reggio Emilia asked 
the Court of Justice on 2 October for a pre-
liminary ruling on whether a pecuniary 
charge, imposed by the Italian Government 
on sugar produced in the Community held 
in stock on its territory at the changeover 
from one marketing year to the next, is com-
patible with Regulation (EEC) No 3330/74 
on the common organization of the market 
in sugar, 4 and with Articles 40 and 12 of the 
EEC Treaty.' 
Case 223178- Criminal proceedings against 
A. Grosoli 
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2. 3. 41. In hearing criminal proceedings 
concerning the infringement of maximum 
prices fixed by national authorities for the re-
tail sale of frozen and defrosted me~tt, the 
Pretore di Padova asked the Court of Justice 
on 5 October for a ruling on whether the sys-
tem of maximum prices fixed for the retail 
sector alone is compatible with Community 
law. 1 
Case 224 I 78 - SA Packard Instrument 
Benelux, Brussels, v Commission 
2.3.42. By decision of 16 June,5 the Com-
mission excluded the Packard Tri-Carb Liq-
uid Scintillation System, model 2650, from 
the exemption from Common Customs Ta-
riff duties on the grounds that equivalent 
equipment is manufactured within the Com-
munity. 
The Belgian branch of the firm manufactur-
ing the equipment brought an action before 
the Court of Justice on 6 October to annul 
this decision. 
Case 225178 - Ministere public v (1) C. 
Bouhelier, Villers-le-lac, (2) Ch. Girardet, 
Morteau, (3) R. Zimmerman, Villers-le-lac, 
(4) B. Thiery, Auxerre 
2.3.43. In hearing criminal proceedings 
concerning the customs formalities to be 
completed in connection with exports of 
clocks and watches and parts thereof to 
Greece, Spain and Austria, the Tribunal de 
grande instance in Besancon asked the Court 
1 OJ C 263 of 7.11.1978. 
2 OJ L 114 of 5.5.1977. 
3 OJ No 120 of 28.7.1964. 
4 OJ L 359 of 19.12.1974. 
5 OJ L 195 of 20.7.1978 
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of Justice on 9 October for a ruling on 
whether the French customs authorities' re-
quirement of a licence or certificate of con-
formity for such exports is compatible with 
the provisions of the agreements concluded 
between the EEC and these three countries. 
Case 226178- Acciaierie e Ferriere A. Ste-
fana, SpA, Brescia v Commission 
Case 227178 - Acciairiera di Darfo, SpA., 
Darfo-Boario Terme v Commission 
Case 228178- Sider Camuna, SpA., Berzo 
Inferiore v Commission 
2.3.44. By decisions of 18 August, the 
Commission imposed fines on the above-
mentioned firms for infringements of Deci-
sion 962/77 /ECSC fixing minimum prices 
for certain concrete reinforcement bars, 1 
adopted pursuant to Article 61 of the ECSC 
Treaty. 
The firms in question brought an action be-
fore the Court of Justice on 11 October to 
annul these decisions. 
Case 229 I 78 - Minister van Financien v 
Denkavit Dienstbetoon, BV, Voorthuizen 
2.3.45. The Hoge Raad der Nederlanden 
asked the Court of Justice on 13 October for 
a number of preliminary rulings on, among 
other things, the interpretation of Annex A, 
2, of Article 4 of the second Directive on the 
harmonization of legislation of Member 
States concerning turnover taxes,2 in particu-
lar on the possibility granted to Member 
States of considering undertakings which are 
independent but have certain links with each 
other as a single taxable entity. It also 
wished to know what would be the conse-
quences for the national courts if the Mem-
ber State had adopted such a system without 
Bull. EC 10-1978 
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entering into the consultations provided for 
in Article 16 of the said directive. 
Case 230/78 - (1) Eridania-Zuccherifici na-
zionali, SpA., Genoa, (2) Societft ltaliana per 
)'Industria degli Zuccheri, SpA., Rome v (1) 
Ministero per I' Agricoltura e le Foreste (2) 
Ministero per )'Industria, ii Commercio et 
I' Artigianato 
2.3.46. In hearing cases concerning the al-
teration, for the marketing year 1978/79, of 
basic sugar quotas granted to Italian produ-
cers pursuant to Article 2 of Regulation 
(EEC) No 3331/74,3 the Tribunale Ammin-
istrativo Regionale del Lazio asked the Court 
of Justice on 16 October for a ruling on the 
validity of this provision and, in addition, its 
interpretation. 
Case 231178 - Commission v United King-
dom 
2.3.47. The Commission brought an action 
before the Court of Justice on 19 October to 
establish that the United Kingdom, by pro-
hibiting imports of potatoes from the other 
Member States from 1 January 1978, has 
failed to fulfil its obligations under the EEC 
Treaty. 
Case 232178- Commission v French Rep-
ublic 
2.3.48. The Commission brought an action 
before the Court of Justice on 25 October to 
establish that France, in applying beyond 31 
December 1977 its national rules to imports 
1 OJ L 114 of 5.5.1977. 
2 OJ 71 of 14.4.1967. 
3 OJ L359 of 19.12.1974. 
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of sheepmeat from the United Kingdom, has 
failed to fulfil its obligations under the EEC 
Treaty, 
Cases 233 to 235178 - (1) B. Lentes, Lei-
wein, (2) 0. Werner, Leiwein eta/ v Federal 
Republic of Germany, represented by the 
'Bundesamt fUr Ernahrung und Forstwirt-
schaft', Frankfurt/Main 
2.3.49. After the German intervention ag-
ency had refused to conclude private storage 
contracts for table wine, provided for by Re-
gulation (EEC) No 2015176,1 on the grounds 
that the required minimum quantity of 100 
hectolitres was not stored by a single prod-
ucer but divided between several in a group, 
the group of producers brought the case be-
fore the Administrative Court in Frank-
furt/Main which, before giving its ruling, 
asked the Court of Justice on 26 October to 
interpret the term 'place of storage' in Arti-
cles 4(2)(c) and 14(a) and also the concept of 
'minimum quantity of 100 hectolitres in the 
case of wine' in Article 5(2). 
Cajase 236178 - Fonds national de retraite 
des ouvriers mineurs (FNROM), Brussels 
v G. Mura, Bossu 
2.3.50. Following a reference for a prelimi-
nary ruling (Case 22177) in which the Court 
of Justice, in its judgment of 13 October 
1977,2 had ruled on the conditions of appli-
cation of national laws on pensions, having 
regard to the system of aggregation and ap-
portionment, the Labour Court in Mons 
asked the Court of Justice on 27 October for 
a preliminary ruling on whether Article 
46(1)(2) of Regulation (EEC) No 14081713 
on social security precluded the application of 
Article 46(2)(c) thereof. 
Case 237178 - Caisse regionale d'assurance 
maladie (CRAM), Lille v Mrs D. Palermo, nee 
Tolsa, Escaudain 
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2.3.51. In hearing a case concerning there-
fusal to grant a mother's allowance to an 
Italian national resident in France on the 
grounds that her children do not have 
French nationality, the Court of Appeal in 
Douai asked the Court of Justice on 30 Oc-
tober for a ruling on whether Articles 2(1), 
3(1), and 4(1) (c) and (2) of Regulation No 
140817P on social security should be inter-
preted as meaning that the grant of an old-
age benefit of a non-contributory nature may 
be restricted to nationals. 
Case 238178- Messrs Ireks-Arkady GmbH, 
Kulmbach v (1) Council, (2) Commission 
2.3.52. A German producer of 'Quellmehl' 
brought an action before the Court of Justice 
on 30 October for damages to compensate for 
the loss it claims to have suffered as a result 
of the fact that the Council and the Com-
mission, following the judgment in Joined 
Cases 117176 and 16177 4 in which the Court 
had ordered those institutions to take mea-
sures to remedy discriminatory treatment in 
connection with the production of 'Quell-
mehl ', had taken such measures only as 
from 19 October 1977 and not from the time 
when such discrimination was introduced, 
namely 1 August 1974. 
Case 239178 - Malseries de Beauce, Sari, 
Marboue v Council 
2.3.53. A French firm brought an action 
before the Court of Justice on 30 October for 
damges to compensate for the loss which it 
claims to have suffered as a result of the fact 
that following the judgment in Joined Cases 
1 OJ L 221 of 13.8.1976. 
Bull. EC 10-1977, point 2.3.63. 
OJ L 149 of 5.7.1971. 
4 Bull. EC 10-1978, point 2.3.58. 
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124/76 and 20/77, 1 the Council reinstated 
the production refund for maize used to pro-
duce groats and meal (gritz) used by the 
brewing industry only from 19 October 1977 
and not from 1 August 1975. 
Judgments 
Case 86177- K. Ditterich v Commission 
2.3.54. An official employed at Ispra 
brought an action before the Court of Justice 
on 5 July 1977 for the annulment of the list 
of proposals for promotion to grade A4 for 
1976 and for the annulment of a decision to 
transfer him.2 In its judgment of 12 October, 
the Court dismissed this action. 3 
Joined Cases 103, 125 and 145177- Royal 
Scholten-Honig (Holdings) Ltd. London et a/ 
v Intervention Board for Agricultural Pro-
duce et a/. 
2.3.55. In hearing cases concerning either 
the recovery of production refunds for maize 
starch for the manufacture of isoglucose, 
provided for in Regulation (EEC) No 
1862/76 4 or the imposition of a production 
levy on isoglucose pursuant to Regulation 
(EEC) No 1111/77,5 the High Court of Jus-
tice, Queen's Bench Division, and the Col-
lege van Beroep voor het Bedrijfsleven had 
asked the Court of Jvstice to give a ruling on 
the validity of these Regulations.6 
In its judgment of 25 October, the Court 
ruled that consideration of the questions 
raised has disclosed no factor of such a kind 
as to affect the validity of Regulation (EEC) 
No 1826/76. However, the Court, while not 
condemning the principle of the production 
levy, ruled that Articles 8 and 9 of Regula-
Bull. EC 10-1978 
Court of Justice 
tion (EEC) No 1111/77 fixing the amount of 
this levy are invalid on the grounds that they 
infringe the general principle of equality. 7 
Case 122177- Mrs A. Agneessens et a/ v 
Commission 
2.3.56. Fifteen Commission officials 
brought an action before the Court of Justice 
on 10 October 1977 to annul the decision of 
the selection board for an internal competi-
tion concerning the drawing-up and content 
of the list of successful candidates and the 
appointments made as a result of that 
competition.8 In its judgment of 26 October 
1978, the Court dismissed this action. 
Case 148177- Firma H. Hansen Junior and 
O.C. Balle GmbH & Co., Flensburg v Haupt-
zollamt Flensburg 
2.3.57. The Finanzgericht Hamburg asked 
the Court of Justice on 7 December 1977 to 
give a preliminary ruling on a series of ques-
tions. The court wished to know in particular 
whether, when potable spirits coming from a 
French overseas department are imported 
into Germany, the fact that a tax is imposed 
on them at a higher rate than the lowest rate 
applied to domestic production, is compatible 
with either Article 95 or Article 37 of the 
EEC Treaty.9 
In its judgment of 10 October 1978, the 
Court held that the rule of non-discrimina-
tion with regard to tax laid down in Arti-
Bull. EC 10-1977, point 2.3.60. 
Bull. EC 7/8-1977, point 2.3.49. 
3 OJ C 263 of 7.11.1978. 
4 OJ L 206 of 31 July 1976. 
5 OJ L 134 of 28 May 1977. 
6 Bull. EC 7/8-1977, point 2.3.66, Bull. EC 10-1977, 
point 2.3.43 and Bull. EC 11-1977, point 2.3.37. 
7 OJ L 134 of 28.7.1977. 
8 Bull. EC 10-1977, point 2.3.40. 
9 Bull. EC 12-1977, point 2.3.41. 
99 
Court of Just1ce 
cle 95 applies to goods coming from the 
French overseas departments and that where 
national tax legislation favours certain types 
of spirit or certain classes of producers, such 
benefits must be extended to Community 
spirits. The Court added that the EEC Trea-
ty does not prohibit all discrimination in the 
application of internal taxes to products im-
ported from non-member countries, subject 
however to any Treaty provisions which may 
be in force between the Community and the 
country of origin of such products.1 
Case 156177- Commission v Kingdom of 
Belgium 
2.3.58. The Commission brought an action 
before the Court of Justice on 21 December 
1977 to establish that Belgium, by failing to 
comply with Decision 76/649/EEC on aid 
from the Belgian Government to the Societe 
nationale des chemins de fer belges (SNCB) 
for through international railway tariffs for 
coal and steel,2 has failed to fulfil its obliga-
tions under Article 93 of the EEC Treaty.3 
The Court upheld this action in its judgment 
of 12 October. 1 
Case 3178 - Centrafarm BV, Rotterdam v 
American Home Products Corporation, New 
York 
2.3.59. In hearing an action concerning the 
importation into the Netherlands of proprie-
tary medicinal products purchased in the 
United Kingdom from an undertaking own-
ing the rights to the trade in several Member 
States and the sale of this product under one 
of the trade marks of that undertaking, the 
Arrondissementsrechtbank in Rotterdam 
asked the Court of Justice on 3 January for 
a preliminary ruling on whether the fact that 
this undertaking invokes Netherlands legisla-
tion to prevent other undertakings from put-
ting into circulation products bearing this 
trade mark is contrary to Community law. 4 
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In its judgment of 10 October the Court 
ruled that the proprietor of a trade mark 
which is protected in a Member State is jus-
tified pursuant to the first sentence of Arti-
cle 36 of the EEC Treaty in preventing a pro-
duct from being marketed under that mark 
by a third party, even if such product has 
been lawfully placed on the market in an-
other Member State under another mark held 
by that proprietor. However, such prevention 
of marketing may constitute a disguised re-
striction on trade between Member States 
within the meaning of the second sentence 
of Article 36 of the EEC Treaty where it is 
established that the practice of using differ-
ent marks for the same product was adopted 
by the proprietor in order to artificially par-
tition the markets. The provisions concern-
ing the names under which the proprietary 
medicinal products are placed on the market 
are irrelevant. 1 
Case 10178- T. Belbouab, Herne v Bundes-
knappschaft Saarbri.icken 
2.3.60. The Gelsenkirchen Social Court 
asked the Court of Justice on 1 February for 
a number of preliminary rulings on whether 
an Algerian national who possessed tempor-
arily the nationality of a Member State in 
which he worked as a miner can rely on in-
surance periods completed in that Member 
State in order to obtain a pension in another 
Member State. This case raises the problem 
of the involvement of national authorities 
vis-a-vis legally protected rights. 5 
In its judgment of 12 October, the Court of 
Justice ruled that Article 2 (1) and Arti-
1 OJ C 263 of 7.11.1978. 
2 OJ L 229 of 20.8.1976. 
3 Bull. EC 12-1977, point 2.3.49. 
4 Bull. EC 1-1978, point 2.3.39. 
5 Bull. EC 2-1978, point 2.3.29. 
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cle 94 (2) of Regulation (EEC) No 1408/71 
read in conjunction with one another are to 
be interpreted as guaranteeing that all insur-
ance periods and all periods of employment 
or residence completed under the legislation 
of a Member State before the entry into force 
of that Regulation must be taken into con-
sideration for the purpose of determining the 
acquisition of rights in accordance with its 
provisions subject to the condition that the 
migrant worker was a national of one of the 
Member States when the periods were com-
pleted. 
Case 13178- Firma J. Eggers Sohn & Co., 
Bremen, v Freie Hansestadt Bremen, repres-
ented by the Senator for Health and the En-
vironment 
2.3.61. The Administrative Court of Bre-
men asked the Court of Justice on 9 Febru-
ary for a number of preliminary rulings on 
whether subparagraphs I and 4 of Arti-
cle 40 (1) of the German law on wines of 
14 July 1971,1 according to which spirits 
made from wine in Germany can only be de-
signated 'Qualitatsbranntwein aus Wein' or 
'Weinbrand' under certain specific condi-
tions, constitutes a measure having an effect 
equivalent to a quantitative restriction and a 
discriminatory measure prohibited by Com-
munity law. If so, the German Court wished 
to know whether Article 36 of the EEC 
Treaty applied to this case and if so whether 
the German provision is compatible with Ar-
ticles 90 (1) and 86 (b) of the EEC Treaty. 2 
In its judgment of 12 October, the Court 
ruled that measures adopted by a Member 
State which make the use in connection with 
a home-produced product, even on an op-
tional basis, of a designation of quality, 
which is neither a registered designation of 
origin nor an indication of origin within the 
meaning of Article 2 (3)(s) of Commission 
Directive 70/50/EEC of 22 December 1969,3 
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conditional on one or more phases of the 
production process preceding those at the 
stage when the finished product is manufac-
tured having been completed on national ter-
ritory are measures having an effect equiva-
lent to quantitative restrictions which are 
prohibited by Article 30 of the Treaty and 
not justified by Article 36 thereof. 4 
Case 15178 - Societe Generale Alsacienne 
de Banque SA, Strasbourg v Ministerialrat Dr 
W. Koestler, Bonn-Bad Godesberg 
2.3.62. The Oberlandesgericht (Higher Re-
gional Court) of Cologne, in a case concern-
ing forward transactions on the stock ex-
change, asked the Court of Justice on 
13 February for a ruling on whether, in a 
case where a French bank demands from a 
German client, on the basis of French law, 
repayment of a loan granted to carry out for-
ward transactions on the Paris stock ex-
change, Articles 59 and 60 of the EEC Trea-
ty exclude the plea of gambling debts prov-
ided for under German law.s 
In its judgment of 24 October, the Court 
ruled that these articles do not have the ef-
fect of modifying the application of legisla-
tive provisions whereby a Member State pre-
vents certain debts, such as wagering debts 
and debts treated as such, from being re-
covered by legal action, always provided that 
application of such provisions is made with-
out discrimination in fact or in law in rela-
tion to the treatment applied to similar debts 
contracted within the territory of the Mem-
ber State concerned. 
BGBL I, 1971, page 893 et seq. 
Bull. EC 2-1978, point 2.3.32. 
3 OJ L l3 of 19.1.1970. 
OJ C 263 of 7 .11.1978. 
Bull. EC 2-1978, point 2.3.34. 
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Case 26178 - (1) Institut national d'assur-
ance maladie-invalidite, Brussels and 
(2) Union nationale des federations mutua-
listes neutres, Brussels, v Mr A. Viola, Havre 
2.3.63. In a case relating to the overlapping 
of disablement allowances paid by Belgium 
with the invalidity pension paid by the Ital-
ian authorities, the Cour du travail, Mons, 
requested the Court of Justice on 2 March to 
give a preliminary ruling on whether supple-
ments to the pension paid in respect of a de-
pendent spouse, and a payment of a thir-
teenth month, both provided for under Ital-
ian legislation, should be regarded as forming 
an integral part of the invalidity pension for 
the purpose of applying the rules against the 
overlapping of benefits laid down in Regula-
tions 3 and 4 relating to social security for 
migrant workers.1 
In its judgment of 5 October, the Court held 
that in applying the national rules against the 
overlapping of benefits it is for the national 
court to classify the supplements for a de-
pendent spouse and the thirteenth month in 
accordance with the applicable national legis-
lation taking account of the rules relating to 
the conflict of laws, whilst the Community 
provisions are not relevant. However, if the 
application of the relevant national legislation 
is less favourable than that of the system of 
aggregation and apportionment the latter sys-
tem must be applied. 2 
Case 2 7 I 78 - Amministrazione delle finanze 
dello Stato v Ditta Rasham 
2.3.64. In a case relating to the payment of 
duty on the importation into Italy in July 
1968 of tape recorders originating in Japan 
and in free circulation in Belgium, the Corte 
suprema di cassazione asked on 3 March for 
a preliminary ruling on a number of ques-
tions. These related to whether the decision 
on acceleration (66/532/EEC of 26 July 
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1966)3 brought forward the end of the trans-
itional period provided for in Article 8 of the 
EEC Treaty; if so, whether the fact this pe-
riod had been brought forward meant that 
the period during which the Member States 
could take protective measures pursuant to 
the second paragraph of Article 115 was 
thereby shortened; and finally, if the latter 
question was answered in the negative, 
whether notification of such protective mea-
sures to the other Member States and to the 
Commission constituted a sine qua non for 
the validity of such measures.4 
In its judgment of 3 October, the Court ruled 
that this decision did not bring forward the 
date of expiry of the transitional period. Al-
though the duty to notify protective mea-
sures laid down in the second paragraph of 
Article 115 of the Treaty is absolute, compli-
ance therewith cannot be a prior condition to 
the entry into force of the protective measure 
adopted.2 
Case 102178 - Syndicat general des produc-
teurs de sucre et de rhum des Antilles fran-
~aises, Paris, v Council 
2.3.65. On 28 April the sugar producers of 
Martinique and Guadeloupe and their gener-
al association brought a number of actions 
before the Court of Justice for the annul-
ment of Regulation (EEC) No 298/78 
amending Regulation (EEC) No 3331/74 on 
the allocation and alteration of the basic quo-
tas for sugar. s 
Since the association has withdrawn its ac-
tion and submitted an application to inter-
vene in the cases brought by its members, 
' OJ No 30 of 16.12.1958; Bull. EC 3-1978, point 
2.3.23. 
2 OJ C 263 of 7.11.1978. 
3 OJ 165 of 29.9.1966. 
Bull. EC 3-1978, point 2.3.24. 
OJ L45 of 16.2.1978; Bull. EC5-1978, point 2.3.43. 
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the Court removed case 102/78 from the re-
gister by order of 11 October. 
Case 172178- (1) Terninoss Acciai Inossid-
abili, S.p.A., Terni, (2) Nazionale Cogne 
S.p.A., Turin v Commission ' 
2.3.66. With Regulation No 1355178 the 
Commission produced a provisional 'anti-
dumping duty on ferrochromium originating 
from the Republic of South Africa and from 
Sweden.l Two Italian firms importing this 
product brought an action before the Court 
of Justice to annul the said regulation. 
Since the applicants had withdrawn their ac-
tions, the Court removed this case from the 
register by order of 25 October. 
Court of Auditors 
2.3.67. On 16 October the Court of Audi-
tors submitted to the Presidents of Parlia-
ment, the Council and the Commission, in 
accordance with Article 206a of the EEC 
Treaty, its observations on the functioning of 
the European Association for Cooperation. 
On 26 October it delivered its Opinion, in ac-
cordance with Article 209 of the EEC Treaty, 
on the proposals amending the Council De-
cision of 3 August 1972 2 on the Community 
financing of certain special expenditure aris-
ing from the implementation of the 1971 
Food Aid Convention and the Council Re-
gulation of 3 August 19723 on the Commu-
nity financing of expenditure arising from 
the implementation of food aid conventions. 
Bull. EC 10-1978 
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Economic and social committee 
Inaugural session 
2.3.68. Following the appointment by the 
Council at its meeting on 19 September• of 
the members of the Economic and Social 
Committee for the sixth four-year term the 
Committee held the inaugural sessio~ in 
Brussels on 17 and 18 October, with Mr Cha-
brol, the oldest member, in the chair. 
Addressing the Committee in his capacity as President 
of the Council, Mr Schlecht, State Secretary at the Ger-
man Ministry of Economic Affairs expressed the hope 
that more publicity would be given to the Committee's 
role and that its dialogue with the Community institu-
tions would be intensified. Broaching the question of 
better working conditions for the Committee, the Coun-
cil President raised the matter of replacement members 
pointing out that the Council was receptive to any so~ 
lution in keeping with the Treaties. It was therefore 
waiting to hear what the Committee had in mind to do. 
Replying to Mr Tugendhat's address on behalf of the 
Commission, Mr Chabrol hoped that the Commission 
would instruct the Committee to tackle the problem of 
unemployment and asked the Commission to keep the 
Committee informed of what action it was taking on its 
Opinions. 
The Committee elected its Chairman Vice-
Chairmen and Bureau. It also set up nine 
sections. Mrs Fabrizia Baduel Glorioso (Ita-
ly- Workers) was elected Chairman. This is 
the. firs~ ti~e that a woman will be heading 
an mst1tut10n or organ of the Communities. 
Mrs Badeul Glorioso has been in charge of 
the International Department of the Italian 
Trade Union Confederation (CISL) since 
1965 and has been a member of the Com-
mittee since 1970. She succeeds Mr Basil de 
Ferranti, who was Chairman since 1976. The 
two Vice-Chairmen elected were Mr Renaud 
1 OJ L 165 of 22.6.1978. 
2 OJ L227 of 5.10.1972. 
3 OJ L 180 of 8.8.1972. 
4 
. Bull. EC 9-1978, point 2.3.42. 
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(France - Employers), a former President of 
the Federation nationale des transports rou-
tiers de France (French National Road Hau-
lage Federation) and Mr Roseingrave (Ire-
land - Various Interests), National Director of 
Muintir Na Tire (Irish Community Develop-
ment Movement). 
The Bureau of the Committee is made up of 
the following members: 
Mr Ammundsen (Denmark - Employers), Mr Bernaert 
(Belgium - Employers), Mr Berns (Luxembourg - Var-
ious Interests), Mr R.C. Butler (United Kingdom- Var-
ious Interests), Mr Chabrol (France -Various Interests), 
Mr Delourme (Belgium - Workers), Mr Friedrichs (Ger-
many - Workers), Mr van Greunsven (Netherlands -
Workers), Mr Hennig (Germany- Various Interests), Mr 
Hilkens (Netherlands - Various Interests), Mr Hipp 
(Germany - Employers), Mr Jenkins (United Kingdom -
Workers), Mr Laval (France - Workers), Mr Loughrey 
(Ireland - Employers), Mr Masprone (Italy - Employers), 
Mr Miller (United Kingdom -Employers), Mr Piga (Italy 
- Various Interests), Mr Nyrup Rasmussen (Denmark -
Workers). Mr Staratzki (Germany - Employers), Mr De-
bunne (Belgium - Workers) and Mr Germozzi (Italy -
Various Interests) were appointed Chairman of their re-
spective Groups. 
Address by Mrs Baduel Glorioso, 
Chairman of the Committee 
2.3.69. After reviewing the tasks facing the 
Community, notably with the election of 
Parliament now drawing closer, the Chair-
man declared that the busy years ahead 
ought to lead the Committee to think in 
terms of a more active and more incisive 
role. 
Active: by continuing to debate and express its views 
and using its right of initiative; 
Incisive: by delivering swiftly the opinions requested, by 
strengthening the links with Parliament, improving re-
lations with the Council and the more traditional rela-
tions with the Commission, so as to ensure that due ac-
count was taken of the Committee's Opinions. Arrange-
ments for questioning the Commission on specific mat-
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ters could perhaps prompt the Community institutions 
to pay more heed to the Committee's Opinions, which 
must convey the greatest possible degree of compromise 
between the economic and social interest groups repres-
ented. On this point, the Chairman felt that substantial 
minority interests should be allowed to voice their con-
tention in a dissenting view. 
162nd plenary session 
2.3. 70. The Committee held its 162nd 
plenary session on 19 October, with Mrs 
Baduel Glorioso in the chair. 
Opinions 
Development of an Agricultural 
Advisory Service in Italy 
2.3. 71. The Committee unanimously 
adopted this Opinion on the proposal for a 
Council Regulation on the development of 
an agricultural advisory service in Italy.1 The 
Committee was very favourably impressed 
by the fact that the Commission had decided 
to accompany the measures for reforming 
the Community's Mediterranean areas in 
terms of structure and production by this 
special measure to develop technical assist-
ance and advisory services. 
The Committee felt that this proposed Regu-
lation took on particular importance if it was 
regarded as a significant measure designed to 
trigger and foster a spontaneous develop-
ment process. 
But the Committee considered that it did not 
seem possible from the point of view of or-
ganization to deal with the outline plan and 
its constituent plans within a year; it would 
theretore seem advisable to have them 
spread over three-year periods at least. 
1 OJ C 169 of 14.7.1978. 
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Tax exemptions for travellers 
2.3. 72. The Committee unanimously 
adopted, without debate, a series of proposals 
relating to tax and tariff exemptions for tra-
vellers and small non-commercial consign-
ments.1 
In the Opinion the Committee agrees with 
the proposed adjustments which are designed 
to take effect when the European unit of ac-
count is introduced. Basically, they involve 
the same or even a slight increase in present 
customs exemption levels. The Committee 
nevertheless regrets that intra-Community 
exemptions-which are among the most tang-
ible signs of progress towards European uni-
ty-have stayed unchanged even though the 
level no longer corresponds to people's stand-
ard of living. It regrets that the proposal to 
raise intra-Community exemptions to 
200 EVA is still awaiting the Council's atten-
tion and urges that this, as well as the prop-
osals currently under discussion, be dis-
cussed as soon as possible. In the view of the 
Committee, all these subjects are facets of a 
single problem. 
As far as tax exemptions are concerned, the 
Commission's proposed definition of person-
al luggage met with the approval of the 
Committee. It is not a particularly accurate 
definition but it is impossible and would 
even be dangerous for the traveller if the def-
inition were too restrictive. 
The Committee also approved the proposal 
to abolish charges for the presentation to 
customs of postal parcels, regretting, how-
ever, that the Commission could not propose 
that they be abolished in all cases. 
Maintenance of standards on merchant ships 
2.3. 73. The Committee unanimously ap-
proved the Commission's proposal that the 
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Member States take the necessary steps to 
ensure that their maritime authorities, to the 
extent that they do not participate, make ap-
plication to participate in the memorandum 
of understanding signed in The Hague on 2 
March on the Maintenance of Standards on 
Merchant Ships. 2 
Community quota for carriage 
of goods by road 
2.3. 74. By 54 votes against 12, with 17 ab-
stentions, the Committee adopted an Opin-
ion on the proposal for a Council Regulation 
amending the Regulation on the Community 
quota for the carriage of goods by road be-
tween Member States. J 
The Committee approved the proposed 20% 
increase in the Community quota for 1979 
from 2 835 to 3 402 authorizations. It feels 
that the quota must be increased in stages to 
cater for transport requirements and to give 
operators more openings, though it should 
not be allowed to have a major impact on 
the transport market, where it covers only a 
small percentage of traffic. 
2.3. 75. The Committee unanimously ap-
proved the proposal for a Regulation provid-
ing for an aid for degerming maize. Since it 
was intended to overcome a specific econom-
ic problem, the Committee approved the le-
vel of aid proposed. Lastly, following presen-
tation of the main lines of the draft Opinion 
on Community action for the arts, the Com-
mittee unanimously decided that considering 
the importance of this matter it should be 
held over to the next plenary session. 
1 OJ C 213 of 7.9.1978. 
2 OJ C 176 of 25.7.1978 and Bull. EC7/8-1978, points 
2.1.65 and 2.1.110. 
3 OJ C 186 of 4.8.1978 and Bull. EC 7/8-1978, point 
2.1.105. 
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ECSC Consultative Commitrtee 
Inaugural meeting 
2.3. 76. The ECSC Consultative Committee 
held its inaugural meeting for 1978/79 in 
Luxembourg on 20 October. Sir Derek Ezra, 
member of the coal producers' group, was 
elected Chairman. 
Sir Derek (United Kingdom) has been Chair-
man of the National Coal Board since 1971, 
having been a member since 194 7. He has 
been a member of the Committee since 
1973. 
The Committee elected the Bureau for 
1978/79 as follows: 
Chairman: Sir Derek Ezra (United King-
dom, coal producers), 
Vice-Chairmen: Mr Raymond Ackermann 
(Luxembourg, coal users) Mr Rudolph Judith 
(Germany, steel workers), 
Members: Mr Pierre Urbain (Belgium, coal 
producers) Mr Gerard Farren (Ireland, steel 
producers) Mr Sivio Bobbio (Italy, coal users) 
Mr Servatius Wijnands (Netherlands, steel 
users) Mr Louis Beramini (France, coal work-
ers) Mr Steffen M0ller (Denmark, steel work-
ers). 
The Chairmen of the Committee's subcom-
mittees had their term of office renewed as 
follows: 
Mr Reintges (Germany, coal producers): Sub-
committee for General Objectives; Mr Terrel 
(France, coal user/dealer): Subcommittee for 
Markets and Prices; Mr Nickels (Germany, 
coal workers): Subcommittee for Labour 
Problems; Mr de Ia Vallee Poussin (Belgium, 
coal users): Subcommittee for Research Pro-
jects. 
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195th meeting 
2.3. 77. The Committee then held an ex-
traordinary meeting during which it had a 
preliminary look at the revised outlook for 
the coal market. The Committee also began 
to study the general objectives for steel. 
General oqjectives for steel 
2.3. 78. The Committee continued its dis-
cussion1 on the general objectives for steel 
for 1980-85-90. In introducing the discussion 
the rapporteur stressed that all the figures 
put forward by the Commission, except the 
foreign trade figures (which were felt to be 
too pessimistic), seemed quite acceptable now 
that the Committee's preparatory work was 
over. As regards the objectives of Europe's 
steel policy, the rapporteur highlighted the 
factors which must, in the Committee's 
view, determine the reorganization of the 
iron and steel industry: 
(i) research into the best possible technical 
equipment; 
(ii) certain subsidies to be granted, accord-
ing to a precise code; 
(iii) the problem of excess capacity in non-
member countries; 
(iv) a close look at the optimum utilization 
of capacity. 
Distinct differences of opinion emerged when a resolu-
tion was tabled on behalf of the steel producers ques-
tioning the principles behind the Commission's propo-
sals. The steel producers object primarily to the fact that 
the general objectives assume a steady reduction, from 
27% in 1980 to 20% in 1990, of the Community's share 
of the world market in steel. The steel producers con-
sider that this tendency has already been reversed since 
1977. They feel the general objectives should comprise 
a statement of the policies the Community would like 
to implement; European industry can and should win 
1 Bull. EC 9-1978, point 2.3.46. 
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back some of its foreign markets, especially once reor-
ganization has been accomplished. They feel, moreover, 
that the reorganization process-with all the sacrifices it 
entails for all those involved---can be justified only if the 
end result is improved competitiveness which will help 
defend home markets from excessive imports and main-
tain the Community's share in world markets. 
Mr Davignon regretted that the resolution 
gave the impression that the Community 
had resigned itself to the decline of the Eu-
ropean steel industry, when in fact it was do-
ing its best to prevent it. After all, the rever-
sal of the tide of imports goes hand in hand 
with the agreements with non-member 
countries successfully negotiated by the 
Commission. And, he said, while it is possi-
ble that improved competitiveness will help 
to develop the export tmde it is by no means 
a certainty and such a hypothesis is in any 
case quite untenable if exports from non-
member countries are simultaneously res-
tricted. 
Scrutiny of the draft resolution and the 
Committee's opinion were held over for a 
forthcoming meeting. 
Prospects for the coal market for 1978 
2.3. 79. The Committee approved the Com-
mission's view of the prospects for the coal 
market for 1978 as contained in the following 
proposals to the Council: 
(i) aid to intra-Community trade in coal for 
power stations; 1 
(ii) extension of the scheme of assistance 
for coking coaJ;2 
(iii) aid to investments in coal-fired thermal 
power stations.J 
The Committee will hold a wide-ranging dis-
cussion of coal problems at its November 
meeting. 
Bull. EC 10-1978 
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Loans 
France 
2.3.80. The European Investment Bank has 
granted a loan for the equivalent of FF 80 
million (14 million EUA) to Union Laitiere 
Normande for rationalizing and modernizing 
the collection of milk and production of dairy 
products and cheese, mainly in Brittany and 
Normandy. The funds have been made 
available for twelve years, with interest pay-
able at 9.5%. 
Union Laitiere Normande comprises fourteen coopera-
tives and manages a range of collection facilities along 
with some twenty plants processing dairy products. It 
embraces 40 000 producers and, together with its subsi-
diaries, employs a workforce of 6 500. The EIB loan will 
be used to finance equipment at a number of units and 
farms with a view to stepping up competitiveness, 
researching into new products and adapting output to 
current market trends. 
The schemes, costed at FF 163 million, will be imple-
mented in regional development areas (Lower Norman-
dy, Brittany and the Pays de Ia Loire) where agriculture 
is an important source of employment. The aim is not 
to increase production, but to widen the range of 
cheeses, fresh products and goods for export to distant 
countries, at the expense of traditional diary products of 
which there are surpluses within the Community. The 
project also provides for investment in distribution facil-
ities, measures to economize energy consumption and 
improve the environment, in line with the Community 
agricultural policy. In 1965 Union Laitiere Normande 
borrowed FF 40 million from the EIB-fully repaid in 
1977-to finance milk collection and processing facili-
ties. 
1 Bull. EC 9-1978, point 2.1.74. 
2 Bull. EC 9-1978, point 2.1.75. 
3 OJ C 22 of 29.1.1977 and Bull. EC 12-1976, point 
2283. 
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Ireland 
2.3.81. A loan equivalent to IRL 20 million 
(30 million EUA) has been granted by the 
European Investment Bank for construction 
of a power station at Aghada, County Cork. 
Provided to the Electricity Supply Board 
(ESB) for twenty years at an interest rate of 
9.2%, the loan brings to IRL 202 million the 
amount of finance provided by the Bank for 
development projects in Ireland since the 
country's accession to the Community on 1 
January 1973. 
The 270 MW Aghada power station, due to be commis-
sioned in the autumn of 1980, is a key step in ESB's 
plan to raise its generating capacity over the next five 
years by about 25% to meet the expected increase in de-
mand; the plant will be fuelled by natural gas from the 
Kinsale Head field, discovered in 1974 about 60 km off 
the Cork coast. 
For the EIB the main interest in the project lies in the 
importance of improved electricity supplies for advance-
ment of the Irish economy and the particular contribu-
tion which this plant will make to developing the Cork 
region, where considerable efforts are being made to 
spur on industrial expansion. In the same region the 
EIB has already provided loans worth IRL 20 million for 
improved water supplies, IRL 10 million for improve-
ments to Cork harbour and works to promote the adja-
cent Ringaskiddy industrial zone and IRL 17.2 million 
for construction of an ammonia/urea production plant at 
Marino Point, near Cork, which will also use the Kinsale 
Head gas as feedstock. 
Italy 
2.3.82. The European Investment Bank has 
granted six loans in Italy totalling the equiv-
alent of LIT 197 000 million (181.9 million 
EUA). Of this, LIT 154 000 million has been 
advanced to the Cassa per i1 Mezzogiorno for 
projects designed to promote agricultural and 
industrial development in the south of the 
country, LIT 30 000 million to SIP-Societa 
Italiana per l'Esercizio Telefonico-for im-
proving telecommunications in Sardinia and 
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13 000 million to SAIPEM SpA, a member of 
the ENI group-Ente Nazionale Idrocarburi, 
for increasing the company's capacity for lay-
ing oil and gas pipelines. 
These operations bring EIB financing in Italy 
so far this year to LIT 689 000 million, com-
pared with LIT 426 700 million for the whole 
of 1977. 
The Mezzogiorno 
2.3.83. The loans granted to the Cassa per 
i1 Mezzogiorno carry a term of fifteen years 
with interest payable at 8.4% and are broken 
down as follows: 
- LIT 53 000 million for agricultural development in 
the plain of Campidano, Cagliari, Sardinia. Key features 
of the operation are the construction of four dams with 
a total capacity of 84 million m3, an irrigation scheme 
covering II 750 ha and drainage facilities serving 
17 750 ha. This work should step up productivity from 
existing agricultural acitivities and facilitate the move 
towards more profitable crops in line with Community 
recommendations for improving the pattern of agricul-
ture in the Mediterranean region. The project also in-
cludes improvements to water supplies to the industrial 
zone and town of Cagliari and 27 other communes; 
- LIT 13 000 million for irrigation facilities covering 
9 000 ha in Agro di Chilivani, an inland area of Sardinia; 
this scheme should prove particularly beneficial for for-
age crops, helping to improve stock farming (sheep and 
cattle) and, in the longer term, boosting farmers' in-
comes and creating further jobs; 
- LIT 50 000 million for improving water supplies to 
industrial and urban areas in the provinces of Naples 
and Caserta (Campania) by tapping new resources, lay-
ing 135 km of pipes and installing pumping and storage 
facilities; 
- LIT 38 000 million for developing and extending Av-
ellino (Campania), Catania (Sicily) and Taranto (Apulia) 
industrial estates. Work, involving mainly road links, is 
designed to improve operating conditions for existing in-
dustries and to foster the setting-up of new undertak-
ings. 
EIB funds will cover around one third of the total cost 
of the projects, estimated at Lit 500 000 million. 
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Telecommunications 
2.3.84. The LIT 30 000 million loan for improving tele-
communications in Sardinia carries a term of fifteen 
years with interest payable at 8.4%. The funds have 
been channelled through IMI-Istituto Mobiliare ltalia-
no--for on-lending to SIP-Societii ltaliana per l'Eserciz-
io Telefonico. This is the EIB's second operation in sup-
port of this scheme which is being implemented over 
the period 1977-80; an initial loan, for LIT 45 000 mil-
lion, was granted by the Bank last April. The work, 
casted at around LIT ISO 000 million, will provide con-
nections for 42 000 new subscribers, an increase of 25%, 
and substantially improve the trunk network. 
Energy and technology 
2.3.85. The loan for LIT 13 000 million granted to 
SAIPEM will have a term of seven years with interest 
payable at 9.3%. The project backed by the Bank in-
volves acquiring specialized machinery and equipment 
for laying large diameter (more than 48') on-shore oil 
and gas pipelines. It will step up the capacity of this 
company of European standing engaged in advanced 
energy technology. 
The facilities will be used initially for laying certain sec-
tions of the Algeria-Italy gasline in the Mezzogiorno 
where the company is expected to recruit around I 500 
persons to carry out the work. Hence the project will 
contribute towards implementation of a major energy in-
frastructure scheme to supply the Communty. The cost 
to SAIPEM of equipment to be used for the Italian 
stretch of the gasline is estimated at LIT 26 000 million. 
United Kingdom 
2.3.86. A loan totalling the equivalent of 
UKL 36.9 million (55.33 million EUA) has 
been granted by the European Investment 
Bank to the British Railways Board for con-
struction of 32 high-speed diesel trains, cap-
able of running at 200 kph with existing 
track and signalling. The loan has been 
granted for fifteen years at 9.9%. 
These trains will be introduced on the East Coast main 
line running from London to Aberdeen through York, 
Newcastle, Edinburgh and Dundee. Thanks to a high 
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power-to-weight ration and streamlining, the high-speed 
trains will make substantial cuts in journey times; on 
the longest haul-London to Aberdeen-the time 
should fall from over 9 hours to 7 hours 20 minutes. 
Each train will consist of two power cars and eight pas-
senger coaches (total seating capacity 443 or 473, with 
catering facilities); it is planned to have them all in full 
operation during 1979. 
The EIB loan covers 50% of the manufacturing and 
testing costs. In 1977 the British Railways Board was 
provided with a loan of UKL 7.2 million for the con-
struction of special depots to service the trains; in 1976 
UKL 11.6 million was lent for construction of a different 
form of high · speed train-the Advanced Passenger 
Train-to run on the electrified West Coast main line 
between London and Glasgow. 
In assisting these projects the EIB's main concern is the 
added support to regional development which will given 
by better North-South communications. However, there 
are other considerations: more competitive railways, at-
tracting traffic back from the roads and air, represent an 
efficient use of energy resources and there is also the 
important aspect of helping the development of trans-
port technology within the Community. 
Niger 
2.3.87. Under the terms of the Lome Con-
vention, the European Investment Bank has 
provided 2.4 million EUA (approx. 603 mil-
lion CF AF) for the modernization of a textile 
mill at Niamey in Niger, the Bank's first 
operation in this country. The funds have 
been made available in two forms: 
- an ordinary loan of 1.5 million EUA to Societe Nou-
velle Nigerienne du Textile (SONITEXTIL) for ten 
years; the interest rate is 5.2%, after deduction of a 3% 
subsidy drawn from the resources of the European De-
velopment Fund (ED F), as provided by the Convention; 
- a conditional loan of 900 000 EUA granted for twen-
ty years at 2% to the Republic of Niger to help to fi-
nance part of the State's shareholding in the company; 
conditional loans are provided from part of the EDF re-
sources which, under the Lome Convention, are set 
aside for various types of risk capital operations, ma-
nagement of which is entrusted to the EIB. 
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The textile mill was set up in 1969 and is the country's 
principal manufacturing industry, employing 830 people 
and supplying the domestic market. It has been under-
going certain problems and SONITEXTIL was created to 
take over and rationalize the mill. The shareholders are 
the State (49%) and four private companies-Compagnie 
fran,.aise de I'Afrique occidentale, Compagnie Niger 
France, Riegel Textile Corporation (USA) and the 
Schaeffer group of France-each holding 12.75%; 
Schaeffer is responsible for carrying out the rationaliza-
tion plan and the management. 
The renovation of existing equipment and installation of 
new plant should be finished by the end of next year; 
a training programme will also help to ensure greater 
productivity. At a later stage it is planned to raise qual-
ity and output of the spinning and weaving operations, 
These loans, covering about 40% of the project cost, are 
decisive in relaunching the venture, which not only val-
orizes local cotton production but has an appreciable im-
pact on Niger's balance of payments. 
Kenya 
2.3.88. Under the terms of the Lome Con-
vention, the European Investment Bank has 
provided a loan of 12 million EVA (approx. 
119 million Kenyan shillings) to help to fi-
nance a dam (forming a 1 400 million m3 res-
ervoir) and 40 MW hydroelectric power sta-
tion on the upper reaches of the Tana river 
in central Kenya. The loan has been granted 
to the Government of Kenya for fifteen 
years at an interest rate of 5.40%, after de-
duction of a 3% subsidy drawn from the re-
sources of the European Development Fund 
(ED F). 
The loan will be passed on to the Tana River Develop-
ment Authority, a public body established in 1974 to 
coordinate development of the Tana river basin and par-
ticularly the apportionment of water resources after com-
pletion of the project, scheduled for June 1981. 
Apart from electricity produced in the new power sta-
tion, the output of three existing hydroelectric stations, 
operating downstream, will be stepped up by regulating 
the river flow. The total gain in electricity generating ca-
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pacity should be between 70 and 90 MW, which will 
bring about a valuable saving on energy imports. The 
works are also essential for carrying out major irrigation 
schemes designed to cover about 800 000 ha of the Up-
per and Lower Tana areas, boosting agricultural produc-
tion to the extent that 25 000 families should obtain 
gainful employment, and for providing drinking water, 
mainly for Nairobi, where consumption is expected to 
almost quadruple between now and the turn of the cen-
tury. Apart from the EIB loan and fiance from the Ken-
ya Government, support for the project is also being 
provided in the form of long-term concessionary loans 
granted by the European Community (from the re-
sources of the EDF) and the German Government and 
a grant made by the United Kingdom Government. 
The Seychelles 
2.3.89. Under the terms of the Lome Con-
vention, the European Investment Bank is 
providing the equivalent of 5 million rupees 
(0.62 million EUA) to the Development 
Bank of Seychelles (DBS}-the EIB's first 
operation in this country-to help small and 
medium-scale ventures. This takes the form 
of a participation on behalf of the European 
Community in the share capital of DBS, fi-
nanced from part of the European Develop-
ment Fund resources which, under the Con-
vention, are reserved for various kinds of 
risk capital operations, management of which 
is entrusted to the EIB. 
The Development Bank of Seychelles, creat-
ed in September 1977, is the country's only 
development finance institution. The majority 
shareholder is the State; the others, apart 
from the European Community, are the 
Caisse Centrale de Cooperation Economique 
(France), Barclays Bank International Limited 
and Standard Bank Limited. The DBS fi-
nances small and medium-sized ventures in 
all productive sectors by way of sharehold-
ings, loans and guarantees, and seeks to 
spread development to the outer islands. 
Bull. EC 10-1978 
Financing Community activities 
Financing Community 
activities 
Budget 
General Budget 
Letter of amendment to the Draft 
General Budget for 1979 
2.3.90. On 6 October the Council adopted 
the letter of amendment to the Draft Gener-
al Budget for 1979. It reduced the amounts 
proposed by the Commission 1 by 22 million 
EUA for the EAGGF Guarantee Section and 
by 30 070 000 EUA in total appropriations for 
commitments and by 24104 000 EUA in to-
tal appropriations for payments for the 
EAGGF Guidance Section, stating that the 
progress achieved in work on the proposed 
measures did not yet justify the entry of 
these appropriations. 
First reading of the 1979 Draft 
General Budget by Parliament 
2.3.91. Parliament devoted its 23 to 25 Oc-
tober part-session to its first reading of the 
Draft Budget for 1979. With amendments for 
non-compulsory expenditure and proposed 
modifications for compulsory expenditure, it 
increased the Draft Budget by 2 272 061 427 
EUA in total appropriations for commit-
ments and by 846 923147 EUA in total ap-
propriations for payments. 2 
Parliament has largely reinstated the approp-
riations which the Commission had proposed 
in its preliminary draft and, in some cases, 
has even gone beyond these proposals. It 
also opened new budget headings in some 
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sectors which it felt should be covered by 
Community measures. 
The social sector is thus restored to the level 
proposed by the Commission, involving an 
increase for measures to combat poverty, for 
aids to small and medium-sized undertakings 
and for measures to help women. Parliament 
has increased the appropriations requested by 
the Commission for the Regional Fund by 
480 million EUA in appropriations for com-
mitment and 163 million EUA in appropria-
tions for payment. The research, energy, in-
dustry and transport sectors have been left 
somewhat reduced as Parliament has not res-
tored the appropriations which the Commis-
sion requested for the utilization of coal in 
power stations, the development of data-pro-
cessing, technological research in the aero-
space industry and the measures to improve 
knowledge of the Japanese market. However, 
Parliament restored the amount of food aid 
proposed by the Commission and also in-
creased the amount of skimmed-milk powder 
by 50 000 tonnes. Parliament also increased 
some appropriations for cooperation with the 
developing countries and created a special re-
serve of 150 million EUA in total appropri-
ations for commitments and 20 million EUA 
in total appropriations for payments for mea-
sures connected with the enlargement of the 
Community. 
Parliament also dealt with the monitoring o 
maritime waters, the supervision of shipping 
channels and the protection of the marine 
environment by opening new budget head-
ings and allocating them 42 million EUA for 
commitments and 30 million EUA for pay-
ments. 
Finally, Parliament once again displayed its 
concern for the Community's agricultural 
Bull. EC 9-1978, point 2.3.54. 
Bull. EC 7/8-1978, point 2.3.94. 
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Table 3 - Proposed Community expenditure by sector at the various stages of the budgetary procedure 
(m EUAJ 
Preliminary draft Council draft - first reading I Change Parliament draft - first read1ng Change 
Sector Total Total Total Total Total Total Amount % Amount % Amount % Amount % appropnations % appropnations % appropriations % appropriations % (311) (3/1) (4/2) (4/2) ~~tions % appropnations % (7/3) (7/3) (8/4) (8/4) for commitments for payments for commitments for pa) ments pommitments for payments 
I 2 3 4 5 6 7 8 9 10 
Commission 
Intervention appropriations 
• Agriculture 10 476 904 000 70.46 10 263 128 000 73.00 10 209 139 000 73.20 10 050 329 000 76.29 - 267 765 000 - 2.56 - 212 799 000 - 2.07 55 054 000 62.61 9 830 244000 70.11 - 54 085 000 - 0.53 - 220 085 000 - 2.19 
• Social 882 302 000 5.93 748 182 000 5.32 738 712 000 5.30 511 942 000 3.89 - 143 590 000 -16.27 - 236 240 000 -31.58 897 562 000 5.53 742 777 000 5.30 + 158 850 000 + 21.50 + 230 835 000 + 45.09 
• Regional 620000 000 4.17 390 000 000 2.77 620000000 4.45 320000 000 2.43 - - - 70000000 -17.95 100 000 000 6.78 553 000000 3.94 + 480 000 000 + 77.42 + 233 000 000 + 72.81 
• Research, energy, industry and transports 576 762 375 3.88 520 265 330 3.70 258 583 375 1.85 283 358 330 2.15 - 318 179 000 -55.17 - 236 907 000 -45.89 ~ 501375 2.14 329 076 330 2.35 + 87 918 000 + 34.00 + 45 718 000 + 16.13 
• Development cooperation 705 233 900 4.74 564 933 900 4.02 594 635 900 4.26 482 615 900 3.66 - 110 598 000 -15.68 - 82 318 000 -14.57 984 878 180 12.23 996 274 900 7.11 + l 390 242 280 +233.80 + 513 659 000 + 106.43 
• Miscellaneous token entry - token entry - token entry - token entry - - - - ~en entry - token entry - - - - -
13 261 202 275 89.19 12 486 509 230 88.81 12 421 070 275 89.06 ll 648 245 230 88.42 - 840 132 000 - 6.34 - 838 264 000 - 6.71 ~83 995 555 89.30 12 451 372 230 88.80 + 2 062 925 280 + 16.61 + 803 127 000 + 6.89 
Administrative appropriations 
• Staff 417 926 300 2.81 417 926 300 2.97 409 193 400 2.93 409193400 3.11 - 8 732 900 - 2.09 - 8 732 900 - 2.09 ~14 197 900 2.55 414 197 900 2.95 + 5 004 500 + 1.22 + 5 004 500 + 1.22 
• Administration 121 140 500 0.81 121 140 500 0.86 118 955 540 0.85 118 955 540 0.90 - 2 184 960 - 1.80 - 2 184 960 - 1.80 . 120055 540 0.74 120 055 540 0.86 + l 100 000 + 0.92 + l 100000 + 0.92 
• Information 12 010 500 0.08 12 010 500 0.09 9 875 000 0.07 9 875 000 0.07 - 2 135 500 -17.78 - 2 135 500 -17.78 9 960 500 0.06 9 960 500 0.07 + 85 500 + 0.87 + 85 500 + 0.87 
• Aid and subsidies 48 015 000 0.32 48 015 000 0.34 46 128 000 0.33 46 128 000 0.35 - l 887 000 - 3.93 - l 887 000 - 3.93 49 698000 0.31 49 358 000 0.35 + 3 570 000 + 7.74 + 3 230 000 + 7.00 
599 092 300 4.08 599 092 300 4.32 584 151 940 4.18 584 151 940 4.43 - 14 940 360 - 2.49 - 14 940 360 - 2.49 593 911 940 3.66 593 571 940 4.23 + 9 760 000 + 1.67 + 9 420 000 + 1.61 
Reserve 
• Chapter l 00 50000 000 0.34 15 000 000 0.11 - - - - - 50 000 000 -100,- - 15 000 000 -100,- 45 ()()() 000 0.28 10000 000 0.07 + 45 000 000 - + 10 000 000 -
• Chapter lO l 5 000 000 0.03 5 000 000 0.04 5 000 000 0.04 5 000000 0.04 - - - - l 55 ()()() 000 0.96 25 000 000 0.18 + 150 000 000 - + 20 000 000 -
• Chapter 102 10000 000 0.07 10 000 000 0.07 token entry - token entry - - 10000000 -100,- - 10000000 -100,- en entry - token entry - - - - -
Repayment of 10% of own resources 
to Member States 691 850000 4.65 691 850000 4.92 691 850 000 4.96 691 850 000 5.25 - - - - ~91850 000 4.27 691 850 000 4.93 - - - -
Commission total 14 617 144 575 98.30 13 807 451 530 98.21 13 702 072 215 98.24 12 929 247 170 98.14 - 915 072 360 - 6.26 - 878 204 360 - 6.36 j%9 757 495 98.46 13 771 794 170 98.22 + 2 267 685 280 + 16.55 + 842 547 000 + 6.52 
Other institutions I 252 062 310 1.70 252 062 310 1.79 245 705 005 1.76 245 705 005 1.86 - 6 357 305 - 2.52 - 6 357 305 - 2.52 ~50081 152 1.54 250 081 152 1.78 + 4 376 147 + 1.78 + 4 376 147 + 1.78 
Grand total 14 869 206 885 100.- 14 059 513 840 100.- 13 947 777 220 100.- 13 174 952175 100.- - 921 429 665 - 6.20 - 884 561 665 - 6,29 1219 838 647 100.- 14 021 875 322 100.- +2 272 061 427 + 16.29 + 846 923 147 + 6.43 
I 
I lncludmg the Letter of Amendment. I 
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sector by increasing the budgetary allocations 
by the following amounts: 
(i) as regards structures, by 120 million 
EUA in total appropriations for commit-
ments and 40 million EUA in total approp-
riations for payments; 
(ii) as regards the marketing and processing 
of agricultural products, by 60 million EUA 
in total appropriations for commitments and 
20 million EUA in total appropriations for 
payments; 
(iii) as regards the improvement of the in-
frastructure in certain underprivileged re-
gions, by 45 million EUA in total appropri-
ations for commitments and 15 million EUA 
in total appropriations for payments. 
Table 3 indicates, for the various parts of the 
Budget, the quantitative steps in the discus-
sion on the Budget as it looks after Parlia-
ment's first reading of the Draft Budget for 
1979. 
After a conciliation meeting with a Delega-
tion from Parliament, on 20 November the 
Council will undertake the second reading of 
the Draft Budget, as amended and modified 
by Parliament. The Council will then take a 
final decision on compulsory expenditure. 
The final decision on non-compulsory ex-
penditure will not be established until the 
second reading by Parliament at its part-ses-
sion from 11 to 15 December. 
ECSC Operational Budget 
Fixing of ECSC levy rate -
ECSC Operational Budget for 1979 
2.3.92. On 25 October the Commission 
adopted the draft ECSC Operational Budget 
for 1979 based on an unchanged 0.29% levy 
rate. It also adopted a Communication to 
Parliament, which is to deliver its Opinion at 
114 
Financing Community activities 
its December sittings. The ECSC Consulta-
tive Committee was also informed. 
The Commission's estimate of total expend-
iture for 1979 is 180 million EUA, an in-
crease over 1978 of 11% in real terms. The 
increase is due mainly to the Commission's 
declared intention to giv~ greater financial 
support to a joint programme of redevelop-
ment and conversion in the steel industry, in-
cluding social measures (aid towards readap-
tation of workers) and the resulting interest-
relief grants. 
The draft budget is based on the assumption 
that the Council will approve the transfer to 
the budget of the customs duties on ECSC 
products (60 million EUA in 1979) which the 
Commission proposed on 8 November 1977 1 
and which Parliament supported in a Reso-
lution passed on 14 December 1977.2 The 
Council has already approved the grant of a 
special contribution to balance the budget for 
the current financial year. 
Following Parliament's Opinion and the 
Council's final decision on the customs du-
ties, the Commission will finally adopt in 
December the rate of levy and the ECSC 
Operational Budget for 1979. 
Financial Regulation 
2.3.93. On 10 October Parliament passed a 
Resolution approving the proposal to amend 
the Financial Regulation of 21 December 
1977 applicable to the General Budget of the 
European Communities, which was put for-
ward by the Commission in June.3 
Bull. EC 11-1977, point 2.3.88. 
OJ C 6 of 9.1.1978. 
3 Bull. EC 6-1978, point 2.3.99; OJ C 261 of 6.11.1978. 
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Financial operations 
ECSC 
Loans raised 
2.3.94. The Commission raised the follow-
ing loans in October: 
(i) a LFR 600 million bond issue underwrit-
ten by a syndicate of Luxembourg banks. 
The bonds carry a coupon of 7.75%, payable 
annually, and run for ten years. The issue 
price was 99.25%. Application has been 
made for the bonds to be listed on the Lux-
embourg stock exchange; 
(ii) a DM 150 million bond issue underwrit-
ten by a syndicate of German banks. The 
bonds carry a coupon of 6%, payable annu-
ally, and run for ten years. The bonds were 
offered to the public at par. Application has 
been made for the bonds to be listed on the 
Frankfurt, Berlin, DUsseldorf, Hamburg and 
Munich stock exchanges; 
(iii) various private placings as follows: 
(a) SFR 292.5 million at 2.25 and 3.625% 
for terms between two and six years; 
(b) USD 18 million at 9.25% for a term of 
twelve years; 
(c) DM 16.2 million at 5.5% for a term of 
six years; 
(d) DM 9 million at 6.25% for a term of ten 
years; 
(e) LFR 200 million at 8% for a term of six 
years. 
Loans granted 
Loans paid 
2.3.95. Under Articles 54 and 56 of the 
ECSC Treaty the Commission paid out loans 
totalling 58.9 million EUA in October. 
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Industrial loans 
Industrial and conversion loans totalling 57.5 
million EUA were paid out to the following 
undertakings: 
Coal industry 
(i) Power station 
Charbonnages de France (Houilleres du Bas-
sin de Lorraine), Paris (Carling Power Sta-
tion) 
(ii) Rationalization and modernization of 
collieries 
National Coal Board, London (national plant 
pool) 
Steel industry 
(a) Rationalization of pig-iron and steel pro-
duction 
ARBED, Luxembourg (Esch-Belval, Differ-
dange and Schiffiange works) 
(ii) Environment protection measures 
Thyssen Edelstahlwerke AG, DUsseldorf 
(Krefeld works) 
Conversion 
France - Lorraine 
• Societe Lorraine de Developpement et 
d'Expansion Lordex, Nancy (for various un-
dertakings). 
Low-cost housing 
Loans for the construction or fitting-out of 
low-cost housing amounted to 1.4 million 
EVA. 
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Loan decisions 
The Commission also took three decisions to 
grant loans under Article 54 of the ECSC 
Treaty. The loans, totalling 29.3 million 
EUA, were granted to the following under-
takings: 
Coal industry 
Rationalization and modernization of collier-
ies 
National Coal Board, London: 
(a) North Yorkshire (Sharlston colliery) 
(b) South Yorkshire (Manton, Barnburgh 
and Manvers, and Yorkshire Main collieries) 
(c) West Yorkshire (Bowers Row distribu-
tion centre) 
(d) Derbyshire (Oxcroft colliery) 
(e) Cheshire (Holditch colliery) 
(0 Nottinghamshire (Bilsthorpe, Ollerton, 
Gcdling, and Mansfield collieries) 
(g) Staffordshire (Hayes distribution centre) 
(h) Greater Manchester (Parsonage colliery) 
Steel industry 
(i) Rationalization of steel section produc-
tion 
Acciaierie di Bolzano SpA, Bolzano 
(ii) Production of fine and special steels 
IIssa Viola SpA, Pont St. Martin, Aosta. 
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DOCUMENTATION 
1. Units of account 
European unit of account 
Changeover from the unit of account to the EUA 
Units of account 
The value of one EUA is the sum of the values of the 
following amounts: BFR 3.66, LFR 0.14, DM 0.828, 
HFL0.286, UKL0.0885, DKR0.217, FFI.l5, LIT 109 
and IRL 0.00759. 
3.1.1. On account of the severe disturbances in inter-
national monetary relationships and the replacement of 
the system of fixed parities by floating exchange rates, 
the Community decided to introduce a new unit of ac-
count. Whereas the old unit of account (u.a.) was de-
fined by reference to a given weight of fine gold, with 
fixed parities, the new 'basket' unit of account (EUA) 
reflects the day-to-day fluctuations between the various 
currencies on the foreign exchange markets. 
Depending on whether the rates of these different cur-
rencies are those recorded on the market in Brussels, 
Copenhagen or Paris, etc., the rate of the European unit 
of account is given in Belgian francs, Danish kroner or 
French francs, etc. The effect of this definition is that 
the value of the EUA in any national currency moves 
in line with changes in the weighted average of ex-
change rates in all the currencies in the basket; in other 
words, it reflects the aggregate movement in those cur-
rencies (Table 1). A 'basket' unit of account is made up of different na-
tional currencies; the European unit of account is thus 
defined by reference to a sum of fixed amounts of Mem-
ber States' currencies. When the EUA was introduced in 
1975, these fixed amounts were obviously not chosen at 
random but took account, among other things, of the 
size of each Member State's economy. 
The value of the EUA in the Member States' currencies 
is determined each day by the Commission on the basis 
of the official exchange rates notified by Member States' 
'Central banks; the value of the EUA ·is also calculated 
in a number of other currencies. Rates for the value of 
the EUA in the various national currencies are published 
Table 1 - Values in national currencies of one European Unit of Account 
Nat1onal currency 
Belgian franc and Luxemburg franc 
German mark 
Dutch guilder 
Pound sterling 
Danish krone 
French franc 
Italian lira 
ltish pound 
United States dollar 
Swiss franc 
Spanish peseta 
Swedish krona 
Norwegian krone 
Canadian dollar 
Portuguese escudo 
Austrian schilling 
Finish mark 
Japanese yen 
I OJ C 233 of 3.101978 
' OJ C 246 of 17 10.1978. 
1 OJ C 259 of 1.11.1978. 
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2 October I 
40.1725 
2.54791 
2.76087 
0.669415 
7.05035 
5.70290 
I 084.42 
0.669416 
1.31778 
2.10647 
94.8360 
5.80486 
6.76021 
1.56527 
59.7806 
18.4574 
5.31031 
248.608 
16 October' 
39.8332 
2.51616 
2.74268 
0.680925 
7.01410 
5.75622 
1102.80 
0.680926 
1.34572 
2.06336 
95.0106 
5.83722 
6.69747 
1.58825 
60.4449 
18.4200 
5.35033 
249.621 
31 October 1 
39.2444 
2.49800 
2.70490 
0.588753 
6.90270 
(not available) 
I 140.87 
0.568703 
1.44427 
2.13720 
97.5622 
5.93483 
6.74882 
1.58539 
62.2927 
18.2702 
5.48106 
255.198 
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daily. I In addition, anyone may contact the Commission 
to obtain this information. 
Scope of application of the EUA 
3.1.2. Since it was devised in 1975, the EUC has been 
phased into use in various areas of Community activity: 
1975: ACP-EEC Lome Convention (Council Decision of 
21 April 1975);2 balance sheet of the European Invest-
ment Bank (Decisions of the Board of Governors dated 
18 March 1975 and 10 November 1977); 
1976: ECSC operational budget (Commission Decision 
of 18 December 1975);3 
1978: General budget of the Communities (Financial Re-
gulation of 21 December 1977).4 
The European unit of account is now used in all areas 
of Community activity, apart from the common agricul-
tural policy, operations of the European Monetary Co-
operation Fund (EMCF), and the customs field. It will 
be used for customs purposes from I January 1979 
onwards. 
The EUA has also been in use for some time in the 
fields of banking and commerce (Table 2). 
Table 2 - Annual interest' rates on bank de-
posits denominated in EUA 
2 October I 16 October I 31 October 1978 1978 1978 
I month 7118- 8518 9 - 9lf2 7 - 7lf2 
3 months 8318- 9 8118- 9318 81f4- 83/4 
6 months 81f4 - 8718 8518- 9 8112-9 
12 months 81f4 - 8718 8518- 9 83/4- 91f4 
I (Rates obtammg in Brussels). 
• Green' rates 
3.1.3. The old unit of account (u.a.) is still used in 
connection with the common agricultural policy. How-
ever, the conversion procedures applied have been sub-
stantially modified; conversion into national currencies 
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of common agricultural prices expressed in units of ac-
count (u.a.) has long ceased to be based on fixed parities 
determined by reference to a given weight of fine gold 
and is now determined by 'representative rates', which 
are used in the agricultural field only. Generally referred 
to as • green' rates, representative rates are fixed by de-
cision of the Council (Table 3). The difference between 
these rates and the rates obtaining on the exchanges is 
offset by monetary compensatory amounts. 
The market rates for the snake currencies (Benelux, 
Denmark, Federal Republic of Germany) are taken to be 
Table 3 - Conversion rates into national 
currencies for the unit of account 
used in connection with the com-
mon agricultural policy 
National currency 
Belgian franc and 
Luxembourg franc 
Danish krone 
German mark 
French franr,: 
Irish pound 
Italian lira 
Dutch guilder 
Pound sterling 
October 1978 
49.3486 
8.56656 
3.41258 I 
3.40238 6 
6.45761 2 
6.00103 3 
6.22514 6 
0.739700 3 
0.786912 6 
I 096.00 4 
I 030.00 5 
I 154.00 6 
3.40270 
0.586638 3 
0.634204 6 
1 For p1gmeat, olive oil, soya, wme and fish 
2 For pigmeat. 
1 For ohve oil, soya, wine and fish 
4 For wme. 
' For olive oil, soya and fish. 
6 For the other products 
1 In the Offic1al Journal of the European Communities and on the press. 
2 OJ L 104 of 24.4.1975. 
1 OJ L327 of 1912.1975. 
4 OJ l356 of 31.12.1977. 
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their central rates, with the result that the compensatory 
amounts for these countries are not changed unless the 
central rates and the representative rates are adjusted. 
The monetary compensatory amounts for the other 
Member States are normally fixed each week on the ba-
sis of the average exchange rate of the relevant national 
currency against the currencies in the snake. 
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2. Additional 
references in the 
Official Journal 
3.2.1. This section lists the titles of legal instruments 
and notices of Community institutions or organs which 
have appeared in the Official Journal since the last Bul-
letin was published but relating to items appearing in 
earlier issues of the Bulletin; the references were not 
available when the Bulletin went to press. 
The number of the Bulletin and the point to which this 
additional information refers is followed by the title 
shown on the cover of the Official Journal, the number 
of the issue and the date of publication. 
Bull. EC 5-1978 
Point 2.3. 71 
Order of the President of the Court of 22 May 1978 in 
Case 92/78 R: Simmenthal S.p.A. v. Commission of the 
European Communities. 
OJ C 250, 21.10.1978. 
Bull. EC 7/8-1978 
Point 2.1.91 
Award of aid from the Guidance Section of the Euro-
pean Agricultural Guidance and Guarantee Fund (Regu-
lation (EEG) No 355/77) 1978: second tranche - first 
allocation. 
OJ C 254, 26.10.1978. 
Point 2.3.49 
Order of the President of the Court of 28 August 1978 
in Case 166/78 R: Government of the Italian Republic 
v. Council of the European Communities. 
OJ c 250, 21.10.1978. 
Bull. EC 9-1978 
Point 2.1.17 
Council Regulation (EEC) No 2451/78 of 19 September 1 
1978 concerning the conclusion of the Agreement in the I 
form of an exchange of letters amending the Agreement 
between the European Economic Community and the 
I 
Bull. EC 10-1978 
I 
Additional references in Official Journal 
Republic of Austria for the purpose of adjusting certain 
tariff specifications. 
Agreement in the form of an exchange of letters amend-
ing the Agreement between the European Economic 
Community and the Republic of Austria. 
Council Regulation (EEC) No 2452/78 of 19 September 
1978 concerning the conclusion of the Agreement in the 
form of an exchange of letters amending the Agreement 
between the European Economic Community and the 
Republic of Finland for the purpose of adjusting certain 
tariff specifications. 
Agreement in the form of an exchange of letters amend-
ing the Agreement between the European Economic 
Community and the Republic of Finland. 
Council Regulation (EEC) No 2453/78 of 19 September 
1978 concerning the conclusion of the Agreement in the 
form of an exchange of letters amending the Agreement 
between the European Economic Community and the 
Portuguese Republic for the purpose of adjusting certain 
tariff specifications. 
Agreement in the form of an exchange of letters amend-
ing the Agreement between the European Economic 
Community and the Portuguese Republic. 
Council Regulation (EEC) No 2454/78 of 19 September 
1978 concerning the conclusion of the Agreement in the 
form of an exchange of letters amending the Agreement 
between the European Community and the Kingdom of 
Norway for the purpose of adjusting certain tariff spec-
ifications. 
Agreement in the form of an exchange of letters amend-
ing the Agreement ~tween the European Economic 
Community and the Kingdom of Norway. 
Council Regulation (EEC) No 2455/78 of 19 September 
1978 concerning the conclusion of the Agreement in the 
form of an exchange of letters amending the Agreement 
between the European Economic Community and the 
Kingdom of Sweden for the purpose of adjusting certain 
tariff specifications. 
Agreement in the form of an exchange of letters amend-
ing the Agreement between the European Economic 
Community and the Kingdom of Sweden. 
Council Regulation (EEC) No 2456/78 of 19 September 
1978 concerning the conclusion of the Agreement in the 
form of an exchange of letters amending the Agreement 
between the European Economic Community and the 
Swiss Confederation for the purpose of adjusting certain 
tariff specifications. 
Bull. EC 10-1978 
Additional references in Official Journal 
Agreement in the form of an exchange of letters amend-
ing the Agreement between the European Economic 
Community and the Swiss Confederation. 
OJ L302 and 303, 28.10.1978. 
Point 2.1.42 
Proposal for a Council Decision introducing a Commu-
nity system of information on accidents in which pro-
ducts are involved, outside the spheres of occupational 
activities and road traffic. 
c 252, 24.10.1978. 
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I 
De europmiske Fmllesskabers publikationer 
Veroffentlichungen der Europaischen Gemeinschaften 
Publications of the European Communities 
Publications des Communautes europeennes 
Pubblicazioni delle Comunita europee 
Publikaties van de Europese Gemeenschappen 
Fortegnelse - Liste - List- Liste - Elenco - Lijst 10-1978 
Henvisning Hinweis Note Avertissement Avvertenza Voorbericht 
Denne oversigt omfatter savel officielle som ikke-
officielle publikationer (monografier, serier, tids-
skrifter, oplysningspjecer). der er udkommet i den 
omhandlede periode og offentliggjort af Europa-
Parlamentet, Rlidet, Kommissionen, Domstolen, 
Det l!.lkonomiske og sociale Udvalg og Den euro-
pceiske lnvesteringsbank. Disse publikationer kan 
fas ved henvendelse til de nedenfor ncevnte 
adresser. 
Anmodningerne skal indeholde nfl.ljagtig angi-
velse af referencenumre forud for titlerne. 
Dieses Verzeichnis enthalt die im Berichtszeitraum 
erschienenen amtlichen und nichtamtlichen Verof-
fentlichungen (Monographien, Reihen, Zeitschrif-
ten und lnformationsdienste) des Europaischen 
Parlaments, des Rates, der Kommission, des Ge-
richtshofes, des Wirtschafts- und Sozialausschus-
ses und der Europaischen lnvestitionsbank. Diese 
Veroffentlichungen sind bei den nachstehend auf-
gefuhrten Stellen erhaltlich. 
Bei Anfragen sind die den Titeln vorangestellten 
Referenzen vollstiindig anzugeben. 
This list includes both official and unofficial publi-
cations (such as monographs, series, periodicals, 
newsletters) which were published in the given 
period by the European Parliament, the Council, 
the Commission, the Court of Justice, the Econo-
mic and Social Committee and the European 
Investment Bank. These publications can be ob-
tained from the addresses mentioned hereinafter. 
It is imperative that orders give the complete 
reference which precedes each title. 
Cette liste comprend les publications, officielles ou 
non (monographies, senes, periodiques, notes 
d'information). parues durant Ia periode de refe-
rence et publiees par le Parlement european, le 
Conseil, Ia Commission, Ia Cour de justice, le 
Comite economique et social et Ia Banque euro-
peenne d'investissement. Ces publications peu-
vent etre obtenues aux adresses enumerees ci-
apres. 
Les demandes doivent mentionner de fa4;:on 
complete les references precedant les titres. 
II presente elenco comprende le pubblicazioni, 
ufficiali o meno (monografie, serie, periodici, note 
d'informazione). edite nel periodo di riferimento 
dal Parlamento europeo, dal Consiglio, dalla Com-
missions, dalla Corte di giustizia, dal Comitate 
economico e sociale e dalla Banca europea per gli 
investimenti. Tali pubblicazioni possono essere 
ottenute presso gli indirizzi qui di seguito elencati. 
Le richieste dovranno comportare i riferimenti 
completi che precedono i titoli. 
Deze lijst omvat de al dan niet officiele publikaties 
(monografieen, series, tijdschriften, nieuwsmedede-
lingen) welke in de loop van het vermelde tijdvak 
verschenen zijn en door het Europese Parlement, 
de Raad, de Commissie, het Hot van Justitia, 
het Economisch en Sociaal Comite en de Euro-
pese lnvesteringsbank werden uitgegeven. Deze 
publikaties zijn bij de hierna vermelde adressen 
verkrijgbaar. 
De aan de titels voorafgaande gegevens dienen 
bij aanvraag volledig te worden opgegeven. 
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Publikationer til salg - Zum Verkauf bestimmte Veroffentlichungen - Publications for sale - Publications en 
vente - Pubblicazioni in vendita - Tegen betaling verkrijgbare publikaties 
Publikationer med prisangivelse kan fas ved henvendelse til salgskontorerne, som angivet pa den gule fortegnelses 
sidste side - Veroffentlichungen mit Preisangabe sind bei den auf der letzten Seite der gelben Liste aufgefuhrten 
Vertriebsburos erhiiltlich - Publications with mention of price are obtainable from the sales offices listed on the last page 
of the yellow list - Les publications comport ant un prix de vente peuvent etre obtenues aupres des bureaux de vente figu-
rant a Ia derniere page de Ia liste jaune - Le pubblicazioni messe in commercia si possono acquistare presso gli uffici di 
vendita indicati all'ultima pagina del presente elenco - Publikaties met prijsvermelding zijn verkrijgbaar bij de verkoop-
kantoren, vermeld op de laatste bladzijde van de gele lijst. 
Gratis publikationer - Kostenlose Veroffentlichungen - Publications free of charge - Publications gratuites -
Pubblicazioni gratuite - Gratis verkrijgbare publikaties 
Publikationer uden salgspris kan fas ved henvendelse til de udgivende institutioner- Veroffentlichungen ohne Preisangabe 
konnen bei den Herausgebern angefordert werden - For publications with no sales price, requests should be addressed 
to the institutions that published them - Pour les publications qui ne comportent pas de prix de vente, il y a lieu de 
s'adresser aux institutions qui les editent - Le pubblicazioni non disponibili in commercia possono essere richieste 
aile istituzioni che le pubblicano - Voor pub/ikaties zonder prijsaanduiding zich wenden tot de instellingen waardoor 
ze uitgegeven worden: 
EUROPA-PARLAMENTET - EUROPAISCHES PARLAMENT -
EUROPEAN PARLIAMENT - PARLEMENT EUROPEEN -
PARLAMENTO EUROPEO - EUROPEES PARLEMENT 
Secretariat general du Parlement europeen 
Direction generale du greffe et des services generaux 
Bolte postale 1601, Luxembourg 
Tel.: 4 30 01 
RADET FOR DE EUROPA:ISKE FA:LLESSKABER - RAT 
DER EUROPAISCHEN GEMEINSCHAFTEN - COUNCIL OF 
THE EUROPEAN COMMUNITIES - CONSEIL DES COM-
MUNAUTES EUROPEENNES - CONSIGLIO DELLE COMU-
NITA EUROPEE - RAAD VAN DE EUROPESE GEMEEN-
SCHAPPEN 
Secretariat general du Conseil 
Direction «Information et documentation)) 
Rue de Ia Loi 1 70, 1 048 Bruxelles 
Tel.: 736 79 00 
KOMMISSIONEN FOR DE EUROPA:ISKE FA:LLESSKABER -
KOMMISSION DER EUROPAISCHEN GEMEINSCHAF-
TEN - COMMISSION OF THE EUROPEAN COMMUNITIES -
COMMISSION DES COMMUNAUTES EUROPEENNES -
COMMISSIONE DELLE COMUNITA EUROPEE - COMMIS-
SIE VAN DE EUROPESE GEMEENSCHAPPEN 
Division IX-D-1 
Rue de Ia Loi 200, 1 049 Bruxelles 
Tel.: 7350040 
7358040 
7358030 
DOMSTOLEN FOR DE EUROPA:ISKE FA:LLESSKABER -
GERICHTSHOF DER EUROPAISCHEN GEMEINSCHAFTEN -
COURT OF JUSTICE OF THE EUROPEAN COMMUNITIES -
COUR DE JUSTICE DES COMMUNAUTES EUROPEENNES -
CORTE Dl GIUSTIZIA DELLE COMUNITA EUROPEE - HOF 
VAN JUSTITIE VAN DE EUROPESE GEMEENSCHAPPEN 
Service interieur 
Plateau du Kirchberg 
Boite postale 1406, Luxembourg 
Tel.: 4 76 21 
DET 0KONOMISKE OG SOCIALE UDVALG - WIRT-
SCHAFTS- UNO SOZIALAUSSCHUSS - ECONOMIC AND 
SOCIAL COMMITTEE - COMITE ECONOMIOUE ET SOCIAL -
COMITATO ECONOMICO E SOCIALE - ECONOMISCH 
EN SOCIAAL COMITE 
Division« Presse, information et publicationS)) 
Rue Ravenstein 2, 1000 Bruxelles 
Tel.: 5123920 
DEN EUROPA:ISKE INVESTERINGSBANK - EUROPAI-
SCHE INVESTITIONSBANK - EUROPEAN INVESTMENT 
BANK - BANOUE EUROPEENNE D'INVESTISSEMENT -
BANCA EUROPEA PER GLI INVESTIMENTI - EUROPESE 
INVESTERINGSBANK 
Service information 
2, place de Metz, Luxembourg 
Tel.: 435011 
Almindelig bem~rkning: 
De publikationer, der ikke er m~rket med pris, og 
hvis udsendelse betegnes som »begr~nset«, er i 
princippet forbeholdt medlemsstaternes myndigheder, 
Faellesskabernes tjenestegrene og i givet fald de 
berfllrte myndigheder. 
For generelle oplysninger om De europaeiske Faelles-
skaber henvises venligst til publikationerne naevnt 
under pkt. 18. 
Allgemeine Bemerkung: 
Veroffentlichungen ohne Preisangabe, die den Ver-
merk .. beschriinkt verfiigbar" enthalten, sind grund-
siitllich nur fiir die Verwaltungen der Mitgliedstaaten, 
die Dienststellen der Gemeinschaften und gegebe-
nenfalls fiir die betreffenden Verwaltungen bestimmt. 
Fiir eine allgemeine Dokumentation iiber die Europiiischen 
Gemeinschaften wird auf die unter nachstehender 
Ziffer 18 aufgefiihrten periodischen Veroffentlichungen 
verwiesen. 
General remark: 
Publications not bearing a sales price whose circula-
tion is given as 'limited" are generally only for the 
attention of administrations of the Member States, 
Community departments and, where relevant. the 
authorities concerned. 
For general documentation on the European Communities 
please refer to the periodicals hereinafter mentioned 
under item 18. 
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Remarque generale: 
Les publications ne comportant pas de prix de vente et 
dont Ia diffusion est indiquee comme etant «restreinte>> 
sont en principe reservees aux administrations des 
Etats membres, aux services communautaires et, le 
cas echeant, aux administrations concernees. 
Pour une information plus generale sur les Communautes 
europeennes, priere de se reterer aux periodiques men-
tionnes au point 18 ci-apres. 
Osservazione generale: 
Le pubblicazioni prive dell'indicazione del prezzo di 
vendita e Ia cui diffusione e definita «limitata» sono 
riservate in linea di massima aile amministrazioni 
degli Stati membri, ai servizi comunitari e, eventual-
mente, aile amministrazioni interessate. 
Per informazioni d'indole generale sulle Comunita 
europee vogliate consultare l'elenco dei periodici al 
punto 18. 
Algemene opmerking: 
Publikaties waarop geen verkoopprijs staat vermeld 
en die voorzien zijn van de vermelding .. beperkte 
verspreiding", zijn in beginsel aileen bestemd voor de 
overheidsdiensten van de Lid-Staten, de communau-
taire diensten, en, in voorkomend geval, de betrokken 
instanties. 
Voor informatie van algemene aard betreffende de 
Europese Gemeenschappen gelieve men het hierna 
vermelde punt 18 van de lijst van tijdschriften te 
raadplegen. 
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Anvendte forkortelser - Abkurzungen - Conventional symbols 
Signes conventionnels - Segni convenzionali - Gebruikte afkortingen 
DA 
Dansk 
DE 
Deutsch 
EN 
English 
FR 
Francais 
IT 
Italiano 
NL 
Nederlands 
ES 
Espagnol 
(DA.DE.EN.FR.IT.NL) 
Et bind for hvert sprag 
Ein Band je Sprache 
One volume for each language 
Un volume par langue 
Un volume per lingua 
Een deel per taal 
(DA/DE/EN/FR/IT/NL) 
Et enkelt bind med den samme 
tekst pa to eller flere sprag 
Em einziger Band mit dem glei-
chen Text in zwei oder mehreren 
Sprachen 
A single volume with the same 
text in two or more languages 
Un seul volume comportant le 
meme texte en deux ou plusieurs 
langues 
Un solo volume con lo stesso 
testa in due o piu lingue 
Een afzonderlijk deel met dezelfde 
tekst in twee of meer talen 
Mult. 
Et enkelt bind med forskellige 
tekster pa flere sprag 
Ein einziger Band mit verschie-
denen Texten in mehreren Spra-
chen 
A single volume with different 
texts in several languages 
Un seul volume comportant des 
textes differents en plusieurs 
langues 
Un solo volume con testi diversi 
in piu lingue 
Een afzonderlijk deel met ver-
schillende teksten in meerdere 
talen 
BFR 
Belgische frank/franc beige 
DKR 
Dansk krone 
OM 
Deutsche Mark 
FF 
Franc francais 
LIT 
Lira italiana 
HFL 
Nederlandse gulden 
UKL 
Pound Sterling 
USD 
US dollar 
p. 
Side 
Seite 
Page 
Page 
Pagina 
Bladzijde 
De med * forsynede 
tioner kan bestilles 
ordre. 
publika-
10bende 
Die mit einem gekenn-
zeichneten Veroffentlichungen 
konnen tiber Dauerauftrag be-
zogen werden 
Publications marked with an * 
may be obtained by standing 
order. 
Les publications marquees d'un * 
peuvent faire l'objet d'un ordre 
permanent. 
Le pubblicazioni contrassegnate 
con un * saranno oggetto di un 
ordine permanente. 
De publikaties die met een * 
gemerkt zijn kunnen het voor-
werp zijn van een bestendige 
opdracht. 
• Henvendelse til det ved-
kommende presse- og informa-
tionskontor - Beim zustimdigen 
Presse- und lnformationsburo 
erhaltlich - Apply to the respec-
tive Information Office - S 'a-
dresser au bureau de presse et 
d'information competent 
Rivolgersi all'ufficio stampa e 
informazione competente - Zich 
wenden tot het desbetreffende 
voorlichtingsbureau 
Publikationer udgivet at Kommissionens presse- og informationskontorer kan ffls ved henvendelse til de pagreldende 
kontorer, hvis adresser gengives nedenfor - Veroffentlichungen der Presse- und lnformationsburos der Kommission sind 
bei den jeweiligen Buras erhaltlich, deren Anschriften im folgenden aufgefuhrt sind - For publications issued by the 
Information Offices of the Commission, requests can be made to the competent offices listed hereinafter - Pour les 
publications des bureaux de presse et d'information de Ia Commission, il convient de s'adresser aux bureaux competents 
dont Ia liste est reprise ci-apd!s - Per le pubblicazioni degli uffici stampa e informazione della Commissione e 
necessaria rivolgersi agli uffici competenti, i/ cui e/enco figura qui di seguito - Voor de publikaties van de voor/ichtings-
bureaus van de Commissie, wende men zich tot de bureaus waarvan de adressen hierna verme/d zijn: 
BELGIQUE- BELGIE 
Rue Archimede 73 -
Archimedesstraat 73 
1 049 Bruxelles - 1049 Brussel 
Tel.: 735 00 40/735 80 40 
DAN MARK 
Gammel Torv 4 
Postboks 144 
1004 K0benhavn K 
Tel.: 144140/145512 
BR DEUTSCHLAND 
ZitelmannstraBe 22 
5300 Bonn 
Tel. 23 80 41 
Kurfurstendamm 102 
1 000 Berlin 31 
Tel. 8924028 
FRANCE 
61, rue des Belles-Feuilles 
75782 Paris Cedex 16 
Tel. 553 53 26 
IRELAND 
29 Merrion Square 
Dublin 2 
Tel. 76 03 53 
IT ALIA 
Via Poli. 29 
00187 Roma 
Tel. 68 97 22 
GRAND-DUCHE DE LUXEMBOURG 
Centre europeen 
Batiment Jean Monnet B/0 
Luxembourg - Kirchberg 
Tel. 43011 
NEDERLAND 
Lange Voorhout 29 
Den Haag 
Tel. 469326 
UNITED KINGDOM 
20, Kensington Palace Gardens 
London W8 400 
Tel. 727 8090 
4 Cathedral Road 
PO Box 15 
Cardiff CH1 1WF 
Tel.371631 
7 Alva Street 
Edinburgh EH2 4PH 
Tel. 225 2058 
'EA.A.as 
'0!5bs BaazA.iaaiJS EOI{Jias, 2 
Kai 'Hpw!5ov 'Arru<:ov 
'AB~va 134 
Tl]k 7 734 982/734 983/734 984 
TURKIYE 
13, Bogaz Sokak 
Kavaklidere 
Ankara 
Tel. 276145/276146 
SCHWEIZ- SUISSE- SVIZZERA 
Case postale 195 
37-39, rue de Vermont 
1211 Geneve 20 
Tel. 349750 
UNITED STATES 
21 00 M Street, NW 
Suite 707 
Washington, DC 20037 
Tel. (202) 862 9500 
1 Dag Hammarskjold Plaza 
245 East 47th Street 
New York. NY 10017 
Tel. (212) 3713804 
CANADA 
Association House 
Sparks' Street 350 
Suite 1110 
Ottawa, Ont. K 1 R 7S8 
Tel. 238 64 64 
AMERICA lATINA 
Avda Ricardo Lyon 1177 
Santiago de Chile 9 
Adresse postale: Casilla 10093 
Tel. 25 05 55 
NIPPON 
Kowa 25 Building 
867 Sanbancho 
Chiyoda-Ku 
Tokyo 102 
Tel. 239 04 41 
For yder/igere op/ysninger se afsnittene Presse og Information - Fur ausfuhrlichere Auskunft verweisen wir auf die 
Rubriken .,Presse und Information"- For more general information see the Press and Information section - Pour une 
information plus generate consulter les rubriques: Presse et information - Per informazioni d'indole generate, vogliate 
consultare /e rubriche «stampa e informazione!/- Voor verdere informatie raadpleeg de rubrieken .. Voorlichting". 
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of the constituents of coke-oven blends and the 
size and strength of the coke product. Final Report. 
Contract No 6220-EB/8/801. National Coal Board. 
London. 
Coal Research Reports. EUR 5986. 
1978. 36 p. (EN). 
Only available as microfiche: 
BFR 90 DKR 16 OM 5,80 FF 13,60 
LIT 2 500 HFL 6,20 UKL 1.50 USO 2.90 
CD-NB-78-058-FR-C 
Rationalisation de methodes de transport de per-
sonnel, de produits, de materiels. Rapport final. 
Convention n° 6220-AE/3/301. CERCHAR. Paris. 
Recueil de recherches<< Charbon». EUR 5921. 
1978. 40 p. (FR). 
Seulement disponible en microfiche: 
BFR 90 DKR 16 DM 5,80 FF 13,60 
LIT 2 500 HFL 6,20 UKL 1.50 USO 2.90 
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CD-NB-78-059-FR-C 
Mise en reuvre des methodes de lutte contra 
le grisou. Rapport final. Contrat n° 6220-
AD/3/302. CERCHAR, Paris. 
Recueil de recherches «Charbon». EUR 5958. 
1978. 74 p. (FR). 
Seulement disponible en microfiche: 
BFR 90 DKR 16 DM 5,80 
LIT 2 500 HFL 6,20 UKL 1.50 
CD-N B-78-060-FR-C 
FF 13,60 
USD 2.90 
Optimisation du traitement des eaux resi-
duaires de cokerie en fonction de Ia qualite 
exigee pour le rejet. Rapport final. Contrat n° 
6220-EB/3/302. Laboratoire du Centre d'etude 
et recherches des Charbonnages de France. 
Recueil de recherches «Charbon». EUR 5978. 
1978. 225 p. (FR). 
Seulement disponible en microfiche: 
BFR 270 DKR 48 DM 17,40 
LIT 7 500 HFL 18,60 UKL 4.50 
CD-NB-78-062-DE-C 
FF 40,80 
USD 8.70 
Automatisierung eines Walzenschramladers. 
AbschluBbericht. Vertrag Nr. 6220-64/1/101. 
Bergbau-Forschung GmbH, Essen. 
Forschungshefte .. Kohle". EUR 5962. 
1978. 35 p. (DE). 
Nur in Mikroform erhiiltlich: 
BFR 90 DKR 16 OM 5,80 
LIT 2 500 H FL 6,20 UKL 1.50 
CD-NC-78-037-EN-C 
FF 13,60 
USO 2.90 
Development of a method of measuring coke 
texture. Final Report. Contract No 6220-
EB/8/802. BCRA, Chesterfield. 
Coal Research Reports. EU R 5819. 
1978. 46 p (EN). 
Only available as microfiche: 
BFR 90 DKR 16 DM 5,80 FF 13,60 
LIT 2 500 H FL 6,20 UKL 1.50 USO 2.90 
CD-NC-78-038-EN-C 
The charging or preheated coal. Final Report. 
Contract No 6220-EB/8/803. BCRA, Chester-
field. 
Coal Research Reports. EUR 5820. 
1978. 60 p. (EN). 
Only available as microfiche: 
BFR 90 DKR 16 DM 5,80 
LIT 2 500 HFL 6,20 UKL 1.50 
FF 13,60 
USD 2.90 
CO-N0-78-005-EN-C ISBN 92-825-0467-0 
Photovoltaic conversion of concentrated solar 
radiation. By K. Krebs, E. Gianoli. Joint Research 
Centre, lspra Establishment, Italy. Energy. EUR 5723. 
1978. 176 p (EN) 
BFR 775 OKR 137 
LIT21 000 HFL 53 
EUR 5529 
OM 50 
UKL 13 
FF 112 
USO 24.50 
Pollution chimique due aux industries de l'lmergie. 
Par SAPEC, France. 
Environnement et qualite de Ia vie. EUR 5529. 
1978. 134 p. (FR). 
Seulement disponible en microfiche: 
BFR 180 DKR 32 OM 11,60 FF 27,20 
LIT 5000 HFL 12,40 UKL 3 USO 5.80 
EUR 6039 
Report on a collaborative investigation aimed at 
ascertaining the long term preservability of coal 
samples. By A. Colombo. Joint Research Centre, 
lspra Establishment, Italy, A. Scholz, Ruhrkohle, 
Essen. BCR information. EUR 6039. 
1978. 14 p. (EN). 
Only available as microfiche: 
BFR 90 DKR 16 OM 5,80 FF 13,60 
LIT 2 500 HFL 6,20 UKL 1.50 USO 2.90 
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KOMMISSIONEN - KOMMISSION - COMMISSION 
COMMISSION - COMMISSIONE- COMMISSIE 
CA-2 4-78-7 42 -6A-C ISBN 92-825-0470-0 
Produktion af grensager og frugt 1966-1977. Juni 
1978. 
Erzeugung von Gemiise und Obst 1966-1977. Juni 
1978. 
Production of vegetables and fruit 1966-1977. June 
1978. 
Production de legumes et de fruits 1966-1977. 
Juin 1978. 
Produzione di ortaggi e di frutta 1966-1977. Giugno 
1978. 
Produktie van groenten en fruit 1966-1977. Juni 
1978. 
1978. 98 p. 
(OA/OE/EN/FR/IT/NL). 
BFR 300 OKR 51,75 OM 19,10 FF 42,20 
LIT 7 900 HFL 20,50 UKL 5 USO 9.15 
*) 8858 
The milk and beef markets in the EC. Regional 
approach to the search for equilibrium. April 1976. 
Information on Agriculture No 10. 
1978. 368 p. (OE.EN) 
BFR 350 OKF! 55 OM 23,50 FF 42 
LIT 6 350 HFL 24,20 UKL 4.25 USD 10.10 
*) CB-NA-78-045-0E-C ISBN 92-825-0382-8 
Produktion, Verbrauch und Handelsaustausch von 
Getreide und Fleisch in Osteuropa. Teil 1: Textband. 
April 1978. 
Mitteilungen uber Landwirtschaft Nr. 45. 
1978. 212 p. (OE.EN). 
BFR 175 OKR 31 
LIT 4 700 H FL 1 2 
OM 11,30 
UKL 3 
FF 25,50 
USO 5.50 
*) CB-NA-78-046-0E-C ISBN 92-825-0384-4 
Produktion, Verbrauch und Handelsaustausch von 
Getreide und Fleisch in Osteuropa. Teil II: Tabellen-
band. April 1978. 
Mitteilungen uber Landwirtschaft Nr. 46. 
1978. 94 p. (OE.EN) 
BFR 110 OKR 19.40 OM 7 FF 16 
LIT 3 000 HFL 7,60 UKL 1.80 USO 3.50 
12 
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RADET- RAT - COUNCIL - CONSEIL - CONSIGLIO- RAAD 
Lome-konventionen AVS-E0F. 
Tekster vedn11rende industrielt samarbejde (Supple-
ment 1. september 1977 til 31. august 1978). 
Bruxelles. Begra'!nset oplag 
AKP-EWG-Abkommen von Lome. 
Texte betreffend die industrielle Zusammenarbeit 
(Erganzung fur den Zeitraum vom 1. September 1977 
bis zum 31. August 1978). 
Brussel. beschrankt verfugbar 
ACP-EEC Convention of Lome. 
Texts relating to industrial cooperation (Supple-
ment for the period 1 September 1977 to 31 August 
1978). 
Brussels. Limited distribution 
Convention ACP-CEE de Lome. 
Textes relatifs a Ia cooperation industrielle (Com-
ph~ment couvrant Ia periode du 1 "' septembre 1977 
au 31 aout 1978). 
Bruxelles. diffusion restreinte 
Convenzione ACP-CEE di Lome. 
Testi relativi alia cooperazione industriale (Com-
plemento concernente il periodo 1° settembre 1977 I 
31 agosto 1978). 
Bruxelles. diffusione limitata 
13 
ACS-EEG-Overeenkomst van Lome. 
Teksten betreffende de industriile samenwerking 
(Aanvulling betreffende het tijdvak 1 september 1977 
tot en met 31 augustus 1978). Brussel. 
1978. 15 p. beperkte verspreiding 
(OA.OE.EN.FR.IT.NL) 
14 
KOMMISSIONEN- KOMMISSION - COMMISSION 
COMMISSION - COMMISSIONE- COMMISSIE 
CO-N0-78-005-EN-C ISBN 92-825-0467-0 
Photovoltaic conversion of concentrated solar radia-
tion. By K. Krebs, E. Gianoli. Joint Research 
lspra Establishment. Italy. Energy. EUR 5723. 
Centre, 
1978. 1-76 p. (EN) 
BFR 775 OKR 137 
LIT 21 000 HFL 53 
CO-NE-78-011-EN-C 
OM 50 
UKL 13 
FF 112 
USO 24.50 
ISBN 92-825-0468-9 
Comparative analysis of a hypothetical loss of flow 
accident in a LMFBR using different computer 
models for a common Benchmark problem. By P. 
Roy!, KFK Germany. 
Nuclear science and technology. EUR 5946. 
1978. 196 p. (EN). 
BFR 620 OKR 109 OM 40 FF 90 
LIT 16700 HFL 43 U KL 10.30 USO 19.50 
CO-NE-78-015-EN-C ISBN 92-825-0473-5 
Users report of HIP-TEDDI. A two dimensional, four 
group code for the calculation of the neutron fluence 
in experiment positions and operating data of the 
material testing reactor HFR at Petten. By A. Tas and 
G.A. Teunissen (ECN). 
Nuclear science and technology. EUR 6001. 
1978. 110 p. (EN). 
BFR 480 OKR 85 
LIT 13 000 HFL 33 
CO-N E-78-0 16-2A-C 
OM 31 
UKL 8 
FF 70 
USO 15 
ISBN 92-825-0453-0 
First technical Meeting on the nuclear Transmuta-
tion of Actinides. Meeting sponsored by the OECO 
Nuclear Agency and organized by the Commission of 
the European Community. lspra 16 to 18.4.1977. 
Nuclear science and technology. 
Premiere reunion technique sur Ia transmutation 
nucleaire des actinides. Reunion tenue sous l'egide 
de l'agence de l'energie nucleaire de I'OCOE et organisee 
par Ia Commission des Communautes europeennes. 
lspra 16-18.4.1977. 
Science et techniques nucleaires. EUR 5898 EN/FR. 
1978. 452 p. (EN/FR). 
BFR 1 160 OKR 205 
LIT 31 250 HFL 80 
OM 74,50 FF 168 
UKL 19.30 USO 36.50 
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CD-NE-78-081-EN-C ISBN 92-82 5-0381-X 
Recommendations to designers aimed at minimizing 
radiation dose incurred in operation, maintenance, 
inspection and repair of light water reactors. 
Nuclear science and technology. EUR 6005. 
1978. 16 p. (EN). 
BFR 125 DKR 22 
LIT 3 400 HFL 8,60 
CD-NE-78-083-EN-C 
DM 8 
UKL 2 
FF 18 
USD 4 
ISBN 92-825-0471-9 
An evaluation of economical consequences resulting 
from the application of directive proposal Com 
(75) 681. The use of low sulphur fuel oils with the 
aim of decreasing sulphurous emissions'. By R.J. Ellis, 
Oegstgeest, the Netherlands. 
Environment and quality of life. EUR 6011. 
1978. 86 p. (EN). 
BFR 280 DKR 50 
LIT 7 550 HFL 20 
CD-N0-78-015-EN-C 
DM 18 
UKL 5 
FF 41 
USD 9 
ISBN 92-825-0519-7 
World Ti02 industry projects and their environ-
mental impact. By Chimie Developpement international, 
Paris. 
Environment and quality of life. EUR 6024. 
1978. 242 p. (EN). 
BFR 730 DKR 126 
LIT 19 200 HFL 50 
CD-N0-78-019-FR-C 
DM 46,50 FF 102,60 
UKL 12.20 USD 22.40 
ISBN 92-825-0517-0 
L'amenagement integra du littoral dans Ia Com-
munaute europeenne. Par J. Dumimy, lnstitut euro-
peen de recherche pour l'amenagement du littoral, 
Rennes et Centro studi ed applicazioni in tecnologie 
avanzate, Bari. 
Environnement et qualite de Ia vie. EUR 6105. 
1978. 110 p. (FR). 
BFR 360 DKR 62 DM 23 
LIT 9 450 HFL 24,60 UKL 6 
FF 50,60 
USD 11 
CD-N0-7 7 -030-EN-C ISBN 92-825-0257-0 
Study of the contamination of continental fauna 
by organochlorine pesticides and PCBs. By M. 
Hascoet, E. de Lavaur, B. Jomard. lnstitut national de 
recherches agronomiques, Ministere de I' Agriculture. 
Versailles. 
Environment and quality of life. EUR 5888. 
1978, 218 p. (EN). 
BFR 630 DKR 110 DM 40,50 FF 91,50 
LIT 17000 HFL 43,50 UKL 10.50 USD 20 
CD-N0-77-032-EN-C ISBN 92-825-0255-4 
Bathymetric map of Lake Lugano. By H. Nord-
meyer, L. Lanzetta and B. Nicollin. Joint Research 
Centre, lspra Establishment, Italy. 
Environment and quality of life. EUR 5634. 
1978, 24 p. (EN). 
BFR 280 DKR 49,50 DM 18 
LIT 6 700 HFL 19,50 UKL 5 
FF 41 
USD 9 
CD-N0-7 8-03 5-EN -C ISBN 92-825-0455-7 
Third International Symposium on Ceramics. Bologna 
6 to 9 October 1976. Proceedings of the session on 
lead and cadmium. Release from ceramic glazes. 
Environment and quality of life. EUR 5956. 
1978. 74 p. (EN). 
BFR 285 DKR 50 
LIT 7 700 HFL 20 
OM 18 
UKL 5 
FF 41 
USD 9 
CD-N0-78-036-FR-C ISBN 92-825-0476-X 
Les probh~mes d'environnement propres aux cen-
tres des villes. Par Mens en Ruimte, v.z.w., Bruxelles. 
Environnement et qualite de Ia vie. EUR 5939. 
1978. 110 p. (FR). 
BFR 400 DKR 71 
LIT 10 800 HFL 28 
DM 26 
UKL 7 
FF 58 
USD 13 
CD-NQ-77-013-IT-C ISBN 92-825-0313(5 
Protezione sanitaria nelle miniere. Relazione rias-
suntiva sulle ricerche del terzo programma 1971-
1976. Dott. lng. H. Breuer. 
lgiene e sicurezza del lavoro. EUR 5931. 
1978. 206 p. 
CD-N0-77-013-NL-C ISBN 92-825-0314-3 
Hygiene in de mijnen. Samenvattend rapport betref-
fende het onderzoek in het kader van het 3de pro-
gramma 1971-1976. Dr. lng. H. Breuer. 
Arbeidshygiene en -veiligheid. EU R 5931. 
1978. 208 p. 
(DE.EN.FR.IT.NL). 
BFR 700 DKR 123,50 OM 45 FF 101,50 
LIT 18 900 H FL 48,20 U KL 11.60 USD 22 
CD-NC-78-053-DE-C 
Untersuchung des Einflusses von Anlagenausru-
stung und Erzeugungsprogramm auf die Leistung 
von Kaltwalztandemstral?.en. Walzwerke. Von M. 
Bauer, R. Ewers, Betriebsforschungsinstitut, Dusseldorf. 
AbschluBbericht. Forschungsvertrag Nr. 621 0-65-1/012. 
Forschungshefte .. Stahl". EUR 5993. 
1978. 94 p. (DE). 
Nur in Mikroform erhaltlich: 
BFR 180 DKR 32 DM 11,60 FF 27,20 
LIT 5000 HFL 12.40 UKL 3 USD 5.80 
CD-NB-78-057-EN-C 
A study of the relationship between the properties of 
the constituents of coke-oven blends and the size 
and strength of the coke product. Final Report. Contract 
No 6220-EB/8/801. National Coal Board, London. 
Coal Research Reports. EUR 5986. 
1978. 36 p. (EN). 
Only available as microfiche: 
B FR 90 DKR 16 OM 5,80 FF 13,60 
LIT 2 500 HFL 6,20 UKL 1.50 USD 2.90 
CO-N B-78-058-FR-C 
Rationalisation de methodes de transport de per-
sonnel, de produits, de materiels. Rapport final. 
Convention n° 6220-AE/3/301. CERCHAR. Paris. 
Recueil de recherches «Charbon». EUR 5921. 
1978. 40 p. (FR). 
Seulement disponible en microfiche: 
BFR 90 DKR 16 OM 5,80 
LIT 2 500 HFL 6,20 UKL 1.50 
FF 13,60 
USD 2.90 
CO-N B-78-059-FR-C 
Mise en 011uvre des methodes de lutte contra le 
grisou. Rapport final. Contrat n° 6220-AD/3/302. 
CERCHAR. Paris. 
Recueil de recherches «Charbon». EUR 5958. 
1978. 74 p. (FR). 
Seulement disponible en microfiche: 
BFR 90 DKR 16 OM 5,80 FF 13,60 
LIT 2 500 HFL 6,20 UKL 1.50 USD 2.90 
CD-NB-78-060-FR-C 
Optimisation du traitement des eaux rltsiduaires 
de cokerie en fonction de Ia qualitlt exiglte pour le 
rejet. Rapport final. Contrat n° 6220-EB/3/302. Labora-
toire du Centre d'etude et recherches des Charbonnages 
de France. 
Recueil de recherches «Charbon». EUR 5978. 
1978. 225 p. (FR). 
Seulement disponible en microfiche: 
BFR 270 DKR 48 OM 17.40 FF 40,80 
LIT 7 500 HFL 18,60 UKL 4.50 USD 8.70 
CD-NB-78-062-DE-C 
Automatisierung eines Walzenschriimladers. Ab-
schluBbericht. Vertrag Nr. 6220-64/1/101. Bergbau-
Forschung GmbH, Essen. 
Forschungshefte .. Kohle". EUR 5962. 
1978. 35 p. (DE). 
Nur in Mikroform erhaltlich: 
BFR 90 DKR 16 OM 5,80 FF 13,60 
LIT 2 500 HFL 6,20 UKL 1.50 USD 2.90 
CD-NC-78-037-EN-C 
Development of a method of measuring coke texture. 
Final Report. Contract No 6220-EB/8/802. BCRA, 
Chesterfield. 
Coal Research Reports. EU R 5819. 
1978. 46 p. (EN). 
Only available as microfiche: 
BFR 90 DKR 16 OM 5,80 
LIT 2 500 HFL 6,20 UKL 1.50 
CD-NC-7 8-038-EN-C 
FF 13,60 
USD 2.90 
The charging of preheated coal. Final Report. Con-
tract No 6220-EB/8/803. BCRA, Chesterfield. 
Coal Research Reports. EU R 5820. 
1978. 60 p. (EN). 
Only available as microfiche: 
BFR 90 DKR 16 OM 5,80 FF 13,60 
LIT 2 500 HFL 6,20 UKL 1.50 USD 2.90 
CD-NC-77-009-IT-C 
Perdita nella lamiere magnetiche. Proprieta d'im-
piego. A. Ferro, G. Montalenti, G.P. Soardo, lstituto 
Elettrotecnico nazionale G. Ferraris, Torino. Rapporto 
finale. Convenzione n. 6210-55/4/401. 
Raccolta ricerche acciaio. EUR 5768. 
1978. 87 p. (IT). 
Solamente disponibile in forma di microscheda: 
BFR 90 DKR 16 OM 5,80 FF 13,60 
LIT 2 500 HFL 6,20 UKL 1.50 USD 2.90 
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CD-NC-77-036-DE-C 
Verbesserung von Anlagenelementen automati-
sierter WarmbreitbandstraBen. Walzguttempera-
turen in Warmbreitbandfertigungstafeln. Grenzen 
hoher Walzgeschwindigkeit und Moglichkeiten ge-
zielter Walzgutkiihlung. Walzwerke. Von H. W. Harms, 
Betriebsforschungsinstitut, Dusseldorf. AbschluBbericht. 
Forschungsvertrag Nr. 6210-53/1/011. 
Forschungshefte .. Stahl". EU R 5 713. 
1978. 161 p. (DE). 
Nur in Mikroform erhaltlich: 
BFR 180 DKR 32 OM 11,60 FF 27,20 
LIT 5000 HFL 12.40 UKL 3 USD 5.80 
C D-N C-7 8-03 9-FR-C 
Influence des facteurs mlttallurgiques sur diffltrents 
caractllres d'ltvaluation de Ia fragilitlt des aciers. 
Proprit~tes d'emploi. Par P. Boulisset, Ph. Meynier, J. 
Dollet, Y. Meunier, Creusot-Loire, Paris. Rapport final. 
Convention n° 621 0-46/3/303. 
Recueil de recherches « Acier ». EU R 5871. 
1978. 124 p. (FR). 
Seulement disponible en microfiche: 
BFR 180 DKR 32 OM 11,60 FF 27,20 
LIT 5 000 HFL 12.40 UKL 3 USD 5.80 
CD-NC-78-040-DE-C 
Verfahren fiir die Korrekturberechnung bei der 
quantitativen Analyse mit der Mikrosonde. Metallphysik. 
Von A. R. Buchner, J. P. Stichen, Max-Pianck-lnstitut, 
Dusseldorf. AbschluBbericht. Forschungsvertrag Nr. 
6210-49/1/101. 
Forschungshefte .. Stahl". EUR 5870. 
1978. 97 p. (DE). 
Nur in Mikroform erhaltlich: 
BFR 180 DKR 32 OM 11,60 FF 27,20 
LIT 5 000 HFL 12.40 UKL 3 USD 5.80 
CD-NC-78-049-FR-C 
l'aptitude des aciers au formage 1\ froid - lttirage 
des fils d'acier au carbone. Transformation. Par N. 
Lambert, T. Greday, Centre de recherches metallurgi-
ques, Liege. Rapport final. Convention n° 6210-
80/2/201. 
Recueil de recherches « Acier». EU R 5872. 
1978. 73 p. (FR). 
Seulement disponible en microfiche: 
BFR 180 DKR 32 OM 11,60 FF 27,20 
LIT 5 000 HFL 12.40 UKL 3 USD 5.80 
CD-NC-78-050-DE-C 
Verbesserung von Anlagenelementen automatisierter 
WarmbreitbandstraBen - Auftreten von Sekun-
darzundereinwalzungen. Walzwerke. Von H. Rohloff, 
Betriebsforschungsinstitut, Dusseldorf. AbschluBbericht. 
Forschungsvertrag Nr. 621 0-53/1/011. 
Forschungshefte .. Stahl". EUR 5713. 
1978. 70 p. (DE). 
Nur in Mikroform erhaltlich: 
BFR 90 DKR 16 OM 5,80 FF 13,60 
LIT 2500 HFL 6,20 UKL 1.50 USD 2.90 
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CD-NC-78-051-DE-C 
Die Auswirkung der Bedingungen beim Ein-
schwingen des Ermundungsanrisses. Gebrauchseigen-
schaften. Von W. Dahl; W. B. Kretschmann. lnstitut fUr 
Eisenhuttenkunde, Aachen. AbschluBbericht. For-
schungsvertrag Nr. 6210-46/1/101. 
Forschungshefte .. Stahl". EUR 5880. 
1978. 60 p. (DE). 
Nur in Mikroform erhiiltlich: 
BFR 90 DKR 16 DM 5,80 
LIT 2 500 HFL 6,20 UKL 1.50 
CD-NC-7 8-005-IT -C 
FF 13,60 
USD 2.90 
Miglioramento delle caratteristiche di imbutibilita 
di lamiere sottili laminate a caldo. Proprieta d'im-
piego. Centro sperimentale metallurgico, Roma. Rap-
porto finale. Convenzione n. 6210-RC/4/401. 
Raccolta ricerche «Acciaio)). EUR 5976. 
1978. 85 p. (IT). 
Solamente disponibile in forma di microscheda: 
BFR 90 DKR 16 DM 5,80 FF 13,60 
LIT 2 500 HFL 6,20 UKL 1.50 USD 2.90 
CD-NC-78-056-FR-C 
Deformabilite et tenue a Ia fatigue d'aciers de 
construction. Proprietes d'emploi d'aciers. Par L 
Caolion, P. Rabbe, L Dunand-Roux, M. Amzallag, 
Creusot - Loire. Rapport final. Convention N° 6210-
45/6/602. 
Recueil de recherches « Acier )). EUR 5975. 
1978. 118 p. (FR). 
Seulement disponible en microfiche: 
BFR 180 DKR 32 DM 11,60 
LIT 5000 HFL 12.40 UKL 3 
CD-NC-78-057-FR-C 
FF 27,20 
USD 5.80 
Automatisation des fours de rechauffage a voOte 
radiante. Partie I. Par B. Eyglunent, J. Lefebvre, B. 
Letemps, I RSI D, St-Germain-en-Laye. Rapport final. 
Convention n° 6210-73/3/031. 
Recueil de recherches « Acier )). EUR 5992. 
1978. 180 p. (FR). 
Seulement disponible en microfiche: 
BFR 180 DKR 32 DM 11,60 
LIT 5000 HFL 12.40 UKL 3 
CD-NC-78-058-FR-C 
FF 27,20 
USD 5.80 
Fatigue a programme des assemblages soudes. 
Par Mme D. Benoit, H-P. Lieurade, M. Truchon, IRSID, 
St-Germain-en-Laye. Rapport final. Convention n° 
621 0-KD/3/302. EU R 5989. 
1978. 77 p. (FR). 
Seulement disponible en m_icrofiche: 
BFR 90 DKR 16 DM 5,80 
LIT 2 500 HFL 6,20 UKL 1.50 
CD-NC-78-059-FR-C 
FF 13,60 
USD 2.90 
Application industrielle du procede de soudage 
ultrasonic a chaud au contr61e optimum du cisaillage 
des brames en acier effervescent. Par J. Pinard, 
H. Pleogaert, IRSID, St-Germain-en-Laye. Rapport 
final. Convention n° 621 0-GA/3/303. 
Recueil de recherches « Acier )), EU R 5987. 
1978. 74 p. (FR). 
Seulement disponible en microfiche: 
8 FR 90 DKR 16 DM 5,80 FF 13,60 
LIT 2 500 HFL 6,20 U KL 1.50 USD 2.90 
CD-NC-78-060-DE-C 
Studie iiber die in der Europiiischen Gemeinschaft 
verarbeiteten Hochofenkokse. Roheisenerzeugung 
und Direktreduktion. Von Dr.-lng. H.-H. Lackmann, 
Verein Deutscher Eisenhuttenleute, Dipi.-Math. H.-D. 
Pluem, Dr.-lng. H.-K. Wapler, Betriebsforschungsinstitut, 
Dusseldorf. AbschluBbericht. 
Forschungshefte .. Stahl". EUR 5968. 
C D-N C-7 8-060-EN -C 
Study on the blast-furnace coke grades used in the 
European Community. Manufacture of pig-iron and 
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JUST PUBLISHED 
Publication No BX-24-78-516-EN-C ISBN 92-824-0014-X 
TWENTY-FIFTH REVIEW OF THE 
COUNCIL'S WORK 
1 January to 31 December 1977 
The Council of Ministers of the European Communities, made up of representatives 
of the Nine Member States, is the institution responsible for taking the main deci-
sions on the development of the Community's activities: it is the Council which nor-
mally acts as the Community's legislator. In the last few years it has held from 60 to 
80 meetings a year and each year adopts several hundred acts (Regulations, Direc-
tives, Decisions, etc.). 
The Official Journal of the European Communities publishes most of those texts in 
full. However, apart from official publication of acts, the General Secretariat of the 
Council each year undertakes to provide in a single volume as complete as possible 
a view of all the Council's activities in the various areas covered by Community 
work: the 'Review of the Council's work', the 25th volume of which has just been 
published, covering the period 1 January to 31 December 1977. 
International organizations, research institutions, professional and trade bodies and 
interested individuals will find in this volume a record of the numerous Council acts 
and discussions and the preparations for them, as well as information on the place 
of such work in its political and economic context or its possible import for the 
functioning of the European Communities. 
310 pages DA DE.EN.FR.IT NL 
Price per issue: BFR 200,- DKR 34,80 DM 12.70 
LIT 5 300 HFL 13,80 UKL 3,30 
FF 27,60 
USD 6,20 
VIENT DE PARATTRE 
Publication n° BX-24-78-516-FR-C ISBN 92-824-0015-8 
VINGT-CINQUI~ME APERCU DES ACTIVIT~S 
DU CONSEIL 
1"' janvier- 31 decembre 1977 
Le Conseil des Communautes europeennes qui se compose des representants des 
neuf Etats membres est !'institution a laquelle il revient de prendre les principales 
decisions pour le developpement des activites de Ia Communaute; c'est lui qui fait 
normalement fonction de legislateur de Ia Communaute. II a tenu ces dernieres 
annees entre 60 et 80 sessions par an et prend chaque annee plusieurs centaines 
d'actes (reglements. directives, decisions. etc.). 
Le Journal official des Communautes europeennes publie Ia plupart de ces textes 
integralement. Mais a cOte de cette publication officielle, le Secretariat general du 
Conseil entreprend chaque annee de donner en un seul volume une vue aussi com-
plete que possible de !'ensemble des activites que le Conseil deploie dans les 
differents domaines qui font I' objet de travaux communautaires: il s'agit de I'« Aperc;:u 
des Activites du Conseil », dont le 25" volume vient de paraitre, couvrant Ia periode 
du 1"'janvierau 31 decembre 1977. 
Organisations internationales, instituts de recherches, organisations profession-
nelles de meme que les particuliers interesses trouveront dans ce volume non seule-
ment un releve des nombreux actes et discussions du Conseil et de leurs travaux 
preparatoires, mais egalement des indications sur Ia maniere dont ces travaux 
s'integrent dans leur contexte politique et economique ou sur leur influence sur le 
fonctionnement des Communautes europeennes. 
310 pages, DA.DE.EN.FR.IT.NL 
Prix de vente au numero: BFR 200,- DKR 34,80 OM 12,70 FF 27,60 
LIT 5 300 HFL 13,80 UKL 3.30 USD 6.20 
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